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Decision No. 701.98 ORIGllAt 
BEFORE THE PU'SLICUTILITIES COMMISSION OF THE STAn: OF CALIFORNIA 

Application of ~ncy c. Johnson and ) 
Luis S. King, as co-o'.4tl.ers (PINE ) 
MOm.""!AIN WATER. COMPANY). for a ~ 
Certificate of Pub-lie Convenience and 
Necessity to Operate a. Public Utility, 
System (Water) in and' adja.cent to t. he~ 
area of the proposed Pine Mountain 
Development~ the first unit of which 
isl'rac t 438> Tulare County 1 and to ~ 
establish rates for the service of 
water therefrom. 

0' PIN ION - ........ --.. - ..... ---
~ 

Applica.tion No,. 47946 

Nancy C. Johnson and Luis S~ King are copartners doing 

business under the name of Pine Mountain Water Company. they seek, by 

this app'lieation, a certificate' of public convenience and necessi,ty, to 

construct and operate a public utility water system in·Tulare County 

in an area, near the community of california Hot Springs, known as' 

Tulare CoUnty Tract' 438'. 

The verified application avers that applicants propose to' 

eonstruct and operate a water distribution system which will ultimately 

serve a tract of l2S acres; that, initially, they propose to serve an 

area, of approximately 22 acres, which is known as l'ulareCounty Tra.ct " 

438; that the water system will initially furnish water service to 44 

lots; that these lots are located in an area which is, primarily used 

for sumxner recreational purposes; that the lots will be lim1·ted by 

restrictions so that only one cabin may be, constructed" on each lot; 

that applicants propose to construct the proposed system to m~et the 

requirements of General Order No. 103; and that construction ~rl.ll not 

commence until appropriate' a.uthority is secured from this· Commission. 
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The application also indicates ~hat' the water supply£or the 

proposed system will come from an improved spring and that this source 

of supply will be supplemented wi~h drilled wells when the area is' 

further developed. The spring site will be protected from potential 

pollution by accepted engineering 'practice. The water' from the spring 
. ' 1/.. . 

will be gathered into a 50,OOO-gallon storage tank.~ The system will 

b'e a gravity system and designed to insure a minimum pressure'. of 25.· 

p.s.i.g. at each service connection. The cost of the proposed.system 

is estimated to .be $17,545. The application states that appl:tca.nts do· 
i . 

not.cxpect construction upon more than sixty perc~t of the lots . . 

within tWo years and that it will take a period ofye~rs for ninety 

percent of the lots to· be developed. Applicants have proposed rates 

b.c:.sed upon estimates of revenue and expenses assuming. a' ninety percent 

development factor. !he application states that: l'Applieants ·are 

aware that .customers for water service within the tract will not pr.o­

duee for some period of time revenues that exceed the e~ense of 

operation. Nevertheless, a.pplieants have the requis:tte fi-o..a.neial 

ability and. are willing· to carry on the operation of the water system 

c.uring that period of growth. " Financial $1:atement balaneeshe~ts 

atta.ehed to the application' indicate that Nancy C. Johnson has a net 

worth of $198,087 and Luis S. King has a net worth of ~150~65S·. 

the application also avers that no franchise is required 

from any local governmental body in order to operate the proposed 

sy~tem.. !he nearest public' utility water system, Pine Flat Water 

Company, has indicated it bas no desire ·or capability to serve the 

e.:ea. here under consideration. Copies of' the app,11cation were served 

upon Pine Flat Water Company and the board of supervisors of Tulare" 

Couney.· The Con:mission has received. no protests against granting the 

application •. 

-------~-----------------. ----1/ '!'he application proposes a 44,OOO-gallon tank.. A subsequent letter" 
from applicants' engineer, designated Exhibit 17 indicates .a. 
SO,OOO-gallon tank is now contemplated. 
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The Commission staff made a fie'l<:l investigation in 

connection with the application. The' report prepared by the staff is 

hereby designated Exhibit 2 in this proceeding. !he reportverif1es 
, 

substantially all of the allegations in the application. The report 

also indicates ~hat the rates proposed by ,applicants are comparable 

to rates authorized ,by this Commission for similar water utilities in 

the area. 

The Commission mak.es tbe following firi~ings and conclusions: 

Findings of Fact 

1. A public hearing is not necessary in this matter. 

2.. Applicants possess the financial resources to construct and 

operate the proposed water syst~. 

