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Decision No. 70343 

BEFORE TEE PUBLIC UTIL!TIES COMMISS,ION OF 'IEE StATE OF CALU'ORNLt-. 

Application of GOLCOI-IDA U'IIL!'IIES ) 
COM2&"rl, a Californi~ corporat:Lon, ) 
for a certificate of public con- ) 
venienee and necessity to- operate_ ) 
as a publieutility water co~pany; ~ 
~o acquire the assets of Hltr~EY I 
VP.J.;r:EY WA'!£R COMPANl, a public ) 

, utility partnersb:ip comprised of ) 
Robert J. Erwin end . Fonest -J.. Wooo;) 

App11.cation No .. 45772 
(Petition for Modification 
filed November 16, 1965) 

and A. T. Smith Water Comp~y, a ) 
public utility proprietoT.ship ) 
comprised of W. P",ul Payne; to- ) 
issue securities; to establish ) 
::.:.tes.. ) 

---------------------------) 
W .. Paul Paznc, for Golconda Utilities Company, 
- app'!1cant. 
R.?:ymond Eo: Heitens tmd Chester O. Ne.wman, for 

toe Comm1ss on staff. . 

OPINIO~! AND ORDER 

Golconda Ut11it!es Company (CUC) seeks ~e1ief from the 

rec;,'J.i%'cment i'!'l Decision No .. 67347, dated J~c 10, 1964, that cue 
p=~sent inventories, appraisals and- reserve requirement st'J.dies of, 

i:s ":ariou~ systC:lS. 

'Public hearir.8 on GUC' s petition "113S held before Ex.9,mincr 

Catey at S~ Bernardino on December 7, 1965, Copies of the· 

CG:n:t:'.ission ~ S ordor, Gated ~~ovcmber 30, 1965, rcope::.inS this p:-oceed­

ing ~d sc~t1ng hearing ~e been served in accordance with this 

Com.ission ~ s rules of procedure. No additional evidence was iutro­

duc~d bt:t s:atemcnts of position were. p:rese.tJ.tee by·GUe ~ne~ the 

Co:::t:1issiotl. staff.. The mAtt:er was, sub::!l.ittce on Deeetnber 7, :!.965 .. 

. , . 
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cue alleges that the probable cost of $3,500 for making 

tl"e studies required, by Decision No. 67347 is excessive, when 

compared with the net pl:lnt adjustment of somc $8:>200 which cue' 
esttmates might result from such studies, based ~pon preltmi~J 

adjustments l'rescnted'.n the. Commission staff' $ Exhibit No,. 4 :.t the 

origina::' hearing herein. CUC offers to adopt the staff's preliminary 

adjustments and to reduce its recorded net plant· figures accordingly. 

rae adjus~nts would affect cue's Ersul system only. 

Gue has incurred a liability of $300 for work done on the 

Appraisals. GUC asks that it bepertnitted to utilize'as working cash 

whateve.r portion remain,s of the $2,500 proceeds of tlla shSres of 

stocl< already authorized. for financing the appraisals and related. 

studies. 

The Commission steff has no objection to' the granting, of 

the relie.f requested by GUC, with the understanding tl'lat (l)tbe 

total amount of common stock to be issued for the Ersul system is 

not to be dete.mined .;"J,t this time, and (2) neither Gue nor the st~f 

i~ fo=eclosed from recommending aaditiona1 adjustments in the future 

for ~ithcr accounting c·r rate-making pt.?X'poses. 

We :a1oe of.ficial notice of our 7arious recent decisions 

which show tha::GUC ha.s failed to, pay for certai:l:;.::.provemcnts, 
. 1/ 

resulting in a mechanic's lien;- MS i"..ad fonds in its bank account 
y . 

ga..-:tisheed; has had its truck ana other equ1.pment repossessed by 
3/ 

creditcrs;- ana hasdefa~lted on a note, resulting in an impending 

trustee's s~e and potential transfer of GUCvs Ersu1 Water System to 
4/ .•. 

the former operators thereof.- Under these circumst~ees, we find 

~/ Decision No. 701l3, dated December 2l> 1965, in Application 
No. [:.7364. 

2) Decision No. 70195, dated January :'1> 1966, !n Case No. 8235 .. 
~ Decision No. 70274, dated Janua::y 25,> 1966, in Case No. 3'303-. 
±/ Decision:No. 70295, eatcd Febr.:.ary 1, 1966·> in Application . 

No. 47S03. 
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that the proceeds of the stock sale already authorized for financing 

appraisals and related studiez would more appropriately be utilized· 
~ . 

by CUCas worldng cash. We conclude that GUC should be granted. the 

relief it requests herein. 

IT IS ORDERED that: 

1. Paragraph 11 of the order in Decision No. 67347 , dated 

June 10, 1964, herein, is rescinded. 

2. Within thirty days after the effective date of this order, 

Golconda Utilities Co~any shall adjust its books· and records for its 

Ersul district to reflect the reduction of $14,543 inpl~t accounts 

~d reduction of $6,356 in depreciation reserve set forth in Exhibit 

No. 4 ~ this proceeding., and shall file in :his proceeding a true 

copy of the j o~l entries used to effect these adj,ustments. 

3. After the effective date of this order, Golconda Utilities 

Company is authorized to utilize as working cash :my unexpended 

proceeds of the sale of the 250· shares of common stock authorized 

for financing appraisals and related studies by Decision Nc>. 6·7418, 

dated June 23·, 1964, herein. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated ae ___ a3a:D __ lI'ran __ CD500 ___ 
1 

Californis, this 

day of ______ FE;;.;;B;.;.;.R .... UA_R_Y ___ , 1966. 
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COtilXDissioners 
CommiS!iioner Pot~r E., M1tcho.ll~ being; 
neee!i~ar1ly l\b~e:o.'t. .. :4Wno~,,~1C1pa~, . 
.1U, the 41SpOS~ t10n o:'tl:l1sprocee~1n,g. .. 


