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R ORICINAL

BEFORE THE PUBLIC ﬁTILITIES-COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Applmcat;on
of the 3Southern California Water
Company - for authority to issue
and sell not to exceed, $3,000,000
aggregate principal amount of its
First Mortgage Bonds, 5.10% '
Sexies, due 1996, and to exccute
and: deliver a Supplemental .
igggntuxe dated as of: March 1,

Application No. 48175
Filed January 12, 1966
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CELNION

Southern California Water Company has filed this appli-
cation fequesting authorization f£rom the Qommission to issue<and_
sell $3,000,060 principal amount of its first mortgagé bonds and |
to oxecute a Supplemental Indenture. J

Applicant is a California corporation engaged as a
Public utility in the business of producing, distributing and
cupplying water in portions of Imperial, Kern, Los Angeles,
Orange, Sacramento, San Bernardmno,and Ventura Counties. It also
provides electric utility sexrvice in Bear Valley, San éerdardinb
County. For the twelve ﬁonths.endcd-Novembef 30, 1965,_applicant |
reports total utility’operating revenues of $9,955,727 andfnet "
income of $i,696;978_- | _

The application shows that as of January 11, 1966, the
utility's short-térm'bank borrowings aggregated $i,600,000, the
proceeds of which have been, or will be, used to bay for the

acquisition of property or for the construction, completion,
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extension or improvement of its facilities. The company advises
that additional shorﬁ-term loans may b; made for similar purposes
prior to sale of ﬁhe bonds contemplated herecin. Applicant's con-
strucﬁion budget, which iz summarized in Exhibit ¢ attached to
the applicafion, indicates that estimated construction.in 1966
will total $4,780,000 and_that $2;059,506:of such expenditures
will be finanéedlby advances. for construction and contributioﬁsf
in aid of construction.

The kond issue proposed in this proceeding will con=
stitute 2 new scexies ©o be desigﬁatea First Mortgage Bonds,

5.10% Series due 1996. They will be dated as of Maxch 1, 1966,
will mature March 1, 1996, and will be subject %o a ten~yeax”
restricted redemption provision. According to applicant, its
experience has indicated that without such restriction thé market
for its bonds would be substantially xeduced and the probablé cost
to it of funds would be higher. The new issue will be secured by
an existing Indeature as hcreﬁoforg supplementéd and as further
supplemented by a new Supplemental Indentufc-tovbé;datcdfas.ofi
March 1, 1966.

Upon receiving authorization from the Commission, the
company contemplates selling the $2,000,000 of new'bqnds.td~a
small numbei of institutional investors at‘thcir principal amount
plus accrued interest, pursuant to the terms of a Puxchase
Agreement. Applicant states that the proceeds, exclusive‘of
accrued inteiest,'wiil bc applied to the xetixement of short~term
bank loans and to financing a part of its 1966 construction re-
quirements. The accrued'intérest will be used for-gencrai

cCOrporate pPurposes.
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The Commisszion has considered this matter and finds.
that: (1) the proposed bond issue is for proper PUrposes;

(2) applicant will be reecuired to pay interest at a lower rate .
than it would in the absence of.a restricted redemption provision:
(3) the execution of a Suppleméﬁtal Indenture will not be advcrsé
to the public intewest:; (4) the moncy, property or labox to be
procured or paid foxr by the issue of the bonds hcreiniauthorisz
i35 reasonably requifcd fox the purposes specified herein: and (5)
such purposes, ekcept as otherwise authorized for acerucd inteteét;
are not, in whole or in part, reasonably chargeable to-operatinq
expenses Or to income. A public hearing is,ndt necessary;

On the basis of the forecgoing findings we conclude that
the application should be grantéd. The éuthorization héréingivcn,
is for the purpose‘of this procecding only and is not talbe coh-'
strued as indicative of amounts to be includéa;in procécdings'for‘

the determination of just and rxeasonable rates.

ORDER

IT IS ORDERED that:

1. Southern California Water Company may execute and
deliver a Supplemental Indenture in the same foxm, or in sub-
stantially the same fbrm, as that attached to the application.

2. Southern California Water Company may issue and
sell not to exceed.$3,000,ood'oflits First_Moftgage Bonds,

5.10% Sexies Que 1996, at not less than their principal amsuntg
rius aceruced interést, for the purposes specified-in.thc |

applicatipn.
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3. Southern Californiz Water Company shall file with
the Commission a report, or reports, as roquired by Genéral Ordex
‘No. 24-B, which oxdexr, insofar as applicable, is hereby made a
part of this order. |

4. This order shall become ecffective on the day of
payment by Southern california Water Company of the fee pre=
scribed by Section 1904 (b) of the Public Utilities Code, which.
fee is $2, 000, or on the f:.fth day after the date hereof,
whichever day is later.

Dated at San ¥rancuca , California,
s é@@ day of FEBRUARY 1966.
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