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ORIGINAt 
Decision No. 70418, 

BEFORZ TIm, POBLICUTILITIES COMMISSION OF" THE' STATE OF CALIFORNIA, 

, In tho lJ!:lt't.er ,of the Application' 
of ' 

CALIFORNIA,'t-m.TEP.. & TELEPHONE, 
CCfltPAN'!l, a corporation, and" 

cALIFORNI1\-AMERIcANWATER' 
COMPMnt; a co:rporat'ion, 

, " 

~or"M Order authorizing: 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

A.' Cali=Zorriia 'water: ,& Telephone ) 
Company to- sell and transfer and ) 
Cali£orni:a-.kneriean~later" Company ) 
to purellaseand ,receive ,the water ) 
utility, business of ,California ' ) 
Watcr,&, Telephone, Company" ) 
including, the pr0Pcr,ties used' in ) 
i ts'wa~er utili.tybusiness::' arid' ) 

B. ' 'Caliio:rnia't'1ate~ '&'l'clephone 
com~y, 'towithdraw',fX'om "the 
water ,utility business';', ' and", 

'. " " 

C'.', Cal.if6rnia~~ericanW'ater 
, comPal'lY,to-'engage::'in:and ',carry 
"on' tho,water:utility.business"" 

of california "Water&.' Telephone 
Company:, ' ,and' ' 

... .." ,\ 'I . 

D~:' california-American 'V'1ater, 
companyt~, ·,assume certain' 

, oblisa,tions of·, California Water ' 
& Telephone "ComPm:l.Y; ,,' arld . 

, .' .' , 

. E~ '.,cali£o~~;"American 'tI1ater .' 
Company to; 'i.ssue rind·' solI share s 
of, its',' comxnori.stoek~ . 

, 
) 
r 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
)' 
,) 
) 
) 
) 
) 
) 

Application No~ 48170 
Filed January 7, 1966' 

and',. Amendment, 
FileeJanuary 31,,1966 

Baci~lupi, El1OlS, Salinger & Rosanborg, by Claude N. 
Rosenberg and Tadini Baci9alupi~ Jr~ for california 
't'later & 'Xo1ephcnC'. Company,. applicant: 

G=3h:lr.l J.;:unes & Rolph, by Boris H. :r .. aJ~::;".:a and E. t-1yron 
Bull, Jr _.,I for C~.i.fornia-Z:Wcricar.. V'latcr Company, 
applicant: ' 

Paul D. Snqs'::randand John R .. Whi't.~eYI for Soutb Bay 
Irrigation District, interested party; 

Parke!.. :aoncysteelc· a.""l.cl Sic1noy' J. Webb, for the 
co~s~ion staff .. 
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OPINIO~T 
--~--- ........ 

California ~qater « Telepbone Company and California-

1Qeriean !'.Tater, Company have filed this applic::ltion for ~ order 

of' 'the 'Commission (a) authorizil'l.9' the fomc= to sell aml trans~ .. . 

fer its water utility business, togcthcr,with relatod ri~lts 

and propcrti~:::, to the l~tter7 (b) au'l:horizing the latter to­

issue Zlnd 'sell 250,000 sl'l<lrcS of its capital s'l:oek without par 

value for a total' cash "consideration of $25,000,00,0; and (el 

·.9X'antinq certain i::J.cidental ,authority. 

23 .. fter due notice, a public hc~in9' in this mat'cor 

was held befor~ Examinor Donovan in San Francisco on February :3 

<me 4, 1966, at, ·the conclusion of which tlle m~.'t.ter was taJc:cn. 

under submission. ~e statf of the Cocmissionrs Utilities 

Division opposed "a"e proposed trans for on "chc basis 0'£ i';:5 

COncern ~lat ~ number o~ '~e fe~tures would· inevitably create 
,. 

