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Decision No. _ 70418 |

 ORIGINAL |

BEFORZ THE PUBLIC ‘UZ‘ILITIES COMMISSION OF THE STATE OF CALIFORNIA

o I? thc Matter of the Appla.ca.t.n.on
Q C

CALIFORNTA VATER & TELEPHONE .
CQMPANY, a corporation, and

- CALIFORNIA-AMERICAN' WATER
"'OM'PM’SY, 2 coxporat:.on ,

o q.or an Order author:.zmg-

A. Ca.l:u.orm.a. Water & Telcphone
~ Company to sell and transﬁer and -
California~American Water Company

to purchase and receive the water

- vut:.l:.ty business of: Cala.fornia”- '
 Water & Telephone Company, -

:.ncludmg the properties used in
n.t.; water ut:.l:.ty bus:.ness, and

B. Cal:..co:mn.a Water & 'I'olephone

- Company to withdraw. :Crom the

water ut:.l:.ty bus...nes Cand’

-c. : Cal:.form.a-zxmern.can Wate:::
 Company, to-engage ‘in and carry.
- on’ the water: utility business.

- of Calz.form.a Water &- Telephone
. COmpany, , and o

. Caln.a.oma-Amcrn.can Water
,COmpary to -assume cexrtain <
obl:.ga.tlons of- Cal:....oma.a Watex -

& Telephone Company, ana '

Cal:.foxn:z.a—!hncncan Watexr -
‘Company to issue and sell shares
- of :x.ts common stoc,c. L

Application No. 48170
Filed January 7, 1966
and’ Amendment -

Filed Janua:y 31, 1966

Bacigalupi, Zlkus, Salinger & Rosenberg, by Claude N.
Roscnberg and Tadini Bacigalupi, J‘ru :’.‘or California

Water & Telephone: Company, applicant:
Gzahanm James & Rolph, by Boris H. Lakusta and E. Mvron

Bull, Jr., for California~American Water Company,

applicants

Paul D. Ingstrand and John H. Whitney, for South Bay

Irr:.g tion D:.ctr:.ct, anterested party;
Parke L. Bonojsteelo and Sidney J. Webb, for the

Com:x. ssaon starlf.
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QRINZION

California Watcr & Telephonc Company and Calx;ornza-
Amermcan Uatcr COmpany have filed this application for an ordcr
o ‘£he Comm1051on (2) ‘authorizing the foxmex to scll and trans—"
fox xtS‘wazer utmlmty business, together with relat tod rzghts
and propcrt;e s, to the latter; (o) authorizing the latter to
Lfﬂuc and ecll 250,000 shares of Lts capltal stock‘thhout par
value for a total cash conuxderatzon o£v$25,000,000,3 and (c)
ggran 1ng certain 11c1dental authormty.

A tcr due notmce, a pdbl;c hearing in thlo mattcr
‘wao held bcfore Exam;ncr Donovan in San rrancxsco on February 3
- and 4, 1960, at ‘the concluuzon oL which the matter wa, taken.
undcr subm Lmon. Thc staff of the COmm;su;on'* Utxlmtzeg
Dlvxolon opposed the;proPo ed transfer on the ba*;u of its
édncern that a mumber of the festures would: inmevitably creaie
a future nced for hiéher rates. The stafl of the COmmissiqﬁ’s
Financé ‘and Aceounts Divi«ioﬁtopposcd the nroposal for amortiz—
ing a portmon of the result 1ng ut ;l;ty-plant acquz 1ﬁibn 
~adjustments by,chargeq:to‘an operating revenue deduction .
accouﬁt in*tead~ofuﬁo'an incomé'aeduction account._
| Caleornxa‘watcr & Telcphone COmpany is a Callforn;a
corporat;on engagcd in the busincss of (l) rendcr&ng publxa
'\utll_ty telephone scrvmce in portzons of the COuntzes of
’Imperlal, Los Angelcs, Riverside and San Bcrnardxno, (i)
‘renoer;ng'publmc ut;lx*y water scrv;cc 1n portions of thc

Counties of Los Angeles, Monterey and San Diego; and (3)

serving water under private contract to Del Monte Properties
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’-;Company in Monteroy County. It is a wholly-ownod subsidiary . of

 ’General Telcphone & “lectronmcs Corporatzon, a Ncw‘York coXpo~'
. ration. |

| Caiif orn;a-AmcrLcan Watcr Company is 2 Calmfornza
corporat;on organized, on or about December 7, 1965, primarily
for the purpcue of engag;ng in the operation of a public ut;l;ty
water bu*inc~5'within the State of California. It proposes to
‘become a wnolly-owned subszd;ary of Amermcan Watex Works
Company, Inc., 2 Dolaware corporatmon.

