ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 70391 .

In the Matter ©f£ the Applzcat:on of
WEST COAST FAST FRZIGHT fLor
auvthority to- issue promissory notes to
DENVER CEICAGO TRUCKING COMPANY, INC.
and for authority to cnter a security
agrecment with Denver Chicago Trucking
Company, Inc. and f£or DENVER CHICAGO
TRUCKING COMPANY, INC. to lend noénecy o
WEST COAST FAST FREIGHT in exchange
for promissory notes secured by a
Security Aoreement. N

Application No. 48208
Filed January 27, 1966

ORPINIOXN

Tais is an application for an order of the Commissibn
authorizing West Coast Fast “remght to’ execute a Security
Agreenment and to issue demand promissory notes Ain the aggregate_,
principal amount of $500,000.

West coast Fast Freight is a CaliforniaJcorporatioa’
foxrmerly known as Merr field Truek;nc Company. It is ehgagedf
in business as 2 haghway common carricr traneportxng geaeral and
soeeaal commeodities ac*weea various POlRto in the central and
southern portaons of Call:orn-a. '

Pursuant to authorlty g*anted by the Interstaoe-éommeree
Commission, Denver Chmcago Truckxng Company, Inc., a Nebraoka
corporation, has assumed temporary contxol oF West Coast Fast‘
freight through management. An‘applicatioa involving the |
proposed purchase of the'capital stoe? oZ West Coast Fast Fre*oht 51
»y Denver Chicago eruck ng company, Inec. is pendzng beaore the

Interstate Commerce Commaqs,on.
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The application in this proceeding shows that West
Coast Fast freight has been in =z distressed financial position
over a long period of time and that Denver Chicago Trucking
Company, Inc. has advanced.funds to enable it tdféontinue
operating and is willing té-make advances up to a total,.both
past and future, which will aggregate $500,000.

West Coast Tast Freight proposes to issue demand
pronmissory notes in the total amount of $500;000‘in favor of‘
Denver Chicagolmrucking Company, Inc. The'notés will bear
interest at a rate of 5X% per annun, and will be secured ,
by a Security Agreement covering ali opexrating authority, both
intrastate and interstate, of West Coast;?asthFreight. One
note in the principal amount of $247,923.03 will be applied,fo
advances alrcady made, and additionai'notesvwill be issued to
obtain necessary funds for the continuance‘and'ﬁaihtenance Y
sexvice. It appears that the demand notes will be issued, in
part, for refinancing indebtedness extending ovefla pexiod of
more than one year. | | |

The Cormission has considered this matter and £inds
that: (1) the proposed note issues are for PrOper purposes;
(2) the money, propexty or labor to he procured or paid. for by
the issue of the notes herxein authorized is‘reasonably.réquired.
for the purposes specified herein:; (3) such purposes axre not,

in whole or in part, reasonably chargeable toaoperatingfexpcnsgs

or toyincome; and (4) the préposed Security Agxeemént’will nét
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i
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be adverse to the public interest. On the bhasis of these
findings we conclude that the application should be granted.

A public hearing is not necessary.
ORDER

IT IS ORDERED that:

1. West Coast Fast Freight may execute and déliver a
Security Agreement and may issue notes in the aggregate pfincipal
amount of not to exceed $500,000 for the PUrposes specifiédgin'
the application. Said documents shall be in the sa@é foxrm, or |
in substantially the same form, as those attached tb'£he appli-
cation as Exhibits Nos. 3 and 5. o |

2. West Coast Fast Freight shall file with the

Commissior a report, or reports, as required by General Order

No. 24~B, which oxder, insofax as applicable, is herchby madé‘a

paft of thig order.

2. This orxder shall become eifective when west.coast
Fast Freight has paid‘the fee prescribed by Section 1904(b).o£w‘
the Public Utilities Code, which fee is $500.

Dated at | . ' -, California,
this Sl day of W , 1966..

’ TS GOSN
PSS %;:%SAE_J_IC%M‘O&W

- 18
R2

AN

Comuis ’ ety e
Sam ”sionor Williom X. Bonnett “boing
3nj;&ri_lﬁab%ﬂ, 414 not paréici ¢
- the dzspps;tion of this-procoedigzje |