a future need for l'lighor rates. -:rl'l.C st~ff of the commission's 

Fi~cc ~d Accounts Divisionopposod the proposal for amortiz­

ing-a portion of tho resulting ul~i1ity plant acquisition 

adjustments by cho.rgos:: to an. operating revenue deduetion 

account instead, of to an incomodeduction account. 
," 

california 1'1atcr & ~clcphone Comp::my is a California' 

co~ration engaged in the bu~incss of (1) rendoring puhlic 

utility telephone service in por't:ions. of' the Counties of 

Imperial, Los Angeles, Riverside-and San Bcrnar(Iino~ (2) 
. " ',. . , 

rcncicringpublic: utility watcrscrviec in portions of .the 

counties o:Z Los Angelo:., Monterey ant: San Die9'o~ and (3) 

se=ving water under private contract to Del Monte Properties 

" ~ 
" 
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Company in X-1onterey county. It is a wholly-o-...mcd subsiciiary, of ' 

General Telephone & ElcC'cronics Corporation, 0. NOw Yorlt corpo-' " 

ration. 

California-American Water Company is a California. 

corporation organized, on or about :Occ~er 7, 1965, primarily 

for tho 'purpose of engaging in the opcr~tion of a pUblic utility 

"'..rater bucinesswithin the S't:ate of Californi3.. It proposes to 
- , 

become a wholly-owned subsidiary of Americ~ wat~rWor7ts 

Comp:my, Inc.i'a :Delaware corporation. 

In accordance with an Agreement datca December 16, 

1965, a copy of whiclt is attached to, the application as . 
Exhibit F, Californi:a: Water' St' Telephone Company, proposes to 

sell a~l of its water utility'business and relatedasse'ts, 
,"I • <. , 

tOg'etltcr with certain non-operating property, for a total 

'cash purchase price 'of $41,734, 7G8, ,stlbjeet to adjustment, 

for transaetions after AU9Ust 31,1965 'to c1a.'te of transfer, 

to Califorrua-knerican 't'latcr Company, which will, ass'lJID.e cor'cain 

obligations of the former· including 'advances for constr..lction 

:met customer's r deposi~cs mnounting to $2,,)'S5,020 and,;$11,60S" 

respectively" as of August 31, 1965~ For the 'purpose of, 

obtaining :funds , to, meet said' purchaso price "and for providing 

,cash working capital, 'California-];mc:ic<ln W0!4tcr ,Comp~y pro- , 

poses to sell 250,000 .shares of its common stock 'to Amct'ican' 

~'1ater"V;rorl~s Company, Inc.' for $25,000 , 000 and 'to~ obtain 

$20~OOO;OOOthrou9'h open' o.ccount advances from the latter', 

whl.ch advaneeswouldbear interest at the rate of' 5-l/~%: 
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,I:l support of an 'oxemption from competitive bidding' 

for the, proposed ztock issue, the record shows that the 

creation of california-American Water Company and the purcbase 
" 
',. 

of its stoel:' by ~erican Water Works Company, Inc .. ' arc integral 

and e'zscntial featurC!s of the J?l~ presented in thl.S proceeding_ 

Moreover, the Artieles of, Incorporationo£ the transferee have 

, been amended, t09'ive prc-omp,tiverights to holders o'!'its 
'. .' . 

outstanding stocl~ ~ , 
, , 

A ,pro forma balance' sheet of California-American 
, , 

'l'1ater Company as of August 3l, 1965, giVing effect'to the 

proposcoacquisition and financing, obtained from Exhibit H 

attached to the alnc-ndment to- the application, follows: 

Assets 

Utility pl~tiri service, less reserve 
for" depreciation , 

Construetion'workin progress' 
Utility-plant acquisition adjustments 
Other, 'physical property, less reserve 

for Clepreciation ' 
Current and, 'accrued' assets 
Defc~red .. ,dehits , 

, ' 

", Li'a1:>'!Lli~ics 

Common stock 
Capital surplus' ' 
Advances: front American ~latcr Works 

Company;" Inc. ' 
, CUstomers 'deposits 
Advances" 'for construction 
Contributi~ns' in 'aid: of construction 

'ToW 

. 
'" 

- 4 -

$33,,931,.077 
, 540,722 

12,285,,3-71 

'39~,101' 
3,825;899:' 

: 60,000'/ 
. , ", " , 

~5S~, 692',,170;', " 
~'t .' 