In accordance with an Agrecment dated December 16,

1965, a copyv of which is attached to the application as -

¢hibit F, California”Water'&'Telephonc Company DProposes to
sell all of its water utll;ty busmnces and rclated asse.a,
_ togetncr wmth ccrtaxn non—opcrat;ng propcrty, Aor 2 total
‘cash purchase przcc-of $4l 734,768, subject to adgustmcnt
'"‘or trangactlons after August 31, 1965 to date of Lrans;er,
to Callgorn&a-ﬂmcrmcan Water cOmpany, whzch will as sumc'corcain
| bligatith'of,the formcr‘lncludxng advances £or constrﬁction' 
"‘ana customer r depo xt amountzng to $2,1] 85,020 and $ll 603,
: respcctmvely, as of Augugt 31, 1965 For thc purpose of
ootaxnzng fundg to. meet said puxchasc price. and for provxdmng
cash working capital, California-American water Compan1 pro-‘
poseg to sell 250, OOO sharcs of its common stock to Amcr;can B
Water Work Company, Inc.'aor $25 OOO OOO and to obtaln
$20, OO0,000 through opcn account advancos from the lattex,

whzch advances would: bear xn*erest at the rate of S-l/hﬁ

per’ annum. y'
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Iu suppor* of an excmptxou £rom compet;txve bxddzng
for the proPOsed vtock issue, the record shows that yhe
creation of Caleornxa-Amermcan Watcr cOmpany and the purchase

l .

of it stock.by Amerzcan Water Worko COmpany, Inc._arc ;ntcgral
xanc ewsentlal fcatures of thc plan prcscnted zn Lh;v proceed;ng.

‘Moreover, the Articles o£ Incorporatmon of the transfcree have

tbccn amcndco to nge prc-cmptnve rzghts to holoers of tq]-r'

5 outstandzng stock._

A pro forma balance ‘sheet of Calzfornma-Amermcan -

Vwater cOmpany as of August 31, 1965, gzvmng cffect to the

| pronosea acquzsxtzon and ;Lnancmng, obtained from Exhibit

attached to the amen&ment to—ﬁhe applxcatlon, follows-

A«sets

Utlllty plant in service, less rcscrvc

foxr depreciation
Constructxon'work in progress

- Utility plant acquisition adjustments

Othexr physical proPerty, less reserve
for: dcpreczat;on

- Current and acecrued: assets.

‘De c*red dcb;ts o

Total

Lmab111t~es

Common stock

Capital surplus
Advances from American Water Works
CQmpany,'Inc,-

Custeomers' deposits

Advances ‘for construction
COntrxbutmuns mn aid of construct;on

fToﬁﬁi”

$33,931,077
S‘QIO 7 7 22 o

39,101
3,825,899
60,000 .

50,682,170

$21,500,000.
773,500,000

20,000,000
11,608
2,185,020

| $50,682.170°
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lThe 512,285,371 shoﬁn in the pro forma balance shect -

as utility plant'acquisiticn adjustments includes an amount of

 $3,485,542 which results from the carrying forward to the
 tranc£e:ec‘of_the amount_shcwn on'theltransﬁc:or's recorasias
contrfbuticns'in‘aid cf'construction.' California;kmcricac |
Watcr COmcanj proposcs to amortize the $3, 485 542 by annual
cncrac- cf $91, 725 to Account 270, Cap;tal Suxplus, w&th
'concurrcnt credmts to Account 252, Resexrve for Amortzcatxon
‘H of‘Utllmty'Plant‘Acqulsmtzon Adjustmcnts, the balance in the.
contr:bu tions in aid of constructzon account to bc accounted
fof-in-accoraénCe with the prescribed instructions contained -
in the ﬁniforﬁ.System of Accounts for Water Utilities. wWith
respect t& the remaining $8,799,829 of utility plant acquisi-
tion adjustment the transferec sceks aﬁthcri*y tc-cffcct an:

amort;zatzon by annual chargcs to Aecount 505, Amortxzat;on

gvof Ut;l;ty Plant Acqu:sztxon Ad:ustmcnts, in the amount of

'$226,642,fWLth concurrent credmta to~saxd Account 252. The
Htransfcrec cstmmatcs that it wmll realize annual «avzngs 1n
c tayec bcscd upon _ncomc cqua¢ xn amount to the $226 642 pro— .
onscd to be charged to Account 505. Such savzngs arc attrzbu-‘
j;table to xncrcased deprecma:zon and ;ntcrc,t dcductzon whzch‘c
‘ wculd result frcm the transfex accordlng to the computatxon
‘Qget-forth on'thc last page of said Exhiblt H. :
T . The Uniform Systcm,of Accounts for Water Utmlmtlea
lass A, Class B and Clas" c) prescrlbed by thzc cOmmzsslon
conta&ns two accounts to whlch annual amortization of utzlmty

” p;ant.§cqu1s1t1on adjuutments‘mayfoc-charged; »namcky,<




....
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Aczcount 505, Amorti~ation of Utility Plant Aoquisition

Adjustments, whzch 16 class;fmed as an operating revenue.
deduction and Accoun* 537, Mlsccllanoous Amort;za 1on,
which is an income deduction account.‘

If the Commission were to authorize the use of Account

“:5057in this prOceeding} such'autboriiation night imply that it

proper to amort;zo the excess cost of the propnrtlcs by annual
cha:ges to the oporatlng rnvcnue doductmons which are consxdcred
in determxnzng the: reasonableness of ratos pa;d by consumers.

On thc oﬁhcr hand, utzllzatzon of Account 537 clearly'zndlcates

~that the net amortmzatzon charged thoroto is to be absorbed by
‘the stockholdor.

The accountlng treatment to be accorded the annual

amortlzatlon of he utility plant acquls;t;on adjustments

descrlbed herein has been caxefully revicwed. - In our opinion,

annual amortization through Account 505 should not be approved.

*he pﬁrchaser, in thi«Vinstancé, willingly‘haslsgreed’to~payﬂa"

prxco substan 1ally in excess of the seller s ormgmnal co

' -thcrefore, annual amortxzatmon of *uch exccss cost should be -

laccounted for as an income deductlon charge .o Account 537.

The rccord shows that Calllorn.a—Amorzcan Wator
éompcny,“upon acquzrzng the propertles, wmll bo allowed
certain ada; Lonal deduct;ons from taxable tncomo whlch are

not othcrwzsc avallable to-Callfornza Water & Telephone

‘Comnany; Such\deductions‘consist prlncipclly of (a) a

$117, 669 mncreasc in deprecaatlon expense for tax.purposes

‘,ﬁecaL se. of the higher tax bas; o£ the propcrty and
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: Ob) add;tlonal lnterest expense. assocxated with the fznanc;ng‘
of the acqumsztlon adjustments. Since the balance in the
‘utxlzty'plant accumsxt;on adjustmente aceount wxll be el:m;nated
from future rate base determlnatlons, it is equltable that the
'related reductxon in taxes based on ‘inceme should be consldercd
~as an. offset to the annual amortization. | |
For accountlng purposes, Calzfornianmericen Water
'fccnpany‘will‘be permitted to'amortize a portion'of the utility'
plant acquisition adJustnents account over a 38k-year perxod
by recordzng annually a deblt 0r $226,642 in Account 537
:Mlsce.laneous Amortxzatxon, w1th a concurrent credmt to
Account 252, Reserve for Amortmzatlon of Ut;llty Plant
Acauls;tlon Aejustments._ In connectzon with such amortzzation,
the company will. be authorlzed to rccora in sazd Account 537
an annual cred;t for the tax savmngs, with- an. offsettzng charge
o a subaccount undcr Account 507, Taxes, in an amount equal
‘:Vto (a) the decreasc attrxbutable to addltlonal depreczatmon

‘1 expense for tax.purposes, plus Cb) the reductzon derzved from
h'addltmonal interxest expense after effectxng an mnterest expense
allocat;on whlch consmders the rclatlonehxp of the unamortzzed
',balancc in the acqu;setzon ad;ustments account to total
capxtalzzatzon and rccognlzes changes in effcctzvc interest

rateg as well as s;gnzflcant changes in cap;tal structure.
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The Commission has considered this matter and finds'

Anticipated savings in taxes based upon income
do not .support the proposed charges to Account
505, Amortization of Utility Plant Acquisition
Adjustments. .

