Decision No. 70380 ! ﬂR HﬂﬂNAl '
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAEE,OFtCALIFORNIA

In the Matter of the Application of )
"CHAS, J. WORTH DRAYAGE CO., g
corporation, to transfer a certificate

of public convenience and necessity and )
other property to HARRY A. TULLEY, an )
individual, doing business as TULLEY )
TRUCKING CO., and of HARRY A. TULLEY to_i

Application No. 48077
(Filed Novembexr 26, 1965)

- acquire such certificate and property.

OPINI o N

Chas. J. Worth Drayage Co., transferor, seeks authority to

transfer to Harry A..Tulley, transferee, the certificates and .
propexties described in an exhibit (contract of aale) on the terums and
conditions therein set forth. The property and certificates to be
sold are alleged to represent the properties and certificates used _"
in transferor's Southern Division and 2re not used or useful in the
northern operation. The total purchase price is $12,000.

| According to the statement of,applicants;’transferor'hes
operated the northern and:southern segments of ics business.as
separate divisions. Its northern operation centers in San Ftancioco
and t&e southern operation in Los Angeles. The princxpal offxce of
transteror and all of its principal officers and directors are
located in San.Francmscot It has become xncreasingly,dlffxcult for
the executives of transferor to devote the time tequired'tolthe
southern operation. As the southern operatiom increases in voiume,
this problem will increase as weil, Transfetor believeé.that it.will
be to its-best.interest and to the best public intetestﬂfot
transferor to ﬁoncentra:e its efforts in the north and. co disposp
of the southernm segment of the operation.

Transferee has been an employee of transferor for the past
three and one~half years. He started with transferor as a drxver in
the Southern Division and later worked there for'a-yeer'as,diSpatcher.
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He was then promoted to Southern Division Manager, a posgition he has
held for approximately a year. This experience has enabled him to

gain sufficient knowledge of the customers and their txans?ortation

requirements.,

It is stated that the proposed transfer will be in the
public interest since its effect will be to concentrate management
and financial responsibility in one individual.

In oxder to clarify the request, applicants, on January 10,
1966, amended the application to allege the following:

1. Net assets to be acquired over liabilitiés |
to be assumed, as shown by Exhibit &4 $ 1,264,.51

2. Book value of equipment as shovm by
Exhibit 4, $8,832.24, increcased to
reflect differcnce between market value
of $11,600.00, as shown by Exhibit 7,
over book value , 2,767.76 .

Value of goodwill based upon estimated
value of Southeru Division as a going .
business ' . 7,267.73
Value of intrastate certificate which is

predicated upon the cost of acquisition

together with the cost of developing a

new tariff which transferee will acquire

in this proceeding through adoption 350.00

Value of interstate operating authority
which is predicated upon cost of
acquisition and cost of tariff development 350,00

Total purchase price $12,000‘OO”

The ag:eément, Exhibiﬁ'6, provides' that the pqrchésé7price
will be pald as follows: $5,000 cash at qlpsing,‘asXdefiﬁed“iﬁ‘the
agreement, and the bélance'ofﬁ$7,000 at'tﬁe rate of $100 per mdnﬁh'~
on the first day of each and=every,ﬁonth subsequeﬁt:tbfélbsingfuntil
the whole balance is paid. . |

Transferee seeks authority to assume the liabilities
reflected on Exhibit 4, One such liabiiity-is a lbngfterm debt due
Iox equipment on & con&itionai seles contract in the aﬁouﬁt'of
$3,016.00. B

The Commission has considered this mattexr and-findsvthat:'

(1) the proposed sale, transfer acd assumption of indébtédnessvwill
s "
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not be_adverse te the public interest; (2) the money, property or
laber to be procured or paid for by the execution of the eéidence of
indebtedness herein authorized is reasonably required forthe'purposé
specified herein; and (3) such purpose is not, im whole or iz part,
reasonably chargeable to operaﬁing,expenses'or-to-incoﬁe; A public
nearing is not necessary. N )

On the basis of the foregoirg findings we conclude that
the application, as amended, should be granted. The authofiz#tion
herein given shall not be éonstruedias'a findiﬁg of the value of the

rights and‘propefties herein authoxized to be transferred.

IT IS ORDERED that: | |
1. On or before April 1, 1966, Chas. J. Worth Drayage Co. may
sell and transfer, and Harry A. Tulley may purchase and acquire,
~ pursuant to the provisions of the Conﬁract of Sale attached to the
epplication, the operative rights and property, and may assume the"
liabilities, referred to therein. | |

2. On orJaftef the effective date hereof and on or before

April 1, 1966, Harry 4. Tulley, for the puxpese specified‘in'the
foregoing opinion, may execute an evidence of indebtgdness providing

foxr ceferred payments of not to exceed $7,000, in the same form, or

ia substantially the same form, as that attached'to-the‘applicacion'.‘

as Exhibit 6, |

3. Within thirty days aftér the consummation of theltiansfcr
herein authorized, Harry A.'Tulley shall notify the Commission, in
writing, of that faet and within said period shall file with the
Commission, 2 true copy of any bill of sale ox other instrument of

<ransfer which may be executed to effect said tranmsfer.

/
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4 Barry A. Tulley shall amend or reissue the tariffs on file
with the Commission, naming rates, rules and regulations govérning
the common carrier operations herein to show that he has addpted ox
established, as his own, said rates, rules and regulacions. The
tariff £filings shall be made effective not ‘earlier than thirty days
after the effective date of this order on not less than thirty days'
notice to the Commxssion and the public, and the effective dace of
the tariff filings shall be concuxrent with the consummacion of the
transfer herein authorized. The tariff filings made pursuant to
this order shall comply in all respects with the regulations
governing the comstruction and fmlzng of tariffs set forth in the
Commlssion s General Order No. 80-A.,

5. The" authorxty herein grantéd to execute an evidéﬁce of
indebtedness will become effective when Harry A. Tulley has paid ~
the minjmum fee prescribed by Section 1904 (b) of the Public Utilities
Code, which fee is $25.00. In othexr respects the effective date of
this order shall be cwenty days after the date hereof.

Dated at __ Ban Yrascwee | California, this o<3 =
day of FEBRUARY , 1966,

ommissioness «

URLIC UTILITI comm:ssmm "-.-‘”_"
%f- TR