$ 21, SOO,OOO:' 
, 3,.500·,000" 

.. , 

20,OOO~OOO' 
11,608,' 

2,18S~,:020 ' 
3,485,,542' 

$2,r 6S4:t~~' . 

' .. 
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'!'he $l2,285,371 shown in the pro forma balance sheet 

as utility plant acquisition adjustments includes an amount of 
" 

$3,485·,542 which results from the carrying forward to' the, 

transferee of the amount shown on the transferor's records as 

contributions in aid of construction. california-American 

Water Company proposes to amortize the $3,.485·,542' by annual 

cAuges of $91,725 to Account 270, C'apital Surplus, with . 

eoncurrentcredits to Account 252', Reserve for .Amortization 

of Util'ityPlomtAcquisitionAdjustmcnts, the balance in the, 

contributions in aid of construction lI.ceount to be .,.ccounted 

for·inaccordance with the prescribed instructions contained 

in the Unifor.m System of Accounts for Water Utilities. with 

respect to, the remaining $8,799,829, of utility plantacqUisi-
~ I 

tion ,a;djui'tro.ents, the transferee soeks ~uth~rity to· cff~6t an 

amortizat1on by annual charges to Account 50S, Amortization 

of' utility Plant Acc;uisition Ac'ljustments, in the amount of 

$.226,642, .with concurrent 'credits to- said, Account 25·2:. The 

transferee estimates 'that it will realize annual savings in ' 

taxesb~ecl upon >incomc equal,' in amount to the $226·,642 pro-
,t, , 

" posed to be charged to· Account ' 50S. Such savings arc' attribu­

table to: increased '. depteciation and interect deductions. which 
. ,', . 

would result from the transfer, according to the computation 

',' 
set forth on.thc last page of said EXhibit H. 

The ,uniform System of Accounts for Water utilities 

(Cla:zs A, Class B'and Cl::lsC C) prescribed 'by this Commission 

contains two accounts to· which annual amorti:za',ion of utili-:y 

p1an't::acquisition adjustments may:ba charged; namely" 

. , '-', 

" 

... ' 
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ACCO\lnt 505, Amortization of Utility Plant Acquisition 

Adjustments, which is classified as anoperatin9' revenue. 

dec1uction<!nd 1\cc:ount 537, Miscellaneous . .Am.ort·iza-:ion, 

which is an income deduction account. 

If the Commission were to authorize the use of Account 
" 

, ,. 505' in this proceeding t such authorization might imply that it 

iz<proper 'to <lmortize 'tlle excoss eostof the prop~rticsby annual 

~gesto the operating r¢venue deductions which arc considered 

in detemining the·reasonableness of rates'paid·by·consumers .. 

On the other hand, utilization of Ac:count 537 clearly indicates 

that the net amortization charged thereto is to be . aosorbed:'by 

the s:t0ckho1der. 
I' 

'the accounting treatment to be accorded thcannual 

amortization of':the utility plant acquisition ~Qjustments 

described herein has· been carefully revi~,.,ed. In our· opinion" 

annual amortiza.tion through Account 50S, should not be· approved,~ 

'rho purchaser, in this instance, willingly ,has, agreed' to, pay' a ' 

pricesubstan',ially incxcessof the seller I s original cost" 

thcre!:ore" ar..nual amortization of such excess cost should- be 

, accoUnted, for, as an income' deduction charge to Account 537.' 

