ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No._ ‘Z203( []. |

In the Matter of the Application of
NATIONAL ICE AND COLD STORAGE COMPANY
OF CALIFORNIA and ROBERT J. BUGATTIO,
a single man, and ALPHONSE A. LaRO"CA
a single man, for an order authoriz;ng

'

g Application No. 48091
the sale and purchase of the Santa ;

D]

(Filed December 2, 1965)

Rosa Plant of Natiomal Ice and Cold
Storage Company of Califormia.

OPINION

National Ice and Cold Storage Compazy of Califofnia, a
California cozporation, requests an order 65 this CommiSsion,autho:-_
izing the sale of its warchouse building and equipment in Samta Rosa,
together with its prescripﬁive operative rights covering such oper-
ation, to Robext J. Bugatto and Alphonse A. LaRocca. The contract
providing for this transfer.and the purchase price of $135;OQQ.a:c
expreésly‘made subject to Coxmission approval.and a copy of sﬁéh con-
tract is attached to the zpplication.

As justification for the request, the application alleges
that plants of National are located in widely scattered areas in
California and it desires to comsolidate its facilities as much as
possible for the following reasons: |

Any expansion of faéilitles. at its Santa Rosa plant is
not considered feasible due to the‘lﬁmited need for public‘
cold storage warehousé space in Santa Rosa and National éan
better serve its customers in the San#a Roéé—?étalumaiareaf
by the consolidation'of.its warehousingéperatioﬁs'at,
Potaluwa. | o

The Santa Roé# plant contains only 231,301 cubie fégt
dedicated to public utility operations and does not lénd‘

itself to modern mechanical handling. This is insufffcient
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space to be operated solely as a public refrigerated ware-
house and provide a profit from operations after adding _
to cost of Operétions a proper pro rata of corporate
administrative expense as-plant‘overhead.

California Poultry Company ceased operation in 1964,
having been declared a bankrupt in that year.

Fulham Brothers of Califormia, a fish processing firm,
has for many years leased processing facilities from National
and National hes obtained a laxge portion of its freezing_'
and storage busivess fxom this company. The lease for
thelr érccessing facility expires December 31, 1965; and
they have failed to exercise their remewal option. In addi-
tion, National has been informed by Fulham that they bave
secured processing facilities in Southefn California and
will move their entire Nbrthern Californ;a‘ope:ation“upon
expiration of their lease. | |

National's total utility revenue derived from the above
two accounts has constituted more than 80 percent of the
total Santa Rosa utility revenue and more than 60 percent
of the tot31'8anta.R09a nonutility xevenue.

National is curremtly modernizing its freezing and
storage facliity at Petaluma to better serve the public
requirement in that area. Fuxtﬁer, a modern freewzy now
links the two communities, placing much of the Santa Rosa

~and Rohnert Park fndustrial areg'fifteen.minutes or less
from National's Petaluma warchouse. |

National is in need of'funds to construct additional.‘
facilities to meetkthé'demahds of its customers in some of

its locatioms. Thefproposed'sale will help provide
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the necessary funds to take care of the requirements for
additional facilities at locations where expansion and
modern building comstructiozn is urgently.needed.
Duplication of local refrigeration and supervisory
personnel would be eliminated. From an executive manage-
ment viewpoint, better supervision coﬁld be maintained
at less cost. |
‘The depreciated book value of the Santa Rosa p;ént as showm
on the books of'accouﬁt of Natiomal is $135,868;20.
| By'referénce National has incorporatéd in the application
its zonuwal reporxt heretofore filed with the Public Utilities Com~
mission for the calendar year 1964, '
Bugatto and LaRocca allgge that theif nominee for the
~ operation of the cold storage'ﬁarehouse will be a mew corporationm,
namely, Somoma Cold Storage and Freezing Company, to be organized .
undexr the laws of the Stéte of California. The c;pitalization'of
the new corporation has mot as yet been detexmined. Pending the
filing of an application by the new corpoiation for,é permit to
issue and sell its stock at a price yet to be determined, Buga;;b
and LaRocca intend to loan and advance to the new corporation suf-
ficient funds to purchase and operhte the'co;d‘storage &arehouse of
the Santa Rosa plant pursuant to the terms and provisions of the
agreement of purchése and sale, a copy of which is attachedtto¢thc
application as Exhibit A.
National ailéges the facts to be that Bugatto and LaRosca
are the primcipal stockholders of Czlifornia Shellfish Co., Inc.,
a Califormia corporation,.with its principal place of business
located at 420 Jefferson Street, San Franciéco, California; that
Bugatto and LaRocca axe the principal stockholders of Point St.

