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Decision No. 70296 o RunIBAl 
BEFORE '!HE PUBLIC UTILITIES COMMISSION OF THE STA'I'E OF' CALIFORNIA 

Applica.tion of S. 0 .. rATXERSON and ) 
SHIRLEY R. PA'Il'ERSON'1- to purchase ) 
the Las Flores Water Works in' ) 
'!eh.:ma' County 1- Cali£ornia'~ ) 

Application No. 48105 

OPINION -.. .... _ .... _---
Harry L. Stroing, desires to sell, and S. O. Patte1:'son and 

Shirley R. Patterson desire' to purchase~ Las Flores Water Works, 

located in Tehama County, north of the unincorporated town, of 'Gerber. 

The purchase agreement is oral and merely provides that Stroingwill 

sell and the Pattersons will purchase, su'b-ject 1:0 approval by the 

Commission, the las Flores Water Works for the sum of $2,000. 

In the applic:ltion, Stroing states that he own-sand 

oper~tes las Flores W.o.ter Works, as an individual, that he is 81 

years old and has found it incre4singly difficult to properly take 

c:.tre of the bUSiness, and that it is his deSire to' reSide' away from 

the district served by the w~ter works. 

Las Flores Water Works provides domestic water to approxi

mately 51 customers in the community of La.s Flores, having about 

one mile of mains, and taking water from uud<!rsround sources by means 

of e pump. Water is stored in a pressure tank until used. bycustom-' 

ers of the water works. 

The application states that there are no evidences of 

debt outst~nding on Las Flores W~ter Works and that there is no 

record of the original costs of the system as, it has been in the 

Stroing fami:'y for many years and any such records have been lost or 

destroyed .. 
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Fi~.cial statements attached to the application disclose 

tb.:lt the Pat:tersons have a net worth of $37,556.71, including 

property in Gerber. they state that they believe that Las Flores 

will have growth in the fcture and that a business opportunity for 

invest::o.ent i:; afforded them. by purcha.se of the ...... aeer works. 

The annual report ~f Las Flores Water Works for the year 

ended Decemb~r 31, 1964, filed by &rry L. Stroing, is hereby' 

incorporated into the record in this application by reference and 

is designated Item A. Said annual report discloses that on 
I 

December 31,1964, the cost of utility pl8t1t was $6,480, the reserve 

for depreCiation was $l} ,636.25, and the ne,t utility plant was 

$1,843 .• 75. The report shows that there were no debts o't.'1.tstanding .. 

No protests to the granting of this application have been 

rec~ived by the CommiSSion.. We find that the proposed transfer will 

not be adverse to', the public interest and that a public hearing is' " 

not necessary. 

We conclude that the application should be granted as 

provided for in the follOwing order. The aetion taken'herein does 

not constitute a. finding as to the value or original'costof the 

properties authorized to be transferred. 

o R D E R', ..... -.._- .... 

IT IS ORDERED that : 

1. Ha.rry L. Stroing, a.n individual, is authorized, after tIle 

effective date hereof and on or before January 1, 1967, to sell the 

public utility water system properties, comprising the Lp..s; F~ores 

W~:e:, Works to S. O. Patterson and Shirley R. Patterson for the sum 

of $2,000. 

2. Within thirty days after the consummation of the transfer 

herein authorized, S. O. Patterson and Shirley R. Patterson shall 
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notify the Commissi?n: in writing, of that fact and within said 

period shall file with the Commission a true copy of any bill of 

sale or other in~trument of transfer whi'ch may be executed to effect 

such transfer. 

S. After the effective elate of this order, and nocless than 

five days before the date of,actual transfer, S. o. Patterson and 

Shirley R. Patterson shall file a notice of ado~tion of the tariffs 

of Rarry L.. Stroing., Such filing: shall comply with Gene?=al Order 

1:-:0. 96-A. The effective date of che notice of adoption shell' be the 

date of actual t:ransfer. 

4.. On or before the date of actual transfer, &rry L. Stroing 

shall refund all customers' deposits and advances for construction,' 

if any, which are due and payable as of the date' of transfer. All' 

unrefunded deposits and advances shall be transferred to' s. o. 
Patterson and Shirley R. Patterson,. who shall ~ responsible for 

their ~efundwhen due. 

5. On or before the d'ate of actual tr;msfer, Harry 1,. Stroing 

s:'Ulll deliver to S .. o. Patterson and'Shirley R. Patterson, who 

shall receive and preserve, all available reeords,memoranda and 

papers pertaining to the eonst~\lction and ope=at1on of the properti~s 

authorized herein to be transferred. 

6. After the effective date of this order, 3nd not less than 

sixty days af~er the date of actual transfer., s. o. Patterson and 

Shirley R .. Patterson shall refile tariffs of the w::;.ter system', 

including a tariff servic~ area map~ clearly indicating the bound

aries of the service area, the present sch~dules- of rR.tes, appro

priate general rules, and copies of printed forms to be used in 

deeling with customers. Such filing shall comply with General Order 

No .. 96-A. 
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7. S. O. Patterson and Shirley R. Patterson initially shall 

determine the depreciation rate by (1) subtracting the estimated 

futuxe net salvage and the depreciation reserveifrom the original 

cost: of plant; (2) dividing the result by the estimated remaining 

life of the plant;' and (3) dividing the quotient by the original 

cost of plant. They shall review the accruals as of January 1 of 

the year following the date of transfer, at subsequent· intervals 

of five years and whenever a major change in depreciable:plant 

occurs. The results of each review shall be submitted promptl)1' to 

the Commission. 

S. On or before the end of the third month, after the consum

mation of the transfer, s. o. Patterson and Shirley R.. Patterson 

shall c:ause to be filed with the CommiSSion, in such form as. it may 

prescribe, an annual report, or reports, covering the 'period com

mencing with the first day of the current year to and' including the 

effective date of the transfer., 

9. Upon completion of the sale and transfer authorized herein 

and upon compliance with all the terms and conditio'os of this order, , 

Harry L. Stroing shall stand relieved of his public utility obliga

tions in connection with the utility system herein a.uthorized' to be 

transferred. 

The effective date of this order shall be'twenty days' 

after the date hereof. 

Dated at __ San __ Frn.n __ clseo ___ • California,. this· L~ day.· of 

__ t_E_BR_U_AR_Y_, 1966. 
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;(Y -, -" fY-/- ",. '-.~,-.... "~ " ' , 
f4A, ~~~ .. Comrraasoners ... 


