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aRIGltiAt 
Decision No .. '70~35 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of RANCHO RAMON WAXER CO.,) 
acorporaeion, ~nd.the YUCCA VALLEY ~ 
COUN'l'Y WATER DISTRICT for permission 
eo sell the physical assets of the 
RANCHO RAMON WATER. CO. to· the YUCCA 
V»..:J...F:Y. COUNl'Y WATER DISTRICT. ~ 

OPINION 
--~--- .... - ....... 

Application NO, .. 47990 
(Filed Oc,tober 21, ,1965: 
Amended November 15, 1965) 

Rancho Ramon Water Co .. , a corporation (Rallcho)',seeks 

authority to sell all properties comprising Paradise Valley Water 

System to Yucca Valley County Water District (Yucca),apub-lic 
. , 

agency organized under the County Water Dis,trict Law (Sections 

30,000 et seq .. , Water Code) .. 

The, physieal properties and rights sought to'be trans

ferred to Yucca consist of the entire utility plant known 'as 

Paradise ,Valley Water System in the area known as Yucca Mesa in 

the County of San Bernardino, and described as Sections '17, .18, 

20 ,and 29, Township 1 North, Range & East, San Bernardino' Base 

and Meridian.. The original cost of the properties Rllncho,des,ires 

to transfer to Yucca is $,264,.165,.62 and the book value of the 

properties as of June 30, 1965) after depreciation,., .was $-242',234. 
, ' 

The properties, and' their original eost, are shown in Table I'.' 

" , .. 

-1-' 
, " 



e 
A. 47990 ds 

TABLE I 

Properties Proposed to be Transferred 
and Their Original Cos,t 

Item -
Struceures and Improvements . 

Wells 

Pumping Equipment 

Reservoirs and Tanks 

Transmission & Distribution Mains 

Services 

Meters 

Hydrants 

Land, !.and Rights, Other 'l'angibles 

Capacity Rights in Facilities of 
Mountain Mutual Water Company 

Totsl 

Cose -
$277.62 

7,940: .. 68', , . 

4431' :8S' , ~ " 

27~9ig.99';: 

19$~468~,~6, 

9,515",97' 

5,961.7$' 

2,8:64~20· 

8, 926·:40·~, 

860.00. 

$264,165 .. ?2 

Mountain Mutual Water Company is a mutual water company 

serving an area tmmediaeely adjacent to, Paradise Valley Water 

System. The two water systems are interconnected. 

The terms of the agreement b~tween Rancho and Yucca 

for the sale of the water system are set forth in a contract of 

purcl"Utse entered into by the parties on June 8:-, 1965. Briefly 

seaeed, Yucca proposes to pay Rancho· $246,400 for all properties 

and facilities comprising Paradise Valley' Water System together 

with all of Rancho's interest in the capacity rights in the. 

facilities of Mountain MutWtl Water Comp3rlY. Yucca does not ' 

'propose to ass'rJme any obligation for customer deposits or for 

unrefundcd .amounts due' on any 'lIlain. extension' contracts-, nor for 

any deposits with Rancho for construction of facilities made by 
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persons desiring to be connected with the water system. The 

agreement for purchase'is expressly conditioned upon the 

stmultaneous closing of an escrow between Yucca and Mountain 

Mutual Water Company for the purchase and acquisition of the ' 

latter's water system by Yucca. 

By Decision No. 69255", dated June 15, 1965 7 in 

Application No. 47381, the Comxrd.ssion authorized Rancho to sell 

its Paradise Valley Water System together with its interest in 

the capacity rights in the facilities of Mountain Mutual Water 

Comp.:l.ny to Joshua Basin County Water District (Joshua) -:' ,The 

agreement between Rancho and .:roshua recognized a prior right of 

Yucca to purchase that property if Yucca desired to exercise it 

before January 20, 1966. '!he Commission, ,in said Decision 

~jo· .. 69255, imposed certain conditions to be met 'by Rancho and·, 

by Joshua for authority to consummate the transfl'!r .In the 

instant application Yucca and Rancho have stipulated that" the 

authority sought herein may be made subject to those s&ne, 

conditions .. 

