
~~ Ids ,'t • 

Decision N(). 70376 

BEFORE THE PUBLIC UTILITIES COMM!SSION OF !HE STATE OF CALIFORNIA 

Investigation on eheCommission's ) 
own motion into the adoption o£a ! 
General Order p:eseribing minimum 
public liability and property 
damage insurance requirements for 
passenger stage corporations and 
charter-party carriers of pessen- ) 
gers.. ) 

Case No. 8201 

Keith L. Grimm, for North Bay Water Service 
and charter Bus Operators Association of 
California; Wa~ren K. Miller, for Charter 
Bus- Ope:ators Association oj: California; 
Robert A. Burrowes, for Lincoln Bus Line; 
R. w. Russell, for the City of los 
Angeles; Dominie A. Mannion, fo. M & M 
Ch~rter Lines ~nd Calitornia Charte: Bus 
Assoeiation, interes,ted parties. 

Elmer Sjostrom and R.onald Hayes, for the 
Commiss!on staff. 

o P 1 N ION' ......... -.. .- .-- ....... 

This investigation was instituted on June 15, 1965,for the 

purpose of determining whether the public liability .. and property 

d~ge insurance in the minimum amounts. as set forth in Gen~ral Order 

No. lOl-A (passenger stage- corporations) and General Order No. '115 

(charter-party carriers of passengers) should be set at higher 'I:lini-
, , , 

m~ 8mounts. Public hearing was held before Examiner Porter on 

Deeember lO~ 1965, at San Francisco and December 21, 1965, at Los 

Angeles, and the matter was submitted on the latter date. 

The st.a.ff of the Commission presented evidence as to the 

nec.essity fer increased limit:s as, set: fo:th in Exhibits 1 and 2. The 

:'02a$OnS given for these nececs.::.::y increases are': t'he i:o.er~ased 

exposure; more passenger miles:; more passengers; I:1ore vehicles 0:1-

the road; and tbe ~creased general cost ()f living. 
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The parties who appeared supported the staff recommenda­

tion and made statements to the effect that the members of the 

group or association they represented now have, in general, more 

insurance than required by General Orders Nos. lOl-A. end 115. 

Finding 

The amounts set forth in the following General Orders are 

reasonably necessary to provide adequate compens~tion for damage 

incur.ced through an accident involvi~g any passe.::.ger stage corpora­

tion or charter-party carrier of pass~gers. 

Conclusion 

The public interest requires the adoption of the following 

General Orders. 

ORDER 
~-.-~.-. 

IT !S ORDERED that: 

1.. Gener.11 Order No:. lOl-B, as set fo~th in Appendix A to 

this order, applicable to ell passenger stage corporations, is 

hereby adopted, to become effective July l, 1966·", and' superseding 

General Order No. lOl-A on that date. 

2. General Order No. 11S-A, as set forth in Appendix B to 

this order, applicable to" all charter-p3rty carriers of passengers, 
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is hereby adopted~ to become effective July 1, 1966, and superseding 

General Order No. 115 on that date. 

3. The Secretary she.ll cause a copy of this decision and its 

appendices to be mailed forthwith to each "passenger stage corpo­

ration" and eo'!ch trehart~r-party carrier of passenge.rs". 

The effective date of this order shall be twent~'d~ys 

after the date he.reof. 4'. .. 
Dated at d~ ~ ~ :> california, this ..t.3~, 

day of ~ ,1~66. 
/ '. 
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GENERAL ORDER NO. 101-B 
(Supersedes General Order No. 101-A) 

PUBLIC UTILITIES COMMISSION OF THE 
STATE OF CALIFORNIA 

RULES REQUIRING J.\lJ., 'PASSENGER STAGE CORPORATIONS" 
SUBJECT 'IO '!HE PTJ'BLIC O'l'ILI!IES CODE, TO PROVIDE AND '!HEREAFTER 
CONTINUE IN EFFEctADEQUAIE PROtECTION ACAINS! LIABILITY IMPOSED 
BY LAW UPON SUCH CARRIERS FOR THE PA'HNT OF DAMAGES FOR: PERSONAL 
F>OnI1..Y INJURIES (INCLUDING .DUm RES'OL'!ING THEREFROM). AND DAMAGE· 

TO OR. DES'!R.UC'rION OF PilO2ERTY. 