California-American Water Company has Zfailed to
Justify its proposed use of said Account 505.

There will ke no increase in rates as a result
of the proposed transfer, provided that charges
contemplated to be reflected in Account 505 are
recorded instead in Account 537. '

The proposed journal entries, filed in this pro-
cecding as a portion of Exhibit H, are proper.

The proposed transfer, subject to the accounting
treatment herein authorized, will not be adverse
to the public interest.

The proposed sale of common stock directly to
American Water Works Company, Inc., xather
than by an offering through competitive
bidding, will not be adverse to the public
interest.

The money, propcrty or labor to be procurcd or

paid for by the issuc of the stock hexein

authorized is rcasonably regquired for the

purpose specified herein, and such puxpose is

_not, in whole or in part, reasonably c¢haxgeable

to operating expenses or to income. '

On the basis of the foregoing findings we conclude
that the'applicaéion‘should‘be«granted} except as it relates
to thc,ehployment of ‘Account 505 in comnection with the
amortization of utility plant acquisition adjﬁstments not
related o contxibﬁtions in aid of comstruction, and depied

‘with respect to such accounting, the charges to be made

instead! to Account 537..




In i suing our oxder heremn, we place Ca;ﬁfornla-.
American W\Ler cambanj on notice that we do not. rcgard the
.nnmber‘of ehares cuts tahdmng, the total stated value of ‘tho
' shares nox tne dividends raid zs measurirg the 4eturn i should
be al;cwed'to edrnvcn'its.inve tment in plant and thut £he _
éuthorization hércin'éivon 55 not to be construed as 2 fmn&ingv'
“of the vglue o£ its stock or bropnrtze nor as indicative of
'}amount, 0 pe 1ncluaca in proccedings foxr the detcrmination
o-«juﬂt and reasonable ra.ca.' The authorization to ma?c certain
JOurﬁal cntrxcu is 'or account;ng purpoae, only{and the
Comm ssmon‘re5erves‘ﬁhe right to review guch cntrieéii;vfurthef

detai;_should,thcy_becpme an iszue in dny vrocceding.

- The record contains a substantial amount of material

which is not essential tofthe‘disnosition‘df’a fiﬁahcing,
account;ng and L*ansfcr procecdxng, but would be appropr;atc
for a rate pro:eedmng. Qux faxlnre to discuss this mater;al
-~ in conncc:zon‘wzuh thzs nat texr is not to be regarded as an
indié*tion of the pos;txon the commission would uake wmth respect
tc ary ‘such matcrlal in a rate p:occcdmng.‘ It is e sentxai
“owever, £hat there Be no misunders tardznc of tb;s Camm 'ion"s‘
policy as regaxds thc‘t*catmertAoc any exces: purchawe pr;co
in a rﬁte procecdxn . and for thzs reason it is hcre;n stated
'arat it 10 tne polxcv of ﬁhxs Commiscion to fzt ratﬂs on the
bas;s of an’ orzg;nal coat rate base and. .hat the plant acqu;-‘
txon adjustmcnt is not zn;luded as an elenent of such a ratc,
o“se, _; The purcha,er,s preazden* testified under‘crOSSQeiaminétioﬂ
*hat he undcrstood ﬁuch r*tc—maﬁmdg treathent to repxe*ent
”cOmmzs¢;on policy gnd that he would not urge~a trcatment-

'-‘1ncon$; tent wmth such pol_cy. Tr. 86-87. Mox cover, the wztneSS'
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 £§: the californiaQAmeriéan Water Company stated'that;it was his
Lnderstand;ng that the low return to common shareholders of

\ Calziornma-nmcrmcan Water COmpanv result 1ng from the purchase,v
2t 2 pr;cc *ubs antzdﬁly in excess of thc or;g;na* cost le

, acnrec;at;