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o BEFORE‘THD PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIAi |

et e, 70807

. ‘In the Watter of the Application of:
- TRANSCONTINENTAL BUS . SYSTEM, INC.,
a Delaware corporation, AMERTCAN

“tions ‘CONTINENTAL PACIFIC LINES, a

- CFiled August 25, 1965)
~California’ ‘corporation; and GIBSON

‘ - LINES, a’California’ corporation,. .

\ ‘for,authority to increase one-way
- and'round:txlp Intrastate pagsenger
 fares: pursuant to Sections 454 and:

- | 491 of the Publie Utilities Code.

%
' BUSLINES, INC.,-a Delaware . corpo*a- § | Application No. 47847
D

_OPINTON 'AND ORDER

, ‘Transcontinental‘Bue‘System, Inc. (Transcontinental),'_'
"‘,,American Buslines, Inc. (American) Continental Pacific Lines.” »
| '“(Continentar Pacific), and Gibson Lines (Gibson) request autbority
: to increase their one-way and round-trip-intrastate local and Join* -

passenger fares. Applicants American, Continental Pacific, and

7%;¥r Gfbson are subsxdiaries of Transcontincntal. B ﬂf

The present fare structnre of applicants, other then Gibson, |

q,vwas establiehed by Decision No. 65989 dated Septcmber 10, 1963, in.
-,Application No. 44747. Only the joint fares’ between points on the

lines of Gibson and points on the lines of other applicants were

establisbed rn tz7t decision. Gibson does not seck any increase in

| -its local fares. Gibson Joins In this application onlj to- the extent

;tbat the instant application pertains to its joint fare' with the

f; B 'other applicants.-r

In Table I ‘axe set forth the preﬂent and proposed one-way |
‘*:fares, rn cents per mile. Round-trip fares would reflcct g8 relz tion-f

f” sbzp of 180 pcrcent of the Proposes one-way fares. Neo increases a-e

{ ;7 Eibson sought adgustmnnt in its Local fares authorized by -
o ggzégion,No. 694024 .dated July 13, 1965 in’Application NO.:g

71-i :
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"'pxoposed*in local'ot joint commutation fares.and\nchhanges are
-proposed in the rules which presently govern the fares hexe iIn issue:

TABLE 1
One=Way Fares

Distance (Miles) , ' | 'Fare Pexr Mile (Cents) -
_«‘Overgf But Not Over | ﬁv Present Ptoposed],
o 25 315 331

25 50 | 2.94  3.09°
S0 100 S 2.78 . 2.92.-

Coa0 10l ' 2.52  2.65.

100 200 2.42 - 2.54°
2000 250: | 2.3 2.48
25 300 . . 231 2,43

300 M0 | 2.26. 2,37

a0 | 221 2320

Minimum.rare | - 25 cents. 30 cents»
~ The basic mileage scale of fares herein sought 1s the same
" as previously authorized Greyhound Limes, Inc., Western Greyhound

Lines Dtvision (Greyhound) by Decision No. 69539 dated August 12

"'ﬁ ‘1965 in Application No. 46904, Applicants arxe competitive wzth

‘ Greybound at substantially all California Intrastate points involvea
'-Vherein. It is alleged tbat because of such competitive conditions,

'.‘applicants are unable to establish fares higher than.the exlsting '

'"f;;fare structure of Greyhound

Financial and related systemwide. statistical information, v///.

'if'in the form of exhibits, is attached to the applxcation. According

L to the income statements oi applicants, tbey have been operating,at

-8 loss during ‘the. sx:cmonths ending June 30 1965. In this connection,

' applicants note tha“ the Commissic“ kss heretofone found that . appli-v
| i'cants, as a group, have been conducting their oassenger stage
| _OPerations witbin Californiaat a 1oss continuously for many years. "In .

. order to minimize los es for the future, applicants assext an

o immediate aad uxge =t neec exists £or an increcse in thelr. f ares to the

" level previously authorized Greyhound in Decision No. 69539.

-2-




T A47347 hh * o

The existing fares of applicants are predicated upon costs l
experienced prior to July 1, 1962. Further increases in the costs of
operations have been experienced since July 1; 1962. Thus it is
contended tbat even though applicants are authorized to establish rhe

‘,.sought increase in fares, they will continte to operate within Calif-"
,ornia at a substantial loss. The application states that wages payablc
‘to drivers and other personnel sub;ect to collective bargaining. agree-
'ments represent a major portion of the total operating. expenses. o
‘Bxisting collective bargaining agreements of Transcontinental and
: Continental ?acific contain provisicns for automatic wage increases
.pat stated intervals., American is negociating a new labor contract

?_ -with drivers. The unions\involved are asserted iy requesting an |
”“liincrease in the prevailing level of wages. All of the- applicants have
‘alleged y experienced increases in the costr of materials, supplies
'Tand eqnipment. | o |
R Finally, the application states that all of the Commission s
. findings in Decision No. 69539 *s Justification for the grant of

| authority to Greyhound to increase its fares apply cqually orvwith

: greater force to each of applicants. Applicants allege .hat past L’,,w’ :