Ad()~t4h""" ,l~ , 1966. Effective July 1, 1966. 
Decision No .. 70376, Case No, •. 8201. v' 

(1) Each. ?assenger stage corporation, as defined in the .. 
Public Utilities Code, shall provide and thereafter continue in / 
effect, so long as it may be engaged in conductin~such'operations,vr 
adequate protection against liability tmposed by law upon such ear­
riers for the payment of damages for personal bodily injuries (in­
cluding, death resulting therefrom) and for damage to or destruction 
of property other than property being transported by such carrier 
for any shipper or consignee, whether the property of one or more 
than one elatmant, in amounts, not less than the amounts set forth in 

, the following sehedu.l~: .' 

Kind of Equipment 
(Passenger Seating 

Capacity) 

7 passengers, or less 
8 to 12 ?assengers~inel. 
l~ to 20 passcngers,inel. 
21 to 30 passengers,1nel. 
31 to 40 passengers,inc1. 
41 passengers or more 

For 
bodily 

injuries 
to or 

death of 
,1 person 

$50,000 
50,000 
50,000 
50,000 
50,000 
50,000 

For bodily. 
injuries 
to'or, . 

I death.' of. 
all 'per­

sons··· ' 
injured', 

'.1 

or killed, 
in any: 

1 accident For .10S5 
(sub-jeet or dam-
to .a max-' age~ in' 

I 

itnum. of anyone 
$25,000' accident, 

for bodily to prop·· 
injuries erty of 
to or others· 

death o£ (excluding. 
1 ,person).. ~ 

$200,000 
300,,000 
400,000 
500,000 
600,000 
700,000 

$20,000 
20,000 
20,000\ 
20,000 
20,000 ' 
20,000 

'1 
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Minimum 
for 

Single 
Limit 

Coverage 

$220,,000 
320,000 
420,000 
520,000: 
620:,000 
720,000 
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(2) The protection required under Section (1) hereof shall be 
evidenced by the deposit with the Public Utilities Commission of a 
certificate of insurance issued by a company licensed to write such 
insurance in the State of California; or of a bond of a surety com­
pany permitted to write surety bonds in the State of California, or 
evidence of insurance issued on behalf of Lloyd's- of London by a 
surplus lines insurance broker licensed as sueh in this state. 

(3) The certificate of insur~nee, in form approved by the 
Cotrmission, must be signe~ by the com.p~ny issuing the policy, or by 
the underwriting managers for a group of companies issuing, the 
policy, or in the case of Lloyd's of London, by the broker plaCing 
such coverage. 

(4) The policy of insurau~e or bond evidencing such protection 
hereinabove required shall not be csncelab'l~ on less than, thir\:y 
days r written notice to the Public -:Jtilitie"s COIllmission, such :'1otice 
to commence to run from the date, the notice is .actually received 'at 
the office of the Commission. ' 

. (5 ).' ,The CommiSSion will give cO:lsidera.tion to and ; may approve the 
application of a passenger stage corporation to quali£yas a self~ 
insurer provided such passc'!lger stage co:cpor.ction files, an appliea­
tion with the Commission supported by a ~rue and~ccurnt~ $tatemc~t 
of its fincnci~l condi 'cion ~nd ot~'l.er evidence which will establ;.sh 
to the s3tis·fact1.on of the Commission the <lbili ty of such passenger 
stage corpo:ation to satisfy its oblig3tions for pub~ie liability 
and property dacnage wi thin the limits hereinabove prescribed" . 
without affecting the stability and permanency of the business of 
such passenger ~tage corporation. 

(&) '!he Commission will also consider. applications for approv31 
of other securities or agrcements of indemnity and may approve an:." 
such epplications if satisfied that the security or agreement of . 
i:ldemnity offered will afford the security for the protection o,f 
the public hereinabove contemplated. 

(7) .. A.:ny passenger stage corpc=ation engaged in inte1:state or 
intrastate operations within the State of California, which is nnd 
becomes qualified as a self-insurer with the Interstate Commerce v· 
Co'OJI:lission in accordance with laws of the Unitecl. St.a=es applieable r 

to self-insurance by mo~or carriers. and the rules . 
of the Interstate Comme:ce Commission promulgated thereunder, shal~ 
be exem?t, so long as such qu~lification remains effectivc,from 
the foregoing provisions of this General Order. Proof 0.£ the 
existence 6.nd continuation of such ~xemot status, shall be filed 
with the Colllmission. Sueh proof shall be made by affieavit of the· 
carrier. Additional affidavits or. other proof ofsueh qualification 
shall be filed in such fom. c:.d et such times as the Com::nission:. may 
require. 