The record shows that california-AmerieanWater 

Company," upon aequ~rin9' the properties, 'Will be allowed 

certain additional deductions 'from taxable· incomo which ar.e 
. . .. 

not otherwise avail~le to California Water & Telephone 

Company. Such deductions consist princip.':l.ly of Ca), a 

$117,66'9 increase in deprcc:intion expense for tax purpo3es 

~eca't!sc.of the hishertax basis, of the propcrtyand 

..... j . 
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(b) additional interest expense associated with the financing 

of the acquisition', aCljustments .. Since the balance in the 

utility plant acquisition adjustments account will be eliminated 

from future rate, base determinations, it is equitable that the 

'related reduction in taxes based on 'income should: 'be considered' 

ae an offset to the annual amortization_ 

For accounting purposes, California-Amcri~an Water 

Cocpany will be,permittcd,to amortize a portion of '~e utility 

plant acquisition adjustments, account over a 3e~-year period 

by recording annually a debit of $226,642 in Account 537, 

Miscellaneous Amortization, 'With a concurrent credit,to 

Account 252, Reserve for Ji.mortization of Utility Plant 

Acquisition Aejustments. In connection with such amortization, 

the company ,'Will,be authorized to recorc in said: Account 537 

an annual credit for the' tax savings, with an offsetting cha:r9'e 
.' '! 

to a subaccount under Account 507, TClXes, in an amount equal 

"to (a) ,the decrease attributable to additional c:1eprec,iation 
" 

expense for tax ,purposes, plus (b): the reductionderive'd from 
,f , , 

, , 

additional intercstexpensc after 'effecting an interest'eXpense 

allocation which considers the relationship of the-unamortized 
.. 

balance, in -the acquisition adjustments account to total-

capitalization and reco9Ilizes changQs in effcetivcinterest 

rates~s well as significant changes in capital structure. 

- 7 -
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that: 

The Commission has considered this matter and" finds 

~. Anticipated savin~s in taxes based upon income 
do not ,support the proposed charges to Aecount 
50'5" Amortization of Utility Plant Acquisition 
Aejustments. 

2. 

3. 

4 .. 

5. 

6. 

C<llifornia-American ~later company has failed to 
justify its proposed usc of said Account 505. 

There will bono, increase in rates as a ,result 
of the proposed transfer, provided, that charqcs 
contemplated to be reflected in rtccount 505 arc 
recorded, instead in Account 537. 

':rhe propo,sed journal entrios, filc<3 in this pro­
ceeding 'l.S a portion of Exhibit. H, are proper. 

'I'bo' proposed 'transfer, subject to the accountin9' 
treatment herein authorized, will not be, advorse 
to the. public interest. 

The propos eo sale of common stocie directly to, 
Amcric:In Water Works Company, Inc .. , rather 
tn<ln by an offering throu9h competitivo' . 
bi<3dinq, will not be adverse to the public 
int.erest. 

Tho money, property· or labor to bo procurca or 
paid for by the issue of the stoc'J<: herein 
authorized is reasonably required for tho. 
pu~se :pccificd herein, and such purpose is 

. not" in. whole or in part, reasonably ehar9'cwle 
to operating expenses or to income. 

On the. basis of the foro9'oing findings we conclude 
" 

that the application should be ~Mted, except asi t relates 

to the employment of Account 505 in connection with tho 

amortization of .utili ty plant acq:uisi tion adjustmen·c.s not 

rel~tod ~to contribution:;) in aid 0::: construetion, and denied 

with'respect to- such accounting, tho charges to be made 
I 

instead: to ,AcCount 537.· 

.. $. ..... 
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, .' 

In i$suin~ our oreer herein,· we place California­

rll:tcrican Water Cornp?Jny: on no'tico that ...... e d?, not, req\l%'o tho 

n'l.lltlber of ,shares outsta.~din9', the tot;:.l stated val'lc of 'tho 

sbar~~ nor ~~e aiviec~dz p;:.id az me~su=i~g '~O return it 'should 
" 

be all~'lCd to c~n on its, invezt!nc~t in plant \lIlcl. tho:.t tho 

~":.1thori:::;l.tion he:'cin gi"lon ;_0 not to be construec1 ::lZ i:l f.5.nding, 

.of 'l:.."'le val\le of i 1:$ stock or propertieD nor aD indic~tivc" of 
" 

: amount::: to be included in. proceedings for the determination 

o~, ju::t 'one: rcazo::,<:Jjlc rate!::. 'r.:'le at:.thoriz:ltion to' m~ke , c0:'t?:i.n 

journal cntric::;, is for accounti.."'lg purposes only and the 
I' 

