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ORIGINAL

Decision No. '703933

BEFORT THE PUBLIC UTTLITIES COMMISSION OF THE.STATE OF CALIFORNIA

In the matter of the application
of PACIFIC GAS AND ELECTRIC
COMPANY for an order authorizing
it to issue and sell $75,000,000
aggregate principal amount oi
its First and Refunding Mortgage
Bonds, Series MM, due June 1,
1998, and to use the proceeds
thereof for the. purposes stated
in thlu,pet;tzon.‘

Application No. 48241
Filed February 10, 1966
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In this zpplication, Pacific Gas and‘Elecéxic.Cqmpany
seeks authorization to issue and sell $7S,OO0,000~aggregate
principal amount of its First and RefuﬁdingAMortgage‘Bénds;'
Series MM, due June 1, 1998, for the purposes, gcneﬁélxy/ of
repaying bank loans, reimbursing its treaéury; and\fiﬁaﬁcing‘.
the cost of addiﬁions to, extensions of, and“improvémentSftp-,
its plants, properties and facilities. |

The company rcports that its‘unreimbﬁrsed capital
evpenditures amounﬁed to $1,268,334,521 as of November 30,
1965, and that the unexpehdeé balance of general manager's
authorizations for capital additions and improvcments aggre-'
gated $339,543,285. Applicant estimates that during?théVyear
1966 its capital eépeﬁaituxes will approximate szso\odo 000
and that about ome-half of this amount will have to be prov;ded
from external sources. Applicant's capital ratios as of
Decembexr 31, 1965,'adjust¢d to gavé effect to the proposeé~‘

issue, are as follows:
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Long-term debt - 52%
Preferred stock 12
Common stock equity 36

Total 100%

Applicant intends to sell its ncw bonds at competitive
bPidéing, thc successful bid to determine the interest fatc.' The
bonds will be datgd as of December 1, 1965, will mature June'l,
1998, and will be subject to redemption, to-and‘including:a
November 30, 1966, at an initial redemption price;equiValcnt\to
the initial.publid offefing.price plus 5% of the principal amount,
or 105% of the principal amount, whichever is greatcr,‘plus 
accrued and unpaid intérest; énd‘thereafﬁer at rcducing premiums
subject to a five~yecar rostricted redemption provision similar
to that frequently‘émployed in bond oZfferings at the‘pfesént.
time. | |

The Commisgsion has concidered this matter and £inds
that: (1) the proposed bond issuc is fér PLOPer PUrposes;

(2) applicant will have needeor funds £rom cxternal‘sourcés
for the purposcs set forth in this application; (3) the
inclusion of the five-year restricted redemption provision in
the terms of the bonds will cnable applicant to obtain funds

at a lower amnual cost than it othexwise could; (4) the moncy,‘
property or labor to be procured or paid Zox by the issue of
the bonds hexein authorized is reasonably reguired for the
purposes specified heredn; and (5) éuch PUrposes, CxXceopt s

othorwise authorized for acerued interest, are not, in whole

or in part, reasonably chargcable o operating cxpenses or

to income. A public hearing is not nccessary.
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On the basis of the foregoing findings, we conclude
that the application should be granted. The authorization
herein given ig for the issue and sale of honds and is not <o

ve construed as indicative of amounts to be included in pro-~

ceedings for the purpose of determining just and reasonable

rates.

SRRDER

IT IS ORDERED “hat:

1. Pacific Gas and Electric Company, on or after
the cffective date hereof and on ¢r before June 30, 1966,
may‘issuc and se¢ll not to execeed $75,000,000 aggregate nrinci~
pal amount of its First and Refunding Mortgage Bonés, Scries MM,
due Junc 1, 1993, at competitive bidding to the purchaser, or
purchasers, offering to it the most favorable tcxms‘aé‘diSCIOSed’
by the bids reccived. J |

2. The invitation for the submission of written scaled
»ids for the purchase of said bonds shall be given by publication
not loss than Live days priox to the date set for the opening of
the bids. .

3. Pacific Gas and Slectric Company shall use the
proceeds from the sale of said bonds, cxclucive of accrued
interest, for the purposes set forth in this application.

The accrued interest to be received may be used for said

purposes or for gencral co:porate'purposc:.
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4. Immediately upon awarding the contract for the
sale of said bonds, Pacific Gas and Electric Company shall
file a written report with the Commission showing, as toveadh
bid xeceived, the name of the bidder, the price, the interest
rate and the cost of money to applicant based upon such price
and interest rate.

5. Within thirty days after the issue and sale of
the bonds herein authorized, Pacific Gas énd Zlectric COmpény
shall file with the Commission three copies of its‘prospectus.

6. Within six months‘aftex such issue and sale,
Pacific Gas and Electrie COmpahy shall file with the Commission
2 statement, in lieu 6f 2 rcpo:t'under General Order No;.z4;B,
disclosing the purposes for which the bond.proceeds were used.

7. This order shall become effective whéh'Pacifié

Gas and Electric Company has paid the fee prescrided by

Section 1904 (b) of the Public Utilitics Code, which fee
is $21,750. |

Dated at * San Francisco _, Califoxrnia, this
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