A brief description of the background,o£ events prior 

to the transaction involved herein is desirable.. " R.anehoformerly 

operated a number of water systems in San Bernardino Coun'ty and 

in Riverside County., In 1961 the systems in Riversid.e County 

were acquired by Coachella Valley County Water District purs~nt 

to a judgment in condemnation. Rancho's financial statement 

att3ched to the application shows a ba.lance due to Rsnchoonthat 

judgment of' $1~969,176. By Decision No,. 69255, supra,., the :' 

Commission authorized Rancho to tre.nsferiall of its water,systems 

in San Bernardino County to Joshua pursuant toa certain: agx-eement ' 

. 
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eneered into by the parties on January 20, 1965. That agreement 

provided that the ;ale of the Paradise Valley Water 'Syst~mwould 

not be consummated if Yucca entered into· an agreement with Rancho 

and with Mountain Mutual Water Company by January 20, 1966 for 

the purchase of those systems. It also provided for the-lease 

by Joshua from Ra~cho, with an option to- buy, of the Las Cas.ieas 

Water System. The term. of the tease is until March 12" .1983',and 

the option to buy extends for 30 days e01mlleneing Aprill, 1966,~ 

The Commission authorized Rancho "to lease and/or sell"-the 

Las Casitas Water System to Joshua and to transfer the other 

properties under the terms of the. agreement subject to· a number 

of conditions, including: 

(1). All customers' deposits which are subject to 
refund shall be refunded by Rancho ~thin 30 days. 

(2) Rancho shall adjust_to ~ctual cost and refund 
when due all advlmces for construction .. 

(3) Rancho shall file with the Commission evidence 
that it has provided an adequate guaranty to· assure' 
payment of refunds due or to become· due on all main 
extension agreements. 

(4) Joshua:will file a stipulation that: 

a) It will be subjec't to all legal claims· for·· 
water service which might have· been 
enforced against Rancho. 

b) 

c) 

It will, where any person has advanced 
money to Rancho for installation of 
facilities and the facilities have not 
been installed and the money has not 
been refunded,. proceed at the expense of 
Rancho to install the facilities. 

It will not discriminate beeween service 
rendered outside of the District boundaries 
and service rendered inside of said 
boundaries, except insofar as it may adjust 
outside rates and charges to· offset any 
reasonab-le tax burden sustained by water 
users within the District boundaries in 
subsidizing. the opera.t:Lon of the Dis.trict' s 
water system. 
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In the instant application Yucca has stipulated to the 

conditions set forth in paragraph (4) above. Rancho bas stated that 

it will refund all customer deposits and advances for construction 

of facilities and as evidence of a guaranty to assure the payment 

thereof, it will assign to Pearson, Scott & Co., as e'scrow holder> , 
, 
I 

the sum of $149,478.17 that is owing to Rancho under the judgment1t 

holds against Coach~lla Valley County W~ter District. The sum of 

$149,478~17 represents the .a.m~unt subject to refund> on maiD exteIlsi~ 

agreements applicable to all of the systems to be tral"J.sferred to 

Joshua .and to Yucca. 

We find that: 

1. Subject to· the aforcmentiol'leQ conditions, as modified by 

the order herein, the proposed' transfer will l"J.ot 'be adverse to the 

public interest. Said conditions are necessary to provide adequate 

protection to present and future customers within the ded~ea~e~ area 

of service of Paradise Valley Water System from d1scrimitlation in 

regard to rates, conditions of service, install~tion of facilities 

and .a<1vane~s for construction._ 

2. There is no showing in ~he application upon wb1ch the 

Commission may determine whether the payments to be made to Rancho by 

Coachella Valley Water District pursuant to the aforementioned 

judgment of $1,969,l76w111 be both sufficient in amount and paie in 

time to meet Rancho T s refUl'ld obliga.tions on the outstanding balance 

of $149,478.17 in refundable main extension advances involved hereiu. 

3. Inasmuch as Yucca does not assume Ranchors refund obliga

tions the order herein should esta.blish suitable guarantees that 

refunds of main extension advances will be paid as they become Que. 

4. A public hearing is not necessary .. 
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We conclude that the proposed transfer should be author1ze(1 

subject to the conditions in the order herein. The· action· being.· 

taken is not to be construea 4S a finding of the value of the 

properties to be transferred. 

ORDER - - ... ".,. .... 

IT IS ORDERED that: 

1. Rancho Ramon Water Co., a. corporation, is authorized,after 

the effective date hereof, and subject to the conditions set forth 

herein, to sell the public utility water system properties described 

in the agreement dated June 8, 1965 (Exhibit A attached to· Appl!ca

tion No. 47990) to Yucca Valley County Wa.ter Dis.trict, a. public . 

agency, in accordance with the terms of said agreement. 