COI:l:tl.icsion reserJ'cs "'he right torevic~" ~ueh entries ir.. further 

ect~ilshould th~ybcc~rnc ~n iz~~c in ~y proceeding.' 
, 

):'he record contains i:l sub~'t3.."'ltia.l amount,' o·f lTLaterial 

which is not essential to the disposition of a financin9', 

accounting and t:::'ansfer proceeding, buo; would be appropriate 

for a rate proceeding- Our failure to, discuss this materii:ll 

in connection wi·th this matter is not to be regarded as: (!I.n 

indic~tion of the position the commission would take 'with respect 
" 

~1 

to ar.y' ~uch material in a rateprccoee.S.ng_ It is ecsential, 

however, th:lt th~rebcno mi:::undc;r.'::;to.r.ding of this Commission's 

policy a:: re;;~d::: t.he t=eat::.e.."".t of ;my excecz purchase, price 

in a r,ate p::'ocecdin~" and for thi~ reason it is' herein, st:;ltee. 

"~at. it is tl~e policy of t.~is co:nmis:::ion to fix rates on the 

bas:'::s of an' original cost rcite' base Md, -:hat the pla.."'lt acqui­

=ition i:l.djustmcnt is not included as an element of' such aX'ato 

~;::.se_ 'r'he purch~sert's president testified under' cross-'exa.·!d.n~tior~ 

that he understood m:.ch ro:.'::e-:na:ti:l9' trcat::lent to represent 

Co=nission policy and that he would not urge a treatment 

inco:lsistent with' such policy. 'l'r. SG-S7. Mo:eovcr,. the. witness 

- 9 -



e 
A.. ':'Sl70""',!-!ON/:rm 

for t..."'e California-,{}.!\'.Cri6~ "i1a.ter Company ota'L:;ed that it was his 

understw~dinq that.the l~~ return to common s~areholders of 

California-Ameriean Water Company rcculting fro~ the purchase 

ata price su!>sta.~tially in excess of tho original cost less 

depreciation of ' the properties being acquir~ci would not :be used 

or cla:imed as a. i:>asisfor ,"Cho filinq o:Z a rate increase 

applic:at~on • ,Tr.. 147 .. 
, , 

" In conjunctior.. with ,the American Water Works COln:r>any, 

!:lc. and its subsidiaries,. there is a separate corpor~tion, .. 
American Water Wor1(s . Service Comp~y, Inc.. which provides v::.rious' 

s~rvices for the a~filiatcd operating companies .. Thc'r~cord, 

shows, ho-wever, that'California-Arterican Water Company will, 

i t~e1f, pe::fom. the f';'ctions normally rendered to· other Araerican 

W(::ter Wo~ks ComPillly, Inc. zUbsidiil:.C':i.es by the servic~ company_ 
, " 

, ~:refore, tho service company doos not plan to· est~lish a sopar "'t~ 

f!iv~sio!'l specifically to provide service for calif~rnia":'Americ~ 
" 

Water Comp~y~ Ca).iiornia-A."'tlerican Water Corapan.y's president, 

, tcrtified tl"..a't i'c will ma::~c usc of the' service company ser.riccs 

only in'v;:r:i,oUs limited instances, sud" as t'he mass purch~sc 

of certain types of m~,teri<lls, or 'Where cali~ornia-Amcrican" 
, , 

,-,.;a,ter :company would benefi", from cor.sultation or advice'. 

C~l~~ornia-Amcrican Water ~o~?any agreed to provide and ~e 

'a".rail~lc to 'the Commi:;:sion in the futuro ;:ulswors to, ~"Iin~.lir:i.ef:i 

concernil'lg' the costs.' o:Z the service comp'ZLnY a.."l.d ·::0 s'UP!=>ly 

supporting ;.n::o:r:mation upon request. Tr .. 109-110. 
". 

