
P.... 44l54-S :aM 

Decision No .. ___ 7_0_3_7_2 __ 

3S?ORE XF~ PUBLIC U7ILI~IES COMMISSION OF ~dE· STATE OF CALIFO~. 

In tne matter of the application ) 
of S'OB'ORBAN WATER SYSTEMS, <l ) 
California corporation, for ) 
per.mission to borrow money and ) 
sell securities and in con- ) 
ncc:tion therewith, to i!lsue ana ) 
sell its First Mortgage Series ) 
"E" 5-3/4% Bonds. under the ) 
Pourth Supplemental Trust ) 
Inden~ure to· issue ana sell its ) 
debentures under Indenture' to be ) 
dated Januaxy 1, 1962, and to ) 
issue anc1 sell Series "A" ) 
Prcfe::red Stocl~. ) 

---------------------------, 

Application No. ~4154 
Petition for Modification 

Filed January 21, 1966· 

FIRST SUPPLEMENTAL OPINION 

By Decision No .. 63353, dated Mareh 6, 1962,. as 

modified in tl'"J.is proceeding"', the Commission, zunong· othor ~hin9'z, 

authorized Suburban Water Systems to issue not to exccee 5,'$00 

shares of its Series "All 5-1/4% CW'nult\tive Preforred: Stock 

of the p~ value of $50 each, to sell said sharos for caSh at 

not less tl"lan par, a.."ld to use the proceeds fo:c the purposes· 

specified in the application .. 

In its Peti"cion for Modification, applicant requests 

t..i.c CO:mUssion to modify said Decision No. 63353~ to pe:r:mit 

t~e company to issue the remaining shares of said preferree 

z"co<:1-: (a) for cash, at not less than par,. for the purposes· 

presently authorized, and (bl at part in payment for water main 

extension cont=,=acts eligible for termination under the provisions 

of the COr:l!:li:::sion' s presently effective ",qater main extension 
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rule. Applicant states that prior to any such ter.min~tion 

it would file an appropriate aavice letter 'With this Commission 

for approval. 

The Commission has considered the Petition for 

!-1od.ifieation and finds that the money, property or lal:lor to 

be procured or paid for by the issue of the preferred stock 

authorized by said Decision No. 63353 is reasonably required 

for the purposes specified therein and in the Petition ~or 

Modification, and that such purposes are not, in whole or in 

part, reasonably chargeable to' operating expenses or to income. 

A public hearing is not necessary. 

On the basis of the foregoing finding we eonclude 

that the Petition for Modification should be granted. The 

authorization herein given is for the puxpose of this 

proceeding only and is not to be construed as indicative of, 

amounts to be included in proceedings for the determination' of 

just and reasonable rates. 

FIRST SUPPLEMENTAL ORDER 

I'!' IS ORDERED that: 

1. Decision No. 63353, dated ~ila:rch 6, 1962, as 

modified, is hereby further modified so as to permit applicant 

to issue the shares of preferred sto~k authorized in said 

decision (a) for cash, at not less than their p.<U' value of 

$50 each, for the pu:poses previously authorized in this 

proceeding:, and (b' at par, for the purpose of terminating 
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water main extension contracts eligible for ter.mination in 

accordance with provisions of the Commission's presently 

effective water main extension rule. 

2. Prior to issuing shares of said preferred stock 

for the purpose of terndnating water main extension contracts,' 

SUburban Water Systems shall file an appropriate advice letter 

with the Commission and obtain approval from the Commission 

for the proposed termination • . 
3. Said Decision No. 633S3, as modified, sball 

remain in full force and effect, except as further modified 

by this First Supplemental Order. 

4. 'l'he effective date of this First Supplemental 

order is the date hereof .. 

Dated at ___________ H&u ___ j_~ __ QMQ ____________ - California, 

this -<..s~ day of ____ E .... E~eR:.:.;:U::.:.:A:.:.:.RY.:...· ___ , 1966. 

-

:64 .. 
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