
t;~_ .•.. ,'-, - ,~' 

,:Decision No., 70406 
" 

BEFORE THE PUBLIC UTILITIES, COMMISSION OF THE STATE, OF CALIFORNIA 

Application. of RAI.LWAY EXPRESS, AGENCY, ) 
INCORPORAtEDto,sellc:ertain real ) 
properey,:in the:,:City ~f S:anJose, ) 
County, of "Santa,'iClar,a,,: , State'of ) 

,·california,:, -to,:Express'Term.!ual' ) 
'. ,Properties:,<IUc'. ;, ,-- a,',Delaware:':, , . ) 
. "'corporation;::, '-- .. '- """~:."",.,, ' ~' 

Application No. 48212, . , 
(Filed January 28- ,. 1966) 

, " 

.. ,,' .'", 
i'-, '.-",' ,'. 

"J' 

OPIN:ION --- - --" -- ...... ~ ..... 

Railway. ExPress Ageucy, Incorporated requests authority to, 
, .:' 

.' sell' certain> real property in the city of·' San Jo'se. 'to ,Express Tenninal 

,Properties, !:ne. 

Applicant ac~uired the prope:ty, then vacant land, in 

.May 1965,'at a net costo£"$60 ,951. An office and terminal building, 
, " 

,have.'recentlYbeen con~tructed on 'saidproperty and, the present 

combined value of the 1a.nd and building is, $199',866'~ However ,. costs 

,are still being inc,,-~ed'and other adjus'l:ments to thelcdger "",alue 

will be made prior to the sale. 

the sale. 

No. depreciation :w1l1betaken,before 

Following the proposed,s~le, the property,will continue 'to 
" ' 

be used by applicant in its operations under a. 25-yea.r lease. wi:r,.h 
• ~'.' • • • " I 

renewal options of '10", years, each.' the' 'rental' during the initial, 
. . . ~. , ,,' " ,.. . ~ 

25-year, 'term. is c:~lc~l.ated to' 3ssW;ca return on investment of 

S.44 percene,;,interestper annum. ,Annual rents during the .renewal 
, , • . ~(. ~J. .' ;~j 

. terms wouldbee~ual to' 2% percent of the purchase price). 

"Aft~r, ccnside~a~io~ the Commission finds: that t:he' propoGcd 

. , . sale"would" n~~ . ,b~~' adverse to' the public interest l' .~ 'A public: ", hesri:lg 

'ic. 'no: n~c2ss~. 

" 
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The action taken herein. shall'not be construed as 'a finding 
• J .,' '.it ~ ". 

of 'the value oft.he pro~rt1e$ au~~r~~ed to be transferred nor as 
. ' ~ , . ... . ~.. . 

approval of tbe transactions involved, for any ra'te-maldng purposes. 

IT, IS . 'ORDERED that: 

1. After ·the effective dato hereof applicant may sell and 

transfer to Express Terminal Properties, Inc.. the property referred 

to herein according, t~ the terms of the agreement at.tached to the 
, . 

" applieationas Exhibit C. 

2'~ ~ithin "sixty days after the consu:arnation of t.he sale herein " 

. '. authoxrized' applicant shall file w:Lth the CO\mIlission' a copy of the 

written document effecting said transfer .. 
. 

The: eifec:t,ive date of this order shall be five days after 

the date hereof. 

Dat~~:,at ___ Sn:n_Fr:_:.:l_c!3_C_O __ , California, ,.thi~ ,&A. 
'MARCH ,day of _________ , 1966. 