2. The authority granted in paragraph 1 hereof is subjeetto 

the following conditions: 

(a) Within thirty days after the date of transfer 
of the properties Rancho Ramon Water Co·. sb..a.ll 
refund all customers' deposits and shall provide 
tl guaranty to assure payment of refunds on all 
U'DX'e£unded main extension agreements whic'h 
become due. 

(b) Rancho Ramon Water Company shall, prior to the 
transfer authorized herein, establish a trust 
which shall consist of the receipt by Pearson, 
Scott & Co., as trustee, of the a:mount of 
$149,478.17 from the proceeds of said, transfer, 
for the sole ~urpose of providing a fund for 
the payment of refunds due or to become due on 
Rancbo t s main extension agreements involved· 
herein. The terms of the trust shall be such 
tha.t no payments may be made therefrom except 
upon the written authorization of this Com-' 
mission or its Secretary. 

(c) Rancho Ramon Water Company may petition the Com
mission to reopentr.1s proceeding and to modify 
the trust provided for in paragraph 2(b) above. 
Such petition may include a showing. that payments 
to be received from the balance due Rancho 00' 
the j udgmen1E. against Coachella. Valley County 
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(d) 

(e) 

(f) 

(g) 

Water District will gu.ar.antee .payment of said 
main extension refund s :.as " they become due ~ ". '\ . 

Afte: the transfer Yucca Valley County Water 
District shall 'be subject 'to.'all . legal "claims 
for water services which might ,have' been 
enforced aga1ns:t Rancho ,Ramon Water Co.,' , 
including such claims as may exist, in' 
territory outside of tbe,bound'al:'1es of the 
District. . 

After the trans,fer Yucca Valley County Water 
District shall, where any person has advanced 
money to Rancho Ramon v1ater Co. for installa-
tion of facilities and the facilities have not 
been installed and the money has, not been 
refunded~ procce-a at the expense of . 
Rancho, ~on Water Co. to install the 
facilities. 

( 
I 

.~. 

As to the rates, rules and conditions of service v"'/ 
which Yucca Valley County Wa.ter District will 
apply within the service area of the system herein 
a.uthorized to be transferred, it will not dis
criminate between service rendered outside of its 
bound~1es and service rendered inside of said 
boundaries, except insofar as it may adjust such 
outside rates and charges to offset any reasonable 
tax burden sustained by water users within the 
District boundaries 1n subsidizing tbe operation 
of its wa.ter system. . , 

'Yucca. Valley CountY,Water District shall :make V'" 
available annually, to Rancho Ramon Water Co. 
and Pearson, Scott & Co., such records or reports 
as are necessary for the computation of refunds 
of all unre£unded main extension agreements. 

3. The authority herein granted shall not beeomeeffective 

unless within sixty days after the effective" date of this' order 

Rancho Ramon Water Co. and Yucca Valley County Water District shall . 

have filed 1n writing with the Commission acceptance of, the.. authority 

and the conditions set forth in paragraph 2 hereof; and, ;.1n any event, 

the authority granted herein shall expire if not exercised by . 

December 31, 1966. 

4. Rancho Ramon Water Co. shall, within ten days after the 
, . 

. . I 

cst.lblisbment of a trust in the amount of $149,478:.17 with Pearson, : .. ! 
Scott eSc Co., as trustee, file with the CotmDission a,true copy' of the! 

• I 

agreement establishing such trust. 
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5. Rancho Ramon Water Co. shall submit, or cause to be 

submitted, reports 1n the form and manner to be designated by the 

Secretary of the Commission showing refunds made of customers' 

deposits and advances for construction and balances remaining. . 
. "'.'. 

unrefunded. 

6. Within ten day~. after the da.te of transfer 'ofA:be'- properties 

Rancho Ramon Water Co. shall file with the Commissioc' a true copy of 

any bill of' sale or other instrument of transfer which may .be·~xecuted 

to effect said transfer. 

7. Upon completion of the sale of the public utility properties 

authorized herein, Rancho Ramon Water Co. shall stand relieved of its . . 

public utility obligations in connection with the public utility water 
' .. 

system herein authorized· to be transferred except as to refund of the 

UDrefunded main extension advances which become due •. 

The effective date of this order shall be the date hereof. 

Dated at· ____ Sa.n;,;:;;;;, .... 'Fro.n..;.,;;;;o;;,;;elS;:;;,· ¢uC):-_, California, this' /~~W': 

day of -----.l.I~A~~Y~A.~RY~--' 1966. 

CC51iiili1sslODers 

~L ;{I·IfUfI-
~£f;.~ 
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