3.. Applicants 1 proposed water supply ~lnd distribution facilities 

will provide reasonable service for the proposed certificated area and 

meet the minimum requirements of General Order No.. 103. 

4. The rates set forth in Appendix A attached hereto are fair 

and reasonable for the service to be rendered. 

5. Public convenience and necessity require that the proposed 

service be authorized. 

Conclusions of 'Law . 

1.. The application should be granted as set forth in the 

ensuing order. 

2. Applicants should,. prior to the date seXVice is first fur­

nished to the public under the authority herein granted,. apply to the 

nealth authority having jurisdiction' for, a water supply permit for .the ' 

system. 

3. The eertificate hereinafter granted shall be subj:ectto, the 

follOwing prOvision of law: 

The Commission shall have no power to authorize the 
capitalization of this certificate of public conveni­
enee and necessity or the right to own), operate, or 
enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the State as 
the consideration for the issuance of such certifi­
cate of public convenience and necessity or right . 
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O·R D ER - .... -~-

IT IS ORDERED that: 

1. A certif1cate.of public convenience and necessity is herebr' 

granted to Nancy C. Johnson and Luis $.. King, doing business as Pine 

Mountain Water Company, authorizing them to construct and operate a 

public utility water system to serve Tract No. 438, Tulare County, 

which area is more particularly described in Exhibit A attaehed to 

Application No. 47946 and by this reference made a parthereof~ 

2. Applicants shall not eitendservice outside of theireertif­

icated area nor file any revised. tariff service area maps indicating. 

their willingness to extend service without first obtaining authoriza­

tion therefor by further order of this Commission. 

3. Applicants are, authorized to file with this COmmiSSion, 

after the effective date of the supplemental order referred to in 

ordering paragraph ~ in a manner aeceptableto the Commission and,in 

eonfo:rm1ty with the prOvisions of Ceneral O~der No. 96-A, the schedules 
, , 

of rates and charges set forth in Appendix A attaehed,to this order:, 

together with rules governing service to customers, a. tariff service 
'. 

area map indicating the boundaries of, the certificated service area 

and sample copies of printed forms normally used in connection with, 

customers' services. Said rates) rules, tariff service area map and 

forms sha.llbeeotlle effective on t:he fourth day after the date of £i11~g. 

4. Prior to the date service is first furnished to· the public 

\!tlder the rates and rules authorized herein, applicants shall 

(a) apply to 'the appropX'iate public health authority for a. wacer 

supp:ly permit for the syst'em herein certificated, and· (b) file a copy 

cf said app-lication with the Commission within ten 'days thereafter. 
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5. Before filing the tsx-iffs 8S authorized by paragraph :3 of 

this order and before rendering any wa~er service to the public, 

applicants shall furnish the Commission satisfactory evidence that 

the facilities actually developed and constructed for the production 
, , 

of a water supply for the system are adequate to serve the area 

certificated herein.. Upon the' receipt of such evidence, the 

Commission 'Will issue a supplemental order herein authorizing appli­

cants to file tariffs and commence rendering, water service to, the 

public. 

6. Applicants shall notify this Commission in writing of the 

date service is first furnished to'the public under the rates and 

rules authorized herein, within ten days thereafter .. 

7. Applicants shall file, within sixty days after the system, 

is placed in operation, two copies of a system map as required'by 

paragraph 1.10.a.. of General Order No. 103. 

8.. Beginning with the year 1965, applicants shall determine 

depreciation accruals by multiplying the depreciable utility plant 
, , 

by a r.lte of three percent. This rate shall be used until review " 

indicates that it should be revised'. Applicants shall review the 

clepreciation rate when major changes in utility plant composition 

occur and at intervals of not more' than five years. kny revised 

depreciation rate shall be determined by: (1) subtracting. the 

estimated future net salvage value and the depreciation reserve from 

the original cost of plant, (2) dividing, the result by the estimated 

remaining life: of plant and (:3) dividing the quotient by 'the original. 

cost of plant. Results of these reviews shall be promptly su~tted' , 

to the CoUlmission,. 

-5-' ," .. 
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The certificate herein granted and the authority to render 

service under the rates and rules authorized herein will expire if 

not exercised within one year after the effective date of this order. 

The effective date of this order shall be twenty days after' 

the elate hereof .. 
San Francisco Dated at ____________ , California, this 

! I ~. day of __ J_A_NU_A_'RY_' __ , 1966. 

ent: 

." 