(8) Each passenger stage corporation desiring to beco~e qualified 
as a self-insurer, or to have orders or certificates issued by the. 
!nt(?::'statc Cotl:lcrce Cocmiss:i.on authorizing: sclf-insuronee-aeecp:ecl­
by t:1.!'s C~:m:r.iss:!.on, or to '!::..:J,ve other securities or asr~ements of, 
indemnity accepted in lieu of the bond or insurenee hereinabove pro­
vided, shall make application therefor to this Cotemission s.tating , 
all of the facts which shall be requiree. by the Comm.ission.with 
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respect thereto, and if such application is approved, such passen­
ger stage corporation shall, while such order of approval shall 
remain effective, be exempt from furnishing a certificate of insur­
ance or bond hereinabove provided. 

(9) The cancellatio'n or suspension of a policy of insurance oX' 
s,urety bond or the cancellation, suspension or surrender o,f a cer­
tificate of self-insurance issued by this Commission or the Inter­
st:ate CO'llmlerce COmmiSSion, or the impairment or destruction of any 
security, or the cancellation or termination of any agreement of 
inde:mity, or the c.lteration (witnout first obtaining, Commission 
authorization) of any agreement 0: indemnity, shall constitute good 
cal.Jse· for suspension or revocation of the opera.ting. authority of 
the affected pa.ssenger stage corporation. No operation shclll be 
conducted on any highway of the State of California unless. a certif­
icate of insurance, certifica.te of self-insurance coverage, bond,. or 
the other securities or agreements of inde:onity hereinabovespeci-
fied, shall be in effect and on file with the Commis,sion.· . 

~ued by order made at San Francisco, this '.,;J;..L dey of 
~I""'~_~"'"-?"---:~_. __ " 1966. · 
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GENERAL ORDER NO. 115-A 
(Supersedes General Order No. 115) 

PUBLIC UTILITIES COMMISSION OF '!'HE 
STATE OF CALIFORNIA 

RULESREQUWNG tJ.:1 CH.A..~'l'ER-PAATi CARR~P..s OF 
PASSENGERS, SUBJECT TO !HE Pu.sLIC UTILITIES CODE, TO PROVIDE AND 
TEEREAF!ER CONTINUE IN ~ECTADEQUATE PROTECTION AGAINST LlA&!L­

. ITY IMPOSED BY LAW UPON SUCH CARRIERS FOR 'r.dE PA~NT OF DAMAGES: 
FOR PERSONAL BODILY INJURIES (INCLUDING DEATH RESULTING THEREFROM) 
AND DAMAGE TO OR DESTRUCTION OF PROPER1rI. 

AdoPted~~ """3, 1966. Effective July 1, 1966. 
Decision No. 70376 ,Case No,. 8201. 

(1) Each .charter-party. car.cier .of passengers, as 
defined in the Public U:~lities Code) shall provide and therea£t~r 
continue in effect, so long as it ~y be enga9.e~ in 'conducting 
such operations, adequate protection against'iiability imposeCi 'by 
law upon such carriers fo= the ~ayment of d~ges for pe=sona1 
bodily injuries (including death resulting therefrom) and for 
damage to or destruction of property other than property being 
transported by such carrier for e.:ny shipper or consignee, ~1hether 
the p~operty ofo~e or more than one c1a~an~, :1'0. amounts no~ les$ 
than the amounts set forth in the following schedule: 1 

Kind of Equipment 
(?assengcr Seating 

Capacity) 

7 p~:scngers, or le~s 
8 to 12 p~s$enger$, il."l:.l. 

13 to 20 p~sengers, incl .. 
2~ to 30 passengers, incl. 
31 to 40 passengers, incl. 
41.passengers or more 

For 
bodily 

inj·uries 
to or 

deat:s. of 
1 person 

$5C:~OOC . 
SO COO· 
50:000 
50,000 
50·,000 . 
50;,000 
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For bod"1ly 
injuries. 
to,··or 

death 'of 
all per-· 

sons 
injured:. 

or killed,. 
in any 

1 accident 
(subject· 
to a max-

1to.UQ of 
$25,,000 

for bodily 
injuries· 
:0 or 

e.eath·of 
lpc:'son) 

$200,000 
300~000 
400,000 
500,000. 
600',000 
700,000 

For 10s·s 
or .dam­
age·,· in 
any· one· 

aCCident, 
to prop­
erty ·of 
o,thers· 

(excluding. 
cargo.) 

