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Decision No. 70288 oRIGINAL 
BEFORE '!'HE PUBLIC UTILITIES COr1MISSION OF THE STATE OF CAl..IFORNIA 

In the matter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY ) 
for an order granting and conferring ) 
o.:pon applicant all necessa.ry perml.. ssion) 
and authority to carry out an agreement ) 
".nth AMERICAN POTASH' & CBEMICAI.. 
CORPORATION which smendsaneXisting 
contract. 

Gas 

OPINION AND ORDER 

Application No. 48097 
(Filed December 3, 1965) 

." 
;' .. 1"'1. 

-"1'1',,' 
'~i 

The Pacific Gas and Electric Company (Pacific), by the 

above-entitled application, filed December 3, 1965~ requests an order 

of tbe Commission authorizing it, to' carry out the terms and conditions 

of a contract dated Octob~r 27,. 1965, with the American 'Potash & 

Chetlical Corporation (imlerican Potash). A copy of the contract is 

attached to the application as Exhibit B and: by reference is made a 

pert hereof for all purposes. 

Said contract rellltes to the furnishing of· interrupt.ib,lc gas 

service to the J\xnerican Potash & Chemical Corporation at its plant in 
, . 

, Trona) San Bernardino County, California, and amends certain terms 

and conditions of an existing contract dated April ll, 1955" which, 

"was authorized by the ~trmission by Decision No. 51666, dated July 12,: 

1955,. 

The existing contraet provides for a maximum rate of flow 

of 875,.000 cubic feet per hour of gas or 21,000,000 cubic feei: per 

day. '!'he amending contract provides for an increased 1t3X1m\!!ll rate of . 

flow of in:errul>tib1e natural gas of 1,820,875 cubic feet per hour'or 

43,700,000 cubic f~et per day. The terms and conditions of the 

existing eontrsct are also changed' to pennit .American Pot.a.sh to' use 
, . 
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coal and petroleum coke as alternate fuels in addition to fuel oil 

as now provio.ed.. , 

Under the provisions of Pacific's Rule No,. 15 i Gas Main . 

Extensions, effective at the time of execution of the existing 

eontr~ct, Ameriean Potash was obligated to pay to' Pecific the sum of 

$1,291,000 for the main extension(M.ain No. 311) required to serve it./ 

'!he existing contract provides that said S'U:1l m;;.y be paid by memlS '_ 
, ' 

cf a 1:l.onthly surch.'lrge of 2¢" per Mcf to the regularly filed tariff 

eha~ges applieable for all interruptible gas delivered to,Ameriean ~ 

Potash, up to a total of 87 ,200' ,000 Mef. American Potash has the 

right at any time to diseha:rge the remaining portion of this 

obligation by a lump sum payment equal ~o 1.6ipcr Mcf times the 

difference bet:'lI1een 87 ,200 ,000 Mef and the ~ot.al amount of 

interruptible natural gas delivered from the date of first serviee 

to the date of payment of the lunp sum amount. 

In Decision No .. 55882, .dated Dece:ober 3, 1951, in First 

Supplemental Ap?lieation No. 36889, the Co'!llmission issued a 

certificate of public convenience and necessity to Pacific to 

coust:uet aud operate a gas main extension from Main N~. 311 to 

Ridgecrest and eo the United States Naval Ordn<lnce 'testSeation 8t 

China Lake in Kern County. By reason of s3id e:(tension the amendment 

to ehe existing contract provides. that the to~al sum payable to 

Pacific by American Potash·be reduced by main extension credit for 

the extension to China La.ke in the amount of $129,,802. Reealculation 

of American Potash's obligation for the tnain extension as reduced by: 

the sum of $129"802,, and as. based on toeal,deliveries through July 1, 

1965" is $268,396 based on a 2¢ per Mcf surcharge or an alternate 

ob11ga.tiono: $214,7l7 as an immediate l\lmp S1.lm payment bzsed on 
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shall become effective upon f:Lve days' notice to the COtDmission and 

the public as hereinabove provided. 

The effective date of this order shall be twenty days after 

the date hereofo 

Dated at ____ Sa.n __ Fl'an __ ciseo ____ , California, this H~A 

FEBRUARY day of __________ , 1966. 