~ 
. ','. COiiiDlssioners . 

. ' .. ' 



APPENDIX A 
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Schedule No. lA 

ANNUAL GENERAI. METERED SERVICE 

• 

APPL!CABn.m 

Appliea.ble to all metered wa.ter serviee 1'urnished on an 3ll1tUal b~i.s .• 

TERRITORI· 

Tra.et.No .. L.38·~ and v1ein1ty" located about;l mile ea::t o£.P11'le Flat" 
TIllare County. :. 

RATES -. Per'Me'ter- . 
Per Month 

Y.onthly Qua,nt1ty Ra.te~: 
F1rS't. 800· eu.fi.. orle3s ........................................ "" $ 
Next· 1,,200 eu .. :f't..~. J;>er lOOeu.f't ...................... . 

5.00·' 
.25 . 
.20 . 
.l5 

Next 3,,000 e'll.1't. r per 100' eu.1't ...................... . 
Over S" OOOeu.!t.,. per 100 eu.ft. .. ................... " ...... . 

Per. Meter' 
Per Year 

Annual Millim'Ul'rl. Charge: ' .. . .. . 
For S/8 x :3/4-1neh· meter ......................................... $ 60.00' ... . 
For . 3/4-1neh' meter ......................................... ...... 78.00'" . 
For. l-ilich :meter' ........ ·e ..................... a.a a·... '102'.00'.' '. 
For li-:1neh meter' ....... ............................... 156.00" . 
For 2-inehmeter ••••••.•••••••• ~ •••••••••••••• 216.00' 

The Annual Min1mum ChArge will ent1 tlo the customer 
to the quantity of, wa.ter each month whieh one-twelfth 
of the Annual Mi.n1mum Charge w:Ul purchase at the,· 
Monthly Quant:ttyRates. 

~P.ECIALCONDITIONS 

1. The Annu:Jl. Minlrnwn Ch:J.rge applies to zervico duriag the 12-month period . 
commencing Jtm:uJ3:r::r 1 and is d.ue in advance. It Ii. permanent res1dent of the area 
has been a customer of the util1'l;.y for at least 12 months" he may elect", at the 
'bcgi:rll'l1ng of the calend..9.r year" to J;>ay prorated lI'IirWlum charges in advance a.t; 
inter-vals of less th&n one year (monthly, bimonthly or q,uarterly) in .Q.Ccordanee­
With the utility's establl.sheci b1jJjng penods tor water used. in excess. o! the 
monthly .allowanee 'l.md.er the konual Minimum Charge. VJhen meters are read. bimonthly 
or quarterlv" the charge will be computed by doubliDg or tnpl1ng" respect1vely .. 
the n\llllber of eu.bie feet to 'Which each block rate is a.pplicable on a. monthly . . 
basis. (Continued) 

I . 

" 
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APPENDIX A· 
Page 2 of' S 

Schedule No·. lA 

ANNUAL GENERAL 11ETERED SERVICE 
(Cont:Lnued.) . 

SPECIAL CONDITIONS (Contd.) 

2'. The opening bill ;tor metered service" except upon conversion .from. 
i'lat rate service "shall '0;0 the establ1shed Annual Mizl:Unum Charge .for the 
service. Where initial service is establ1shed after the first. day or ~ 
yeo.r" the portion of' such .annual eh.arge a.pplicable to the. current year shalJ 
be deter.mined by multiplying the annual charge by one three-hundred-s1xty­
£i£th (1/.36$-) of the number of d.ay~ rema.in1:ng :in the calend.ar year. '.rhe 
balance of tho payment of the initial annual charge shall be credited aga.1n:$t 
the charges for the$ucceeding annual period. If' :;ol"V1ee is not continued. for 
at least one year after thed.ate of initial service" no'refund or the' initial 
annual charges ~hall be due the customer. . 
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APPtICABILITY 

APPENDIX A 
Page 3 o! 5 

Sched.ule No. 2AR 

ANNUAL RESIDENTIAI. ,~ ~ SERVICE 

.' 

Applicable to all :f'la.t rate residential water sem-co turn1shed: on an 
annUAl ,basi: .. 

TERRITORY 

Tract ,No. 438, and vicillity" located about 1 mile ea.sto! pj;ne FlAt, 
Tula:r~ CO'Imty." 

RATES 
Per Service' Conneetion 

Per Year 

'For .a single-family res1d.tlnt1al 'lJnit" 
inc:lucl:tng prmnise ~f ' .•••• ' ................ ' ......... .. 