”‘-experience has demonstrated that an increase in Greyhound fares |
| without a correspouding increase in the fares of applicants results
in increased’losses to ‘the applicants because the increase in the
| volume of traffic handled by applicants, due to the disparity in fares,
does not offset the added cost. of operation expcrienced by the appli--

.i'cant performing such additional transportation sexvice.- Applicants

vvcontend that it is esgontial that thelx fares be increased in ordervto
nermit aPPlicants to immediatcly minimize their'losses and to prevent
_a disruption in the existing competitive relationship between the

;o

. applicants and Greyhound.,




In Decision No. 65989, dated September 10 1963 applicants

V-Y\‘were admoniShed that information with respect to thelr costs of

'operations should be .an adequate and timely presentation in support
of requests for increases in fares. For this reason, applicants state
that they were somewhat reluctant to undertake speoial segregated
revenue and expense studies relative to their California intrastate |
L'operations in compliance wrth Rule 23 of the Commission s Rules of
i ?rocedure prior to Commission action on the request by Greyhound for
'L”uincreases in ltS fares CDecrsion No._69539) Pending completion of
j'apolioants studies relative to their Calilornia operation it waS"
erequesteo that the sought increase in fares be authorized ex parte
- on an interlm basis. Such 1mmediate action by the Commrssron is
'eallegedly justified by the systelede £inancisl and statistical
- information.attached to the 1nstant application.
o In view of the Commission s prior admonishment relative to
timely presentation of evidence action on the subgect application on.
an interim basis was withhelo pendisg reecipt of applieants ‘ studies
concernrng the present and projected results of their California |
‘intrastate 0perations under exioting and proposed faxes. Applicants
studies were reoerved in the form of late filed exhibits, as of
lDeoember 13, r965 and are reoeived in evidence as Exhibits 1 through
- 7 respeet vely._ |
| Applieants stadies indicate that results of operations
under the requested fares fox intrastate traffic either individuallj
or as a group-will result in zn operating ratio- no lower than 96%
'“vafter provision for income taxes., |
- The verified application indicates that it had been served

in. aocordance witn the Commission s procedural ruies. No~protests'-}"

- j or request for hearing have been reeeived




We ffnd that:
1. The proposed increased fares will be just and reasonable.
2. Applicants should be authorized to establish the increased,
fares fbund reasonable: herein on five days' notice tolthe Commission
' and the public~ such fares to be published on an interim.ba is, by
means of a conversion table as requested by applicants.

3. Applicants should be required o proceed thereafter with

diligence to further amend their tariffs so that specific fares may

"be determined without the use of conversion tables, such ftrtner

”f;f, amendment to be completed within six montns after the effective datc"

. of the order which follows.

In: view of the above findings.we conclude ‘that Application
No. 47847 should be graﬂted as. hercinafter provided A public hear-, '

ing is.not necessary.
- IT IS ORDERED that- ‘

Transcontinental Bus Sy tem, Inc., American Buslines, Inc.,
| Continental cific Lines, and Gibson Lines are authorized to est ﬂb-
lish_the increasedvfares proposed‘in.Appl_cation N03'47847._ Tarifr']‘
,_'ppublications'authorized{to'be made as a result of-thevorderrherein'f
mayvbe madefeffective“not earlier than five daysfafter thefeffective
, date hereof on. not 1ess then five days notice to the Commission and'""
- to the pu'blic. ‘ . , "

- ”2.’ Pendlng estahlishment of specific fares, increased ‘as.
authorized in paragraph l hereof, applicants are: authorized to make

o effective 1ncreases in theix passenger fares by means of appropriate.e

"‘v‘conversion thleS, provided tnat said increased fares do not exceed

the farcs authoriled in paragraph hereof Thereafter, applicantsu'”
shal proccod to ‘urtner amend thelxr tariffs SO tnat said increavchf
fares.may be determined without the use of conversion tables, said’ |
further amendment to be completed within six months after the effec4

’ tive date hereof 5-




| 3 The authority herein granted ohall expire unless exercised
~within nxnety days afterx the effective date of this order.

| 4; In addition to the required posting and filing of tariffs,
each applicant shall give notice to the public by posting in its
buses and terminals-a printed explanation of its fhres. Sueh notice
.shall be. posted not 1ess than five days before the effective date of‘

'the'fare changes<and sball remain posted for a period of not less than,;
*fthirty days. T | |

. The effective date of this,order shall be five daysfafter
”the date hereof S

e | Dated at _ S“‘M"i“_",ﬁ L caufqmia,,tbis = M |

.Aoner Wi “ o
g.:?:‘:t.,a-hv absent, G4 110% p*r-..cipa

ll.hm M Bonnett by beﬁ.ng.‘ R

in the diapo.,iﬁ.on ot thn... proeoom N
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