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ORunlAL 
Decision No. 70391 

BEFORE, 'mE PUBLIC 'O'l'ILITIES CO~1ZUSSION OF IJ.'HE STF .. 'l'E Or? ~'\LIFORNIA 

In th~ Matter oZ tho' 'Application of ) 
WEST COAST FAST FRZIGHl' for ) 
~\!thori ty to" issue promissory notos to ) 
DEN'ilER CH!C~.GO TRUCI(!NG COMP~1Y, INC. ) 
and for authority to enter a security ) 
ag':ecmcnt with Denver Chicaqo 'rrUc:j~in9' ) 
Company, :nc: • and. for DENVZ& CHICAGO ) 
TRUCKING COMP.ANY', INC. to lend. money to ) 
~~T COAST FAST' FREIGftt' in ~xchange ) 
for promisso~.l notes ::ccured by a ) 
Sccuri ty Agreement. ' ' ) 

---------------------------------) 

OPINION -- .... -..-_ ... 

Application 1:0. 43203 
Filed Januaxy 27, 1966 

Tais is an application for an order of the Commis~i6n 

authorizing West coast Fast ~eight to execute a sceurity 

Agreement and to issue demand promissory notes "in the aggregate 

" ' principal a..'uount of $500,000. 
'" 

" , 
West Coast ~ast Freight is a California corporation ' 

~ormerly known as 1l1:errifield 'I':rUc:1~ing Cornp.'lny.. It is engaged, 

in business as a highway common carrier transporting general' tu."l.c1. ',' 

s~cial commodities ~twee:l. variO'l.'s points in the central and 

southern portions of California. 

Pursuant to authority ~ranted by tho Interstate Commerce 

COtr:.1tission, Denver C"tlicago TrJ.c:!<:.ing Company, Inc .. , a Nebrasl~a 

corporation, has assumod temporarY control o~ West 'Coast"'Fast 
" , 

Frei~ht through ,management. ~~ application involving the 

proposed p'l.':.rcl'lase of the capital stocr:. of ~/T~~t Coast, Fast Freight 

by Dcnvc-r Chicago Trucking Compa."'lY, Inc. is' pending' before the 

In'tcrstate Commerce Cor.w.i:.sion. 
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The application in this proceeding shows that West 

Coast Fast ~rcisht has been in a distressed financial position 

over a long period of time and that Denver Chicaso.Trucl~in~ 

Company, Inc. has advanced funds to en~ble it to· continue 

operating and is willing to· make advances up to a total, both 

past and future, which will agsregate $5·00,000. 

West Coast Fast Freight proposes to issue demand 

promissory notes in the total amount of $500,000 in favor of 

Denver Chicago Trucking Company, Inc.. 'the notes will bear 

interest at a rate o~ 5~ per annum, and will ~e secured 

by a Security AgTcem.cnt covering all operating authority, both 

intrastate and interstate, of West Coast· Fast .. Freight. One 

note in the principal amount of $247,923.03 will be applied to 

:ldvanccs already made, and addi tionalnotes. will be issued. to 

obtain necessary funds ~or the continuance' and maintenance of' 

service.. It appears that the demand notes will be issued, in 

part, for refinancing indebtedness e~cendin9 over a period of 

more than. one year. 

The Commission has considered this matter and finds 

that: (1) the proposed note issues are for proper purposes; 

(2) the money, property or labor to be procured or paid for by 

the issue of the notes herein authorized is reasonably required 

for tho purposes specified herein: (3·) such purposes arc not, 

in whole or in part, reazonably chargeablo to· operating ,expenses 

or to income: and. (4) the propoced S¢eurity Ag'%cement will not 
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be adverse to the public interest. On the basis of these 

Zindinss we conclude that the application should be granted. 

A ~ublic hearing is not necessary. 

o R. D E R .... --- ...... -... ...... 

IT IS ORDERED that: 

1. West Coast Fast Freight may execute and deliver a 

Security Agreement and may issue notes in the a99regate principal 

amount of not to exceed $500,000 for the purposes specified., in 

the application. Said cloeuments shall be in the same form, or 

in substantially the same form, as those attachecl to the appli

cation as Exhibits Nos. 3 and 5. 

2. West COast Fast Frei~ht shall file with the 

Commission a report, or reports, as required by General Order 

No. 24-B, which order, insofar as applicable, is· hereby made a 

part of tl1is order. 

3. This order shaJ.l become effective when West Coast 

Fast Freisht has p~d the fee prescribed ~ Section 1904 (b) of 

the Public utilities Code, which fee is $SOO~ 

Dated at ___________ San ___ '~ _____ · __________ , California, 

this __ ~_~ ___ - __ day of ______ ...... MII.IOA-i\oIOR~C ... H ____ , 1966. 