For eaCh additional single-family 
residential. 'lXCit on the sam.c premises 
and served., trom the' se.m.e service ' 
conn.eetion ....... ~ •••••••• ' •• ~ ••••••• :. _ •••••• _ ... _ 

SPECIAL CONDITIONS 
, ' 

, , 

$66.00' 

30 ... 00 

, , 

::'..'Ibe above nat rates apply to semca connection not larger than 
3tL!.-1neh 'in diameter. " " , 

2.. All service not' covered. by the above cl:l.ssitieations shall' be 
iUrn~hcd only on .:lmetered. b~is. 

. . , , 

3. For service covered 'by the above cl.3.ssificat1ons". it the utility so 
elcets" a meter shall' be 1nst:llled', and service, provided under, Schedule 
No. lA" Annual General Metered Service" effective,.as of the first day or the' 
i'ollowing calend.armonth. ,Where the na.t rate charge for' a perioci'has,'been 
paid in ad.vance, refund of the prora.tod ditf'erenee b etwe on' suchfla.t rate 
payment :md the IIlin:Un'Wllmeter' charge £orthe oame per10d sMll be lIl4de ,on cr. 
before that day. 

(Continued) 
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SPECIAL CONDITIONS (Contd.) 

APPENDIX A 

PaaO' 4 o! " 

Schedule No. 2AR 

(Continueci) 

'-'. 

lL. The annual;O.a:t; rate charge applies t'o service during. the 12-month' 
periOd' comencmgJanuary l.and is due :£n advance.. ,It a. pel"%l13Xlent, resident 
or the area has 'been a customer ot. the util1 ty for at least 12' montM, he 
may elect" a.t the 'beginning of the. ealendar year" to pay prorated nat rate 
charge:; in advance at intervals ot les:; than one year (monthly ... b~onthly' 
or q:tla%'terly) in a.ccordance with the u'tility's established bilJ.1ng periods., 

S,. The opening 'bill ror flat rate service shall be the' established' 
annual nat ra.te charge for the service. Where iXl.itialserv1ce is.estab­
lished. after the first d:J.y of arry . year" the portion or such 8lll'lualcharge 
applicable to the current. year shall 'be determined 'by multiplying the annual 
ch.o.rge by one three-hundred .. sixty-!ifth (l/36,,)0£ the ntanoer of days, 
rema.:in~ng in the calendar year. 'rho 'balance 01: the payment 0'% the in:1.tial 
annw,charge shall 'be credited. against.. the charges for the ,Sllcceeding annual 
period. It service is not continued!or at least one year a£t0r. the date' ot " 
initial semee, no, refund. of the 1xlitial annual charges shall 'be due the 
cus·cQmer. 
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APPLICABI1..:tTY 

APPENDIX A 
Page 5 0'£ 5 

Schedule Ne. S 

PUBLIC ~ ... tr.rn;.;;-;.;.;R.AN--.T, SERVICE 

Applicable- to all fire hydrant service !urnished: to municipalities?, duly­
organized fire districts and other, political subdivisions of tbe State.! , 

TERRITORY 

tr ... ct No. L.:;e~ and. v1e1n1tYI loeatedabout ll'rlile enst or Pine Flat, 
'l'ularo CO'lnty.-

RATE' Per Month' -
F~r each., ~dra:t1t .................... a· •• " _ • , ..... ,. • .... • • • ... • • • . $2 ~OO . 

SPECIAL CONDITIONS -
1. For water delivered tor other than tire protectionpurpooes l - charges 

shall be m:..de at the quantity rates 'Wlder Sched.ule No. lA1Amlual General-
Metered Servic00 - - , 

2.. Relocation or tm'J' hydrant shall oe a.t the expense otthe party 
re~uesting relocation. 

3. Firohydrants shall be attIJ.checl to the ut1l:ity's distribution Dl8.ins 
upon receiptor proper authorization !rom the appropr1ate pu'ol;ie authority. 
Such -author1z3.tion shall designa.te the _ ownership I typo and. the size of 
hydrllllt Md the :speeif'ic loeat1on at which each. is to' be installed.. 

4.- 'nle utility will supp~ o~ ~eh water at· such pressure ,4Smaybi' 
available trom t:ime to tlme as. a result or its no~ operati?:D.: :or;thesystem. 

I 

! 
! 
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