For income tOlX purposes, A.'UC~ican W~tcr Works COlT4pany, 

Inc. 'haz in th~ past filed a consolidated fedcrnl income t~ 

return'.' Co,lifoQia-Amcrican Water COItpo.ny indicated its 

~:il;:'in.9'ness to furnish the icC!.eral income 'cax roturns, and 
. ' 

-'10 -
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California J3ank and Corporation Pranchise 1:~ combined reports 
, ' 
,j 

that apply to Califo::nio. operations to this'Cox:uniszion upon 

request;. 'rr.~ 122-124. 

The.orda:- which follows w"ill dispose, of tbe req-.:.cstc 

cont~"inee in the: application;, as Zlmcndea. 

ORDER -- ............ -

IT IS OR:o:E:RE:othat: 

1.. California Water & 'I'elephone Comp4l.nY may sell and 

transfer to C~lifornia-1ll\lerican Wa:tcr Comp~y, :ll'ld the latter 

:nay purchnso and acqu:ire, all of the public utility water 

~usincss ane. ':related rights and other assets of the·former. 

2. In eonncc·tion with the oale ().."').d transfe: herein 

authorize~ C~ifoT.nia Water & Tele~honccomp~y and 9alifornia­

A.~eric::.n Tt1ater COtD:;>any rr.;;.y cazryout all of the terms and con­

ditions,sUbject to the modification referrea to in the at.l.endmcn'c 

~:o the application, of the Agreement do.tco. December 15, lSGS , 

copies o~.which are filed in this p:ocacdinq as ~hibit F. 

3.. T'tlC . issue Mod sale by' California-A.."tleric~ 'Wnter 

Compan:z" of 250 / 000 shares of its no, par value common capital 

stoe1~ are hereby, exempted from the ~'Commission I s coXtpctitive'" 
" . ' .. ' , 

bidding rule which is, set forth in:Docision No .. 3361~, dated, 

J'tJnuary 15, 194G, ~sClmcnd~d, by Decision No. 49941, :eatcd ' 

. 1'.pril' 20, 1954 .. in C~se l~O. 4761. 
, . 

4. California-Ameriean Water Company I for the. purpose 

sot forth in thisproceco.il'l<;,may issue and-sell 250,000 chare::: 

of. itc no par value common cO-pital stock 'with a st~tcd valuC' , 01! 

$SG per· share for a total cash consideration of $2$" OOO'~ 000,' and 

:nay credit to' capital cur.plus the '$3 ,SOO~OOO resulting excess" 

O'"J'er the agg-reqate ,stated"value • 

- 11 -
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1, 

5. California-American water Company may account for 

,the purchase of said water properties' in '/:he manner set forth 

,in the proposed, journal entries filed in this proceeding as a 

portion of Exhibit H., 

6.california-Amorican Water Company shall amortize 

the balance in Account 100-5, utility J?l~t Acquisition 
I' '. " 

Adjustments , resulting from this acquisition" and shall, 
, ' .' . 

e,ffoct such ~ortization by (a) annual, char9'~s to' Account 537, 

Miscellaneous 'Amortization, in, the amount of $225,,642' and 

~) annual chargo$ to Account 270, Capital Surplus, in the ' 

atlount, of $91,72$, with, concur:'':lnt credits to Account 2S;Z~ 
I,: 

Roscrve for Amortiztl.tion of Utility Plant Acquisition 

ACljustInents. , 

7. Cali:Zornia-Amcrican Water Company shall, c:reclit 

"to> said Account 537 the tax saV'in9's related to the utility 

pl~~t acquisition adjustments in ~~e manner described, in the 

foregoing opinion. Applicant' s an.."'lualrepo~ts shall contain 

~'" ap::?ropriate summary of its calculations ~'li th respect 'to, ' 

, the a.mount· of annu~ tax savings. The of:scttingchargc shall 

be.: to· a' subaccount under Account 507:, Taxes, which the company 

shall report separately in all finanCial statements and ' exhibits ' 
.. ', 

'co:ltaining such account to be filed with this Commission'. 

