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Decision No. 70315 onUulAt 
BEFORE THE PUBLIC UTILI~IES COMMISSION OF TEE S~A~E OF CALIFORNIA 

In the Matter of the Application 
of the Southern California Water 
Company:for authority to issue 
and sell not to. exceed, $3.,000,,000 
aggre~ate principal amount of its 
First Mortgage BondsrS.10% 
So::ios" due 1996., and, to- execute 
and,deliver'a·Supplemental: 
Ineenture dated as of.: March I, 
1966,. 

) 
) 
) 
) 
), Application No. :48175, 
) Filed January 12, 1966 
) 
) 
). 
) 
) 

o P I·N ION 
---~-..-----

Southern California Water Company has filed this appli­

cation requesting authorization from the Commission to issue' ·and 

sell $3,000,000 principal ~ount of its first mortgage bonds anQ 

to oxecute a Supplemental Indenture. 

Applicant is a California corporation engaged as a 

~ublic utility in the businoss of producing, distributing and 

supplying water in portions of Imperial, Kern, Los Angeles, 

Or~9'e, Sacramento, San Bernardino and Ventura Counties~Italso 

provides electric utility service in Bear Valley,. San ~rri.ardino 

County. For the twelve months- ene!cc:l November 30, 1965, applicant 

reports total utility operating revenues of $-9,.955·,727 and·· net 

income of $1,696,978,.· 

~l'le application shows that Zl.S of January J.l, 1966, the 

utility's short-term bank borrowings aggregated $l,600,OOO, the 

proceeds of which have been, or will be, usee! to pay for thO' 

acquisition of property or for the· construction, completion, 
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extension or. improvement of its facilities~ The company ~dvises 

that addition~l short-term loans may be m~dc for similar purposes 

prior to sale of the ~onds contemplated herein. App1ic~t's con­

struction budg-et, which ie oumm~izcd in Exhibit C attached to 

the application, indicates that estimated construction in 1966 

't'lil1 total ~,7S0,OOO ~d that $2·,059,500 of such expenoitures 

\',i1l De financed by advances for construction and contributioO:s 

in ai~ of construction. 

~1e bond iszue propos~d in this procccdinq will con­

stitute ~ new sc~ies t.o be designated Pirst !>1ortgage Bonds, 

5 .. 10% Series due 1996. 'I'l"J.ey will be dated as of MZlrch 1, 1966, 

will :oaturc March 1, 1996, and will be subject to a ten-ye~r 

restri~ted redemption provision •. According-to applicant, its 

~~rience has indic~ted that without such restrictionthc market 

for i'4:s bonds would be substantially reduced ~d the probable cost 

to it of funds would be higher. The new issue will be secured by 

an existing Indenture as heretofore supplemented and as further 

supplemented by a new Supplemental Indenture to be. dated as of 

March 1, 1966. 

upon receiving auti"J.oriz~tion from ~o Commission, the 

co:upany contemp'.ates selling the $3,000,000 of new bonds to a 

small number of ins'citutional investors at their principal amount 

plus accrued interest, pursuant to the ter.ms of ~ Purchase 

Agreemcn~. Applicant states that the proceeds, exclusive of 

accrued interest, will be ~pplied to the retirement of short-ter.m 

bank loans and to· financing a part of i'i:.s 1966 eonst:ruetion re­

quirements. 'rhe aecrued· interest \,1ill be used for qencral 

corporate purposes. 
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The Commission has eonsiQorod this matter '~dfinds 

th.:!.'/::: (1) the proposed bond issue is for proper purposes; 

(2) :.:\pplie~t will be reer.:d.rod to pay interest ~t ~ lower r<lte 

than it would in theaosence of a restricted redemption provizion: 

(3) the execution of, a Supplemental Indenture ,·ri.ll not be adverse 

to the public intercst~ (~) themonoy, property or labor to,be 

procured or pa.i<:l for by the issue of the bonds herein ~uthorizcd 

is reasonably rcquiroci fo:!: the purposes spocified herein: &.\d (S) 

such purposes, except as otherwise authorized ::=oracerucd interest,. 

are not, in whole or in part, rea::;onwly char9'cabl-o to, oper~:tin9' 

expenses 0= to income. A pUblie nearing is not necessa=y. 

On the basis of the foregoing findings "10 conclude that 

the appliez,:1;ion should be granted.. 'rho authorization horoin 9'iven, 

is for the purpose of this proceeding'only and is not to: be con­

strued as indicative of amount~ to be included in proceedings for 

til.e determination of jus'l: anc1 reasonwlc rates .. 

ORDER ....... - ~-.. 

I'l' IS ORDERED that: 

1. Sou·thern California ~'1atcr Company n'lCly execute and 

deliver a Supplemental Indenture in the s~e fo~, or in sub­

:tantially the zame for.m, as thClt attached to the application. 

2. Southern California Water Comp<lnY may issue and 

sell not to exceed $3,000,000 of its FirstI1.ortga9'c Bonds, 

5.10% Series due 1996" at not less th~ t::h.oir principal amount 

J.=lus accrued in'ccre~t, for the purposes specified in the 

application. 
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3. Southern California ~rVater company shall file with 

the Commission a report, or reports, as required by General Order 

No. 2~-B, which order,. insofar as applicable, is hereby maaea 

part of'this oraer. 

4. This orcler shall become effective on the ~ay of 

pa.yment by Southern California ttl~ter Company of the fee pre­

scriJ:>ea by Section 1904 (b) of the Public Utilities Coae,. which 

fee is $2,000, or on the fifth day after the date hereof, 

whichever day is later. 

Dated at ____ .. $l_1\_.l!~ _____ ___', California,' 

this .f~ day of _____ F...;;E.,S_.,RU_.A_R_Y __ -' 1966. 

Commissioners ", 
. , . ' . 

Comc1:::sioncr GoorlZO G.' Grovor.. bain " 
nec:os:::~X'lly' ~b:::ent. cUd notpaM:.1<:1!"ato 
1n the 4ispos1 t.101'1 ot th13' pro,ceod1ng~ 

PlJMlmU1lES·,~. ·t,· 
, aTATr. or,CAU"Or ... oIlA .. ' . ' 

,.....:".~. " 
" ,,' 

" I.', 

..... ~ .. ' , , . " '> .j , 

" . 
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