 ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
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Deci;ion No. 70338

In the Matter of the Application
of SOUTHWEST WATER COMPANY, 2
California corporation, for
permission to borrow money and
in conmection therewith to issue
and sell its 5-1/2% Series "E"
Bonds, due January 1, 1936,
under an’ Indenture dated as of
Januvaxy 1, 1966, and to issue -
its 5-1/2% Sexries "D" Preferred
Stock. ‘

Application No. 48192
Filed January 20, 1966
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CEINION

This is an application for an order of the Commission
avthorizing Southwest Water Company to execute and deliver a
Purchase Agreement and a Sixth Supplemental Trust Indénture;
and to issue and sell $1,000,000 #rincipal amount of first
nortgage bonds and 5}500 shares of preferred stock having-
an aggregate par value of $275,000. |

The Purchase Agreement will provide that, except for
temporary use of a portion of the proceeds from the sale of
the preferred stock as a deposit for the issuanc¢ of the bonds,
which deposit may be temporarily invested in United States
Government'Boﬁds or United States Treasury Certificates, appli-
cant will use the amounts of cash to be rece;vcd upon the sale
of said segurities only for: (1) paying expenses in cqnnectiqn
with the sale of said bonds and stock: (2) paying for phe cost

o% permanent additions as defined in the previouslyfauthorizéd -

original trust indenturxe; (3) providing additional working

. j'
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capital; and {4) reotiring certain outstanding notes issued in
connection with (a) its purchase of the facilities of L2 Mirada
Water Co., (b) water system improvements and (c) the.paymcnt
of refunds on advances for construction. Among the-outstanding
notes to be retired is onc dated Januaxy 1, 1965 in the princi-
pai omount of $327,933.85 issued pursuant to authority grantcd
by Decision No. 68233, dated December 15, 1964, in Applicatién_
No. 46832.. . |
The bond issue proposed in this procecding will
consﬁitutc 2 new sexices to be designated First Mortgage Serios '
E 5-1/2% Bonds. They will ﬁé dated as of January 1, 1963,
will mature Janvary 1, 1986, and will include a fivcéyeér'
restricted redeomption provision similar to that freguently
enployed in »ond offerings at the present timc. Sasid bonds
will be secured by an existing ihdenture a5 heretofore Suppleé
nented and as further supplemented by a supplcmcntal‘trust,
indenture to be dated as of Jaﬁuary 1, 1966. The preferred
stock issue will consist of 5,500 shares of 5~1/2% Series D
Proferxed Stock having a par value of $50 per share. Diﬁidends
will be cumulative and payablc-a: the rate of 5-1/2% peﬁ'anhum‘
of said par valuc. The company proposes to sell the bonds and
prefeired stock to life insurance companics at prices o£,;oo%‘
¢f the principal amount plus accrued inteoxest, and a£ the pai‘
value, respectively. |
Applicanﬁ states that without the funds to bhe obtained

from the proposed issues of bonds and preferred stock it will be

uncble to pursue its program of lmproving its production and

distribution systems sO as to supply water within its sexviece
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areas, which are located in portions of Los Angeles, Orange,

Riverside and San Bernardino Counties.

The Commicssion has conszidered this matter and finds

The proposed preferred stock and bond issucs
are £Or proper pPUrposes.

Applicant will be required to pay interest at
a lower rate than it would be in the absence
of a restricted redemption provision.

The money, property or labor to be procurcd
or paid for by the issues of the preferred
stock and bonds hercin authorized is reason~
ably required for the purposes specified
herein, which puxposes, except as othexwise
authorized for accrucd interest, are not, in
waole or in part, reasonably chargeable to
operating expenses or to income.

The proposed supplemental trust indenture
will not be adverse to the public inteorest.

On the basis of the foxegoing findings wc-concludé
That the application should be granted. A'publié hcaring is
not necessaxry. |

In issuing our oxder herein, we place applicant and
itz sharcholders on notice that we do not regard the number of
shares outstanding, the total par value of the shares nor the' 
dividends paid as mcasurin§ the return applicant should be
2illowed to earn on its investment in plant and thaﬁ the
authorization herein given is not to be construed as a finding
of the value of applicant’s stock or mroperties nor as'indiéativc
of amcunts to be included in proceedings for the determinétion oL
Just and reasonable rates. Moreover, this decision shall not be
construed as authorizing applicant to deviate firem the préécribed

water main extension rule.
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ORDER

17 IS ORDERED that:

1. Southwest Watex Company may execute and deliver
a Purchase Agrecment and a Sixth Supplemental Trust Indenture
in the same form, or in substéntially the same form, as thosc
attached to the application.

2. Southwest Water Company may issue and.sell not
to exceed $1,000,000 aggregate—piincipal amount of its First
Mortgage Sexies B 5~1/2% Bonds, at not less than their princi-
pal amount plus acerued interest.

3. Southwest Water Company may issue and sell, at.
their par value of $50 per share, not to excced 5,500 chares

of its 5-=1/2% Series D Prefexrred Stock.

4. Southwest Water Company shall use the proceeds

£xom the sale of said bonds and preferred stéck, exclusive of
accrued intexest, fox the purposcs set forth in the application.
The accrued interest to be received may bc‘uscd fof said pufposcs
or Zor generial corporate puUrpPOses.

5. Southwest Water Company shall £ile with the
Commission a report, or reéorté, as required by General Order
No. 24~B, which order, insofar as applicable, is hercby made

a part of this order.
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6. This order shall become effective when Southwest
Water Company has paid the fee prescribéd by Section 1904 (b)

of the Public Utilities Code, which fee is $673.

Dated at Ban Prancisco , California,

wis /5 day of ______ FEBRUARY _, 1966.

-d?rehs:adeu:t
M

CoMmi.SSioners

Cozmissioner Potor E. Mitchell, “being
nocossarily absent, did mot participate.
in the &13position of this proceeding.

PUBLIC UTI!JTIES COMMISSION B
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