S. On or, before the date of actual tr~sfer', California .. 

.... 1atQr & Telephone Company shall refu.."l.d all deposits1 if any, 

which its public: utility wateX' customers arc entitled to, ha",o 
~ ~ :. ' . 

~ refunded. Imy unrefunded dep<)sits of public util:tty water 
" ' 

customers shall be ,tr;;ms~e:r:red to- a.~d ~hall become the obligation 
, , 

~\,.' . 

" - 12 -
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" 

9. On or before the elate of actual' trans,£er, 

California Water & Telephone Comp~~y shall transfer. all 

advances for construetion held by it with respect'to i~s 
: " I, , 

pu'olie utility water properties to California-American ~latcr 

Company and the latter' ,shall ass~ethe obligation for repay­

ment of such advances. Applieants, within t...~rty days after 

:the date of transfer, shall jOintly file with this Commission 

a' certified copy of an appropriate inst~~cnt showing ~~o 
' ". . 

n~es of, ail persons or ,corporati'ons in whose favor sueh 

oblisations exist and the ~ounts thereof. 

10. On or bofore the date of actual transfer, 

Cali~ornia't'~atcr « Telephone Company shall tr~sfcr ana 
de~~ver to· California-American Water Company all recordz, 

~, '. 

memoranda and papers pertaining-to the construction· and 
';I 

operation· of the propcr;ties herein authorized to- be trans-

ferred',' and. .the latter shall receive and p:=cs,crve suchrccor'ds" 

memoranda ~dpa~rs. 

11. If thc·aut.."lority herein grantee to transfer 
" 

properties is exerciseo"; California-Alllerie~ Water Company, 

within thirty days therc:a£ter ,shall notify tho Commission, 

in writing, of the date,:of completion' of such tr::nsfcr. 

12~ Caliiornii';;'1\me::ican 1Ilater Company shall file, 
I' , 

within five 'days after t:.-le effective date of the tr~sfer, 
" "', . 

a :c.~tice of a~option, of tl"l.C prcsently filed public utility 
, " '. ~. 

water tariff schedules of'Co.liforniaWater & Telephone 
" '. . 

Coml?any~" '. 
.­
.,' 

;" 

, ~" 
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.' 
d • " '" 

. n 

r, ',.' 
I. " 
,1; • 
• t.' 
,0,0 
, . 
'.,. 

" " 

. r.... ....~,. 

13.' Within sixty, days after the cons\ttOn\ation of the 

tr~sfer herein authorized, California Water & Telephone Company 

and California~~erican Water Company shall file with the 

Commission a eopy, of each journal entry used to' record the 

transfer on their books of account. 

14. Cali£ornia~erican Water Company s!'l.all 'file 

\'n.th t:'le Commission a report": or reports, as required by 

General' Order No. 24-B" which order, insofar as applicable ~ 

is hereby made a J?arto~ this" order. 

15. On or before the end: of 'the third month after 

the consumm~tion of the transfer as herein ,authorized, 

California Water & Telephone Company shall file with the 

Commission, in such fo~ as ~o Commission may proscribe, 

an:" ar..nuaJ. report, or reports, relatecl' to its public utility 

water operations ,·for the period commencing with the f'irst 

d~y of the current year to and including the offective date 

of the transfer. 

16. Upon compliance with the. terms and conditions 

, of 'the tra."'l.sfer, California l'1ater & Telephone company sha~l 

stand relieved of all further public utility obli~ations in 

cO,nnection with tho operations of the public utility water 

systems herein authorized to be transferred. 

17. The rc~es~ of California-~oric~ Water 
. 

COl:1pany to USO Account 50S". Amortization of Utility Pl<mi: 

ACqUisition Adjustments, is he~cby denied:. 

-l~ -



18 •. The effective <Sate of Ordering P~agraph No·. 17 

sh~l be twenty days after the date hereof.. In all other 

respects tho e~fe~tive date of this order is· the date horeof .. 

, Dated at __________ ~~~~ ______ ~, California, 

liZ. this -Voay of ________ : __ I~AR~C~H __ ' _____ ., 1966. 

I. 

' . 
. '. 
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