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Decision No. 701398 o B QRW‘“NA‘-

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of Nancy C. Johnson and )

Luls S. Xing, as co~owmers (PINE )

MOUNIAIN WATER COMPANY) for a

Certificate of Public Couvenience and ' ‘
Necessity to Operate a Public Utility) Application No. 47946
System (Water) in and adjacent to the)

area of the proposed Pinme Mountain

Development, the first umit of which

is Tract 438, Tulare County, and to

establish rates for the service of

water therefrom. :

OPINION

Nancy C. Johnson and Luis SJ'King are copartners doing
business under the name of Pine Mountain Water Company. 'TheyMséekg by
this application, a cerxtificate of pubiiclcbnvehience and ﬁecessity.té:'
construct and‘opérate a public utility-water:system‘iﬁ-Tulare*Cddnty"
in ar area, neax the community of California<ﬁot‘8pfings, kaown as
Tulare County Tract 438. | | | | |

The verified application avers that applicants prepose to-
construct and operate & water distribution system which will‘ultima:ely‘
sexve a tract of 123 acres; thét, initially, they proposé to serve an |
area, of approximately 22 acres, which 1is kpown as TulafexCounty‘frac:t
438; that the water system will initially furnish water service to 44 
lots; that these lots are located in an area whichvis.primérily'dsed
for summer recreatiqnal puxposes; that the loté will be limite&_by
restrictions so that orly one céﬁin may be]cbnstructedLOn each loi;
that applicants propose to construct the proposed system to meet ché
requirements of Gemeral Oxder No. 103; and that comstructionm will not

~ commence until appropriate authority is secured from this Commissiom.
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The application also indicates thac'che'weter‘suppiyofor the
p:oposed‘system wiliycome'from en improved spring and that thisﬁsource
of supply will be supplemented with drilled wells when the area is?~ |
further developedl The spring site will be protected from potential

pollution by accepted engineering practice. The weier from the spring

will be gathered into‘a 50,000~gallon storage tank. The system will

- be a gravity system and designed to insure-a minimum pressure'of 25
p.s.i. g. at each service~connection. The cost of the proposed system

- 1s estimated to be $l7 545, The applicatxon stetes that applicancs do‘
not expect construction upon more than sixty pcrcenc of the locs o
within two years and that it will take a period of.yeers for nipety
percent of the lots to be developed._ Applicants have pxopoéedﬁreces
based upon estimates of revenue and expenses aesqming;a'ninety percect
development factor. - The apblication states'thet: "Applicents~efe
aware that cuotomers for water service within che tract wmll not. pro-
duce for some period of time revenues that excced the expense of
operation. Nevertheless, applicants have the requisite finencial_
ability and are willing to carry on the operacion of the wacer'syéteh‘,
during that pexiod of growth." Financial statement balence sheets
attached to the application indicate that Nancy C. Johnson has a mnet
worth of $198 087 and Luis S. King has a net worth of $150 655

The application also avers that no franchise 1s required
from any local govermmental body im order to operate the propoeed‘
systewm. The ncarest public‘otility water system, Pine.Flat‘Wecerr
Company, has,iodicated’it ﬁas no desire or capebilittho'seivefthe |
2rea here undex. consideraéion. CopieS“ofcthe'epplication‘werejser&ed
upon Pine Flat weter Company and the board of supervmsors of Tulare

~County.  The Commission has received no protests against granting the o
application.

1/ The application Proposes a 44 OOO-gallon tank. A subsequent letter:
from applicants' engineer, designaced Exhibit 1, indicaces a
50 OOO-gallon tank 1is now contemplated.

 w2=
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The Commission staff made a field investigation in |
connection with the application. The report prepared by the staff is
hereby-designated‘Exhibit 2 in‘this‘proceeding. The report'verifies
substantially all of the allegations in the applieation, The report.
alse indicates that the rates proposed by‘applieantS'are comperabieﬁ
to rates authorized-by this Cormission for similar water utilities*in

the area.

The Commission makes the-following}findinge and conclusions:

Findings of Fact
n 1. A public hearing is not necessary in this matter. |

2. Applicants possess the financial resources to construct and
operate the proposed water systmm. ‘

3. Applicants proposed watex supply and distribution facilitiesw
will provide reasonable sexvice for the proposed certificated area and
meet the minimum requirements of General Order No. 103, |

4. The rates set forth in Appendix A attached hereto are fair
and reasonable for the service to'be rendered. |

S. Public convenience and necessity require that the proposed
servzce be authorized

Conelusions of Law

1. The application should be granted as set forth in the
ensuing order. N | | -
2. Applicants should prior to the date sexvice is'first‘fur-
nished to the public under the authority herein granted apply to the
nealth authority having. Jurisdiction for a water supply permit for the '

system.

