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ORIGINAL 
Decision No. 70338 

BEFORE THE POBLIC UTILITIES COMMISSION OF ~HE STA~ OF CALIFORNIA 

In the Mattor of the Application ) 
of SOUTHWEST WAXER COMPANY, a ) 
California corporation" for ) 
permission to borrow money ana ) 
in connection therewith to issue ) 
and sell its 5 -l/~'" Series tiE If, ) 

Bonds, due January 1,193&, . ) 
under an.'Indenture·dated as of ) 
January 1,. 1960, and tO'issue' . ) 
its 5-1/20,4 Series "n" Preferrec3 ) 
Stock. ) 

) 

Application No. 48192 
Filed January 20, 1966 

This is an application for an order of the Commission 

authorizing southwest Water Company to execute and deliver a 

Purchase Agreement and a Sixth Supplemental ':trust Indenture, 

and to issue and sell $1,000,000 principal omount of first 

mortgage bonds and 5·,500 shares of preferred stock having. 

an aggregate par value of $275·,000. 

The Purchase Ag%ccment will provide that, except for 

temporary use of a portion of the proceeds from the sale of 

the' preferred stock as a deposit for the issuance of the bonos, 

which deposit may be temporarily invested in United States 

Government Bonds or "O'nited States Treasury Certificates,. appli-, 
cant will usc the amounts of cash to be received upon the sale 

of said securities only for: (1) paying expenses in connection 

with the sale of said bonds and stocJt: (2) paying for .the cost 

o~,pcr.mancnt additions as defined in tho previously authorized 

original trust indenture: (3).providin9' additional working 

/ 
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and (4) retiring ccrta~n outstanding notcz issued in 

cOM,action with (a) its purchase of the facilities of La Mirada 

N~tcr Co., toO) w~tor system improvemonts ;md (c) the payment 

of rcfu:lca on advance: for construction. Among the outztanding 

notes to be retired is one dated Janu~ry 1, 1965 in: the princi­

pal amo't:nt of $327,933: .. 85 issued pursuant to authority 9%'anted 

'by Decision No. 68333, Go.ted December 15, 1964, in Application 

No. 46832.· 

The bond ;.csue proposed in 'this procecdin.g will 

constitute a new series to be design~tcd First Mortgage Ser;.c::: 

E 5-1/~~ Bonds. They will be do.tee as of January 1, 1965, 

will mature JanT.!ary 1, 1986, and will include a five-year 

=cstrictcd redemption provision similar to that frequently 

employed in bond offerin9s at the present time. Said bonds 

will be secured by an existing indent~re as hcr.etofore suppl~­

man ted and as further supplemented by a supplemental trust 

incen'::ure to be c9ated as of January 1, 1966. 'the prefcrrcCl 

s":ock issT.lc will consist of 5,500 sh<lrcs of S-l/~Io SeriesD· 

2rofo~red Stock having a pa: value of $50 per share. Dividends 

~~ll be c~ul~tivc ~d payablo ~t thc rate of s-l/~~ per ~~um 

of said pru: value. The company proposes to' sell the bonds and 

preferred :::tocJ{. to life insurilncc companies at prices of 100% 

of the principal amount plus accrued intorest, o.nd at the par 

valuc, re~ctivoly. 

Applicant states that without the fu..""lds to be obtainc(l 

f~om the proposed issues of bonds and preferred stock it will be 

un~blc to pursue its progr~~ of improving its production ancl 

aistribution systems so as to supply wa'cer within, its service 
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~reas, whiCh arc loc~ted in portions of Los Angeles, Orange, 

Riverside and San 2ernardino Counties. 

th~t: 

~1C Co~ission has considered this m~tter ana, find: 

1. The proposed preferred stock ~d bond i~sucs 
are for proper purposes. 

2. Applicant will be required to p~y interest at 
a lower rate than it would be in the absence 
of a restricted redemption provision. , 

3. Thc money, property or labor to be procured 
or paid for by the issueso£ the preferred 
~toc:J~ and bonds herein authori:z:ea is reason­
ably required for thc purposes cpecificd 
herein, which purposes, except as otherwise 
authorized for accr.ued interes~, are not, in 
whole or in part, reasonably ehargeable to 
operatin~ expenses or to ineome. 

4. The proposed supplemental trust indenture 
will not be adverse to the public., interest. 

On 'the basis of the fore<,?'oing findings we . eonclude 

tha~ the ~pplication should be granted. A public hearing is 

not necessa...'""Y. 

In issuing our order herein, we place applicant and 

its shareholders on notice th~t we co not regard the n~er of 

shares outstanding, the 'total par value of tho' share: nor the 

dividends p~id as measurin~ the return applicant should be 

allowed to ea:nl on its investment in plant and that the 

authorization herein gi "".<;,m is not to be construcCi at:; a findin9' 

of the value of applicw.t r s stoeJ~ or properties nor as indicative 

of amounts to be included in proceedings for the dete~ination of 

just and reasontiblc rates. Moreover, ~is clecision shall not be 

construed. as authorizing applica."lt to Qcviate from the prescribed 

water main extension ~le. 
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ORDER ........ -- - ... 
I'r IS ORDERED that: 

1. Sou.thwest watc.~ CQmPClnY m~y execute and Clelivcr 

~ Purchase Agreement and ~ Sixth Supplemental ~ru~t Inocnture 

in. the s~c form, or in su.bstanti~lly tho same form, as those 

~ttaehed to the application. 

2. Southwost w~ter Company may issue and sell not 

to exceed $l,OOO,OOO a9'grcgate principal amount of its r:'irst 

Kort~~g¢ s¢riez E 5-1/~~ Bonds, at not less than their princi­

pal amount plus accrued interest. 

3. Southwest Water Company may issue ~~a sell, ~t 

their par value of $50 per share, not to exeoee 5,SOO chnre: 

of its S-l/~~ Series D Preferred Stoek. 

4. Southwest Water Company shall ~se the proceeds 

from the sale of said bones and preferred stock, exclusive of 

accl.'"Ued interest, for tho p\:'.rposcs set fo::th in the applic<l.tion. 

nlC accrued interest to be received may be used for said purposes 

0:: ~or gC!'lcro.l corpora:~e purposes. 

s. SouthwcctWater Company shall filo with the 
. 

Com:n.ission a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is he~cbymadc 

a part of this order. 
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6. This order shall become effective when Southwest 

Water Company has paid the fee prescribed by Section 1904(b) 

of the Public Utilities Code, which fee is $6-73. 

Dated at _________ San ___ ~ ___ ~~_·_eo_. ________ , California, 
,..(./ 

this /.:> day of __ ..... F..::E:.:o:;B~R.x.:UA~R.u.y ____ .J, 1966 • 

...... --
commissioners . 

. , 
Cocm1:1s1on~r PGtorE. )Utell"U .. ibdllg 
noco:lsar1ly eb~~~tp 414 not ~rt1e1peto 
in 'the ~13poS1'ti()no1' t.h1Sl'>roeeec:.1ng~ 
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