George*Fisheries, inc., a California corporation, whose'processing |

operation is located on the property of Nationai at. Samta Rdsag,
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with its principal office located at 420 Jeffexsom Streét, San Ftan-
cisco, Califormia; tbat Bugatto and LaRocca are financially responsi—
ble individuals, and that there is and will be sufficient and adequate
financing made available to their nominee for conducting.the cold
stoxage warehousing operation being acquired pursuant to the terms
and provisions of the agreement of purchase and sale.

After consideration the Commission fiads that the proposed
transfer would not be adverse to the.publlc interest. A public
heariﬁg is not necessary. | |

The authorxization herein granted shall not be coﬁstrued.as

a finding of the value of the rights and properties hereln authorizcd
to be transferxed.

IT IS ORDERED that:
1. On ox before June 30, 1966, Nationmal Ice and Cold Storage g
Compeny of Californiz way sell and transfer, and Robert J. Bugatto
and Alphonse A, LaRocca may purchase and acquire, the operative rigats
and prOpefty referred to in the application.

2. Within thirty déys after the consummation of the transfer
herein authorized, Robert J. Bugatto and Alphonse A. LaRocca shall‘
notify the.Commission, In writing, of that fact and within said pefiod
shall file with the Commission a true copy of any Sillldf sale ér
other instrument of trahsfer which,mﬁy be executed to effect said
transfer. | | |

3. Robert J. Bugatto and Alphonse A. LaRocca shall amend o*
reissue the tariffs on file with the Commissxcn, naming rates,'rulcs
arnd regulations governlng the warcaouse 0perat;ona herein to show that
theyihave adopted 6: established, as thelr owm, said-rates, rules and
regulations. The tariff filingé shall be made effective mot éa;licr
than ten d#ys after the effective date of this order om not lesguthan

ten days' notice to the Commission and the public,_and the effective
. -A- ' !
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date of the tariff filings shall be eoncurrentfwithrthe consum-
mation of the transfex herein autho-ﬁned. The tariff filingé
made pursuant to thmshorder shall comply in all respects with the
regulations governing the construction and filing of tariffs set
forth in the Commission's General Order No. 6l-A.

4. On or before the cnd of the third month after the consum-
mation of the transfex as herein authorized, Robert J. Bugatto and
Alphonse A. LaRocca shall cause to be filed with the Commission, in
such form as the Commisszon.may preseribe, an annual report oxr
reports, related to the operations of the seller for the period com~
nencing with the first day of the current fiscal year to and incxuding
the effective date of the transfer, |

5. Concurrently with ﬁhe effective date of tariff filings
required by ordering paragraph 3 hereof, the prescripti?e‘operative
right determined by order dated June 6, 1960 and revised by order
dated July 26, 1960, in Case No. 6515, is hereby revoked'and, in
place and,stead thereof,'preseriptive‘operative rights as a public
utility warehouseman are hexeby stated for Robext J. Bugatto and
Alphonse A. LaRocca, as particularly set forth in Appendix A attached
hereto and for Natiomal Ice and Cold Storage Company of Califbrnia,
a corporation, as.particularly set forth in Appendmx,B5a:taehed

hereto.

The effective date of this order shall be the date hereof

y . Dated at Ban Franciany , California, this
__Zi___ﬁay of AFFBQHQQY‘A.

ommiSsloners
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T Apgendix A Robert J. Bugatto and Original Page 1
Alphonse A. La Rocea

Robexrt J. Bugatto and Alphonse A. La Rocca possess a
prescriptive operative right as & public uxility warehouseman for

the operation of storage or warehouse floor space as\follows.

- Nuzber of Square Feet
Location of;Floor §pace '

Santa Rosa ' | 21,186

(The floor space shown above is exclusive
of expaasion permissidble’ . under Section
1051 of The PubliciUtilitied~Code.) -

(End of Appendix A)

Issuved by California Public Utilities Commission.
Decision No. 70301 , Application No. 48091,




Appendix B NATIONAL-ICE AND COLD STORAGE Original Page 1

(C. 6515) COMPANY OF CALIFORNIA
(a corporation)

National Ice and Cold Storage Coinpa.ny of California
possesses a preseriptive operative right as a publ:!,c utility
warehouseman for the operation of storage or warehoiz.se floor

space as follows:

| Nugber of Square Feet
Location . of Floor Space

Watsonville and :
vicinity 82, 586 

Petaluma 38,11
Marysville 8,83

(The floor space shown above is exclusive
of expancion permissible under Sectiorn
1051 of the public Utilitiles. Code.y "

(End of Appendix B)

issued by California Public Ttilities Commission.

Decision No. 0301 ». Application No. 48091.