3. The certificate hereinafter granted shall be subgect to’ the

following provision of lew*y

The Commission shall have no power to authorize the
capitalizacion of this certificate of public conveni-
ence and necessity or the right to own, operate, Or
enjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State as
the consideration for the issuance of such certifi-
cate of public convenience and necessity or right

-3~
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" IT IS ORDERED thet:

1. A certificate of public convenience and necessity is hereby -
granted to Nancy C. Johmson and Luls S. King, doing business as Pine“
Mountain Watex Company, authorizing them to construct‘and~eperate. e’-
public utility water system to sexve Tract No. 438, Tulare County,v.
which area is more particularly described in Exhibit A attached to
Application No. 47946 and by this reference made & part hereof

2. Applicants shall not extend service outside of their certif-
icated area nor file any revised tariff service area maps indicating
their willingness to extend service without first obtaining4authoriza-
tion therefor by further order of this Commission.

3. _Applicants‘ere‘aﬁthorized'to‘file with this Commissionm,
after the effective date ofethe_supplemental order referred’to”in
ordering paragra?h‘s,in a manneracceptaele-tovthe Commission and in
con._fomity with the provis-iqns of General Ozder No. 96-4, the schedu‘];es
of rates and'charges set forth in Appendix A attachedwtc~thisverder;
together with rules govexning service'to~customets,da tatifflservice
area map indicating the bocedaries-of the certificated’service_eree
and sample copies of erinted'forms'normally used in cohnection witﬁ%-
customers' services. Safd rates“rulee, tariff service area m5§ end
forms shall become effective on the fourth day aftex the date of :E:Lling.

4. Priox to the date service is fi:st furnished to the public
twnder the rates and rules authorized herein, applicents;shall' .

(a) apply to the appropriate public health authqtity fot a water
supply pernit for the system herein certificated, and (b) file a copy
of said application with the Commission within ten ‘days thereaftet..




“A. 47946 EP Y

5. Before filing the tariffs as authorized by paragraphIBIof'

this oxder and before rendering‘any water service torthe-public,‘_ |
applicants shall furnish the Commission satisfactory evidence'thar
the facilities actually developed and constructed for the production
of a water supply for the system are adequate to sexve the area’
certificated herein. Upon the receipt of such evidence, the
Commission will Lssue a-supplemental_order herein authorizing appli-
cants to file tariﬁfs and comnence_rendering,water service.to-the“.
public.. o . J

6. Applicants shall notify this Commission in writing of the
date sexvice is first Surnished tor the public under the rates and
rules authorized herein, within ten days thercafter.

7. Applicants shall file, within sixty days after the system.
is placed in operatiom, two copies of a system map as required by
paragraph 1.10.a. of General Oxder No. 103.

8. Beginning with the year 1965 applicants shall detexmine
depreciation accruals by multiplying the depreciable utility plant
by a rate of three percent., This rate'shall be'nsed,until'review-;
indicates that it should be revised“ Applicants shall review the
cepreciation rate when major changes in utility plent composition l-
occur and at incervnls of not more than five years. Any revised
deprecxation rate shall-be determined by: (1) subtracting the
estimated future net salvage value and the depreciation reserve from
the original cost of plant, (2) drviding the result by the escimated'
remaining life of plant and (3) dividing the quotienc by the original

cost of plant. Results of these reviews shall be promptly submitted
€0 the Commission. '
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The certificate herein granted and the authority to render
service under the rates and rules authorized herein will expire if
not exercised within one year after the effective date of this order.

The effective date of this order shall be twenty days after

the date hereof.

Dated at nciseo , California, this

1l & day of JANUARY - . 1966.

CommiSéibners QJ
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ANNUAL GENERAL METERED SERVICE

APPLICABILITY

~Applicable to all metered water service furnished on an annual bé.si.s’.

. TERRTTORY

Tract No. 138, and vicinity, located about 'l mile east of Pine Flat,
Tulare Cqun'gy. _ ' | S : e

| BATES - - : ‘  Per Meter -
o o ‘ - Pexr Month
Yonthly Quantity Rates: , SR
. First 800 cu.m. or less ....'.‘I.O..-..‘.‘......l... $ S.OOJ
Nem 1’200 C‘u.f‘b., pel‘ loo ‘cu.fto' Fecsassssdonrneosnsron .25 ’

Nexb 3,000 Cu-m-yper 100 c‘u-ﬁ-- o-o-u‘.-o--a-vrao-oo‘v‘ .20 -
Over S,OOO cuoft-, Per 100 cu-fto- ...‘..‘.l..‘l-...rjuoﬂﬁ : -lsn

Per Meter

‘ ‘Per Year -
Annual. Minimum Charge: N e
For 5/8 x B/uthh'mem‘--.-....-.o-....-..-..v..------ s 60‘00
FOI‘ ' B/L&-mChmeter ---0.;.---0.-.....--‘onoo-t----‘.. 78.0_0" .‘
For. 1~INCh MELEr seeercrreasanscnsoccncvcrracns 202,00 -

FO!‘ 1%—13@11 meter{'a-v--a----voao--.-c.-.-..--..o 356000‘ ‘
FO:‘ 2—inChmewr feecrrrsensssarcassanencernonn 216000 ..