$10-,000 
20)000-
20,:000 
20,000. 
20,000 1 

20,000· 

Minimum 
fo:· 

Single 
Limit, 

Covera.g~ 

$220,.oeo: 
320· 000 

" 420 000· 
520:000 .. 
620"000· , 
720,000' .. 
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(2) The protection required under Section (1) hereof shall be 
evidenced by the deposit with the Public Utilities C.ommission of a 
certificate of insurance- issued· by a company licensed to write such 
insurance in the State of California; or of a bond of a surety com­
pany permitted to write surety bonds in the State of California, or 
evidence of insurance issued on behalf of Lloyd's of London by a 
surplus lines insurance broker licensed as such in this State. 

(3) The certificate of insurance, in form approved by·the 
Co~ssion, must be signed by the company issuing, the' policy" or by 
the underwriting managers for .a group, of companies issuing the 
policy, or in the ease of l.loyd's of London, by the broker placing 
such coverage. 

(4) The policy of insurance or bond evidencing such protection 
hereinabove required shall not be cancelable on less than thirty. 
days' written notice to the Public Utilities Commission, such notice 
to Cotmnence to run from the date the notice is actually received, zt . 
the office of the Commission. . 

(5) '!'he Commission will give consideration to and may apl?rov~. 
the application of a charter-party carrier of passengers to qua~~fy 
as a self-insurer provided such charter-party carrier ~fpsssengers 
files an 3?plication with the Cotnmission supported by 3 trt:e and 
accurate statement of its financial condition a~d other evidence 
which ~~ll establish to the satisfaction of the Commission the 
ability 0: such charter-party carrier of passengers to' satisfy its 
obligOltions for public liability and pr02erty damage within the 
limits bereinabove prescribed, without affecting,the stability and 
permanency of the business of such charter-party carrier of passen­
gers. 

(6) '!'he Commission will also consider applications for app:ro~"al 
of other securities or agreements of indemnity and may approve apy 
such applications if satisfied that the security or agreement of 
indemnity offered will afford the securi'Cy for tbeprot:ection of 
the public hereinabove contemplated. 

(7) Any charter-party carrier of passengers engaged in interstate 
or intrastate operations within the State' of California, which is 
snd becomes qualified as a self-insurer 'With the Interstate Commerce 
Cotmnission in accordance with laws of the United States applicable ~ 
to self-insurance by motor carriers and the rules ~ 
of the Interstate Commerce Commission promulgated thcreunder, shell 
be exempt, so long as such qualification remains effective, f;:om 
the foregoing provisions of this Ceneral Order. Proof of t~ 
existence and continuation of such exempt status shall be £:l.j;eG.. 
with the Commission. Such proof shall be made by affidavit ~£ the 
carrier. Additional affidavits or o,ther proof of such qualifica-
tion sMll·be filed in such form and at: such times as the Commission 
may require. 

(8) Each charter-party carrier of passengers desiring to: become 
qcalificd as a self-insurer, or to have orders orcertifieates 
issueci by the Interst."lte CO'lmllerce Commission authorizing self­
insurance accepted by this Commission, or to have other securities 
or agreements of indemnity accepted in lieu of the bond or 1nsurance 
hereinabove provided, shall make 3pplicationthere£or to this 
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Commission stating all of the facts which shall be required. by the 
Commission with respect theX'eto, and if such applicat:i.on is approved, 
such charter-party carrier of passengers shall, while such order of 
approval s~ll remain effective, be exempt from furnishing a certif­
icate of insur~nce or bond hereinabove provided. 

(9) The caneellaeion or suspension of a policy of insurance or 
surety bond or the ca"O.cellation, suspension or surrender of a cer­
tificate of self-insurance issued by this Commission or the 
Interstate CommerceCo~ssion, or the impairment or destruction of 
any security, or the caneellat10n or termination of any agreement of 
indemnity, or the alteration (without first obtaining Commission 
authorization) of any agreement of indemnity, shsll constitute good 
cause for suspension 0= revocation of the operating. authority of toe 
affected charter-party carrier of passengers. No operation $hall be 
conducted on any highway of the State of California ·unless a certif­
icate of insurance, certificate of self-insurance coverage, bond, or 
the other securities or agre~ents of indemnity hereinabove 
specified, shall be in effect and on file with the Commission • 

.l:~~ _ .c.ay of 3~ by order made at San Francisco ,1:his 
_'.7..~.~.;;.;;.,..::;;.;;;.;;;o~"",",", ___ ., 1966. 
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