
Decision No. _.....;7;...O~2~6~3~ 
ORllUIAl 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of 1 
PACIFIC GAS AND ELECTRIC COMPANY a."'ld 
the DEPARTMENT OF ,WATER RESOURCES OF 
TEE STATE OF CAI.IFO::t:.~IA for an order, 
a.uthorizing thefor=.er to sell to· t:'le j 
latter,certain electric utility 
property. (Electric) 

Ap~11eation No~ 48140 
(Filed December 22', 1965.) 

OFINION !..ND ORDER 

Pacific Gas and Electric Company (PG&E) and the'Department 
" . 

of Water Resources of the State of Ca11tor.n1:a (D~:pa.rtment).request an 
. ," '). ", 

order of this COmmission granting and. conferring . upon :ro&E'all.· . . . ." -' , - " 

necessary perm1SSio~' and. authority to sell and conveytoDepa.r~ment 
I ·It. 

-, " '" .1 

certain electric utility. property in the.Oroville Reservo1rArea 
~ ' . . , . ',,"\ . " located in Butte County. 

. ~ . " . '" 

Pursuant to· lcgis1a.tive authorizat1on,·Depa.rtment:iS~. 
,., . . ... , 

constructing the Oroville Dam and Reservoir as pa.rt of: the California 

possibility exists that the plant ~y 'be rendered 1nopera.'ble<or :: 
. . . 

da.ma.ged to an extent, precluding eeonomic' repair, ,by" flood "watcis 

ca.ptured in the reservoir as early a.s the winter of' 1965-66 ..•.. '~·:,.: 
, '0 

PG&E also owns apprOx1ms.tely 1~3l4 a.cres. of' land:' adj:G;cent 
. ..' '~ .. ," '~: 7 ; .~ ~ , I:: 

to the Reservo1r~ wh1chit is stated.w11lbe llV3.t~r1a.lly 1ni!)s1red:by 
, ' .' ". I 

',' '" 
-1-' "" .: ... ,.~l, .. 



'. , 

the flooding of lands within the Reservoir.' 'Xhe powerylant 'and' . , 

most of the lands a.re said to be~Opera.t1ve:utility proper~1~s' of'P%E-, 
',. .,' 

PG&E also :maintains and opera.tes va.rious other"elee:tr16.~, . 

transmission and distribution facilities., water facilities" and .:. . 
. . "', " . 

access roads Within the Reservoir 'boundary.. These ta.c:U1t1es:.\.."ill,' 

require relocation or other ~ea.rra.n.gement as a resulto!)the' .... 

construction of the project. 
'.', 

Atte.cb:ed to the application -ma:rked Exhibit A.:t~ a map.: 
. " 

"", 

\ showing the facilities of PG&E i.."'l and a.round Ox-ovUle. :Reservoir. '.' 
, .,j.,. " .... 

The a.pplication states some of the fac11it:!.es· shoWl'l:onthe map-have' :." 
, '~", ., 

, t'~ " 

already 'been relocated or. rearranged to accommoda.te: theproj.e'ct~· 
• ' ,'.~ • ,0' ; , • , " ,:- :' 

PG&E and. the Department have entered into. an·a.gree~en~ 

dated Decem'ber 2, 1965 'by which. PG&E will convey' ~o the' Sta.te: Ofi'~ .... .'. 

conveyance of PG&E's Big Bend power plant. A copy.,of the agreement'.,! 

(Doc'Ul:lent No. ORO-107) is attached to the a.pplication marked 

Exhibit B. , ... ~, I.' " 

The agreement provides that the Depa.rtment will pay. PG&E:.· 

the a:lount of twenty-five million dolla.rs ($25,000,000) including:' 
',' . : . ~ , 

the cost of constructingce,rtainfenC1ng and an access road along,: 1~ 
. \,' ~,.". 

Miocene Canal. 

l?G&E proposes, to ~ecord the sale ofsa1d public 'u,t.1lity 
-r . 

holdings in a.ccordance wi th th~~ Commission f G uniform System Of 

Accounts applicable to the properties to be conveyed. With1n six 

mO:l.ths from the date of sale:" PG&E 'lfill file with the CommiSSion , . 

PG&ETG proposed journal, entries tor a~co'Unt1ng for the.,;transa.c:tion. 
-.1"· 

The agreement sta.tes it Will become ef:f'ective upon ,PG&E'S ". 

receiving authoriza.tion from this Commission, to carry out its 

te::ms. 

The historical cost or the property to be eonveyedto,the~ 

State is stated to 'be $6,931,219.43 as of December 31, 1964., ,said 
.. 

costs are more specifica.lly delinea.ted in Exh1'bi t D a.ttached to~b.e:' 
, " ',/. 

a:ppl1cat10n. 

-2 .. 



Applicants entered into a Power Sale and Operating 

Agreement, dated December 2, 1965whereoy, suo sequent to the, transfer 

or the property to the State, PG&E Will cont~ue- to operate the plant 

until October 1, 1967 unless operations are term1nated earlier or 

extended a.s provided in the agreement, a copy of which is attached 

to the applica.tion marked Exhibit C. Energy generated' during ~h1S­

period Will be sold by the Department to FG&E and delivered into its 

transm1ssion and distribution systems. During the period of 

operation, the necessary reloca.tion or rea.rrangement of PG8cE f s 

electric transmission and distribution facilities which are reta1ned 

by it will be accomplished so that upon the ,abandonment of the'ple.nt, 

the systems Will function independently of' the' operations now carried 

on at the plant. 

PG&E sta.tes tha.t performance of the agreement, w1ll have no 

adverse effect upon its ability to continue to provide electric 

service to, its customers in the area presently being, supp11ed by 

the Big Bend'power plant or elsewhere. 

The action t a.."<en herein shall not be cons,trued to be a 

finding of the va.lue of the prope'rty herein author1zed to be 

tre.nsferred. 

The Commission finds that the proposed sale described in 

this application is not adverse to public interest and concludes 

that t:h,e application should be' -granted. A public hearing is, not 

necessary. 

,":' ", IT IS ORDEl'ED that: 
. I.,. 

: ,'1. Pacific Gas and Electric C.o~pany is authorized to sell ~d 

conv¢y to tna Department of Water Resources o~ the State of' .. ' 
California certain lands and electric facilities in accordance with 

the :.terms of and as described in ,an ag=eement dated December 2" 1965, 
. ~, . 

, . ' 

a co:py of which :;s attached to the application as Exhibit B .. 

2. Pacific Gas and Electric Company shall, within 30 days. 

aft'~~ such sale and transfer" notify this Co'Olmission :tnwrit1ng 

of ,the date thereof, and within said per10dshall file with this 

.. 3-

... . ' 



A-48140 -~ 

Commiss~on a true copy of :my bill of sa.1e or other instrument o't 

transfer which may 'be executed to effect said sa.1e and transfer. 

3. Pacific Gas and Electric Company shall account for the 

sale of the property described in this application 1n accordance with 

the provisions of the Uniform System of Accounts a.pplica'ble . to:i, 

Class A electrical corporations and shs.ll within· six months from the 

date of sale, f11e With this COmmission its proposed journal entries 

for accounting for the transaction. 

4. In the event the Department of Water Resources of' the 

~!·;;3.te of Ca.lifornia does not conSU1lllD.8.te the purchase of the "property 

u.'"lder the terms ot the a.greementdated December 2', 1965 Within 

two years af'ter said date, the.a.uthority granted. herein shall expire.' 

The effective date of' this order shall be the date hereof. 

Dated at _---:San=-=Fnm-=~eIm~~_> California, th1s~ /Jr~ .. day 
~ JANUARY 966 0.1, _______ , 1 '. 