The Aonual Minimem Charge will emtitlc the custemer
1o the quantity of water each month which one~twelfth
of the Anrual Minimum Charge will purchase at the
Monthly Quantity Rates. | _ e

SPECIAL CONDITIONS

1. The Anrmual Minimum Charge applies to service during the 12-memth period
comrencing January 1 and 1s due in advance. If a permanent resident of the area
has been a customer of the utility for at least 12 months » he may elect, at the
beginning of the calendar year, to pay prorated mindimum charges in advance at
intervals of less than one year (monthly, bimonthly or quarterly) in accordance
with the utility's established billing periods for water used im excess of the
monthly allowance under the Annuwal Minimum Charge. When meters are read bimonthly
or quarterly, the charge will be computed by doubling or tripling, respectively,
the number of cubic feet to which each block rate s applicable on a menthly -

bagis.. ' (Continued) .
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Schedule No. 1A

ANNUAL GENERAL METERED SERVICE
(Continued)

SPECIAL CONDITIONS (Contd.)

2. The opening bill for metered service, except upon conversion from
flat rate service, shall be the established Annual Mindimum Charge for the
service. Where initial service is established after the first day of any
year, the portion of such annual charge applicable to the current year shall
be determined by multiplying the annual charge by one three~hundred~sixty-
fifth (1/365) of the number of days remaining in the calendar year. The
balance of the payment of the initial annual charge shall be credited against
the charges for the succeeding annual period. If sorvice is not continued for
at least one year after the date of indtial service, no refund of the initial
annual charges shall be due the customer. T : L :
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 Schedule No. 2AR
ANNUAL RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY.

Appln.cable 'to all flat rate residen't:.al water service i‘urnished on an
annual basi :

TERRITORY

Tract No. L38, and vici:my, loca.ted about 1 mile east of Pine Flat,
Tulare County. : _

RATES

Per Service Connection "

Per Yea.r

For a single—:family residem.:’s.al uni'b, : o
mclu@g prmj-ses ,.-....’......‘..........’.... $%.m

For each additfonal single-family
residentisl wnit on the same premises .

and served from the same service
connectlon.l.lﬂ..l.oiﬂt. l..l‘l.~l..lb....-.-.

SPECIAL CONDITION’S

o The above flat rates apply to service connection not larger than
3/‘L.-§11Ch in diameter. .

2. ALl service nob covered by the above classmcations shal'l'be '
furnished only on a metcred basis.

3. For service covered by the above cla.osif:.cations » 3£ the utility so
elects, a meter shall be installed and service provided under Schedule .
No. JA, Anmual Ceneral Metercd Service, cffective as of the first day of the
i‘ollowing calendar month. Where the flat rate charge for a period has been
paid in advance, refund of the prorated difference between such £1lat rate .
paymert and the minimum meter charge ..‘.'or the came poriod shall be made on or
before that day. ' S

('Continued )
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Sehedule No. VZAR

ANNUAL, RESTDENTTAL FLAT RATE SERVICE
(Continued)

SPECIAL CONDITIONS. (Contd.)

L. The annual flat rate charge applies to service during the 12-month-
period commencing Januvary 1 and is due in advance. If a permanent. resident
of the area has been a customer of the utility for at least 12 memths, he
may elect, at the beginning of the calendar year, t¢ pay prorated flat rate
charges in advance at intervals of less than one year (monthly, bimenthly
or quarterly) in accordance with the utility's established billing periods.

S. The opening bill for flat rate service shall be the established
anmual flat rate charge for the service. Where initisl service is estad-
lished after the first day of any year, the portion of such annual charge.
applicable to the current year shall be determined by multiplying the annual
charge by one three-hundred-sixty-fifta (1/365) of the number of days
remaining in the calendar year. The balance of the payment of the initial.
anmual charge shall be credited against the charges for the succeeding anmual
period. If service is not continued for at least one year after the date of

indtisl service, no refund of the initial annual charges shall be due the
cushomer. - .




Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipa.lities s, QUly
organized i‘ire districts and other political subdivisions of the State.

TERRITORY

. Tract No. L38, and vicinity, located about 1 mile east of Pine Flat, |
Tulare Cownty. -

RATE | ,- Per Month

E———

FQr each hydrant .;..'...........'..'.'...'..’.‘...'.vl.‘..". $2.oo

SPECIAL CONDITIONS

1. For water delivered for other than fire protection PUrposes, charge?
shall be mude at the. quantity rates under Schedule No. 1A, Annual General
Metered Service.

2. Relocation of any hydran'b shall be at the expense of the party
requesting relocation.

3. Fire hydrants shall be attached to the wtildity's distribu'tion ma:!.ns
upon receipt of proper authorization from the appropriate public authority.
Such authorization shall designate the ownership, type and the size of
hydrant and the specific location at which each is to be installed.

L. The wtility will supply only such water at such pressure as may be
available from time Lo time as a result of its normsl operation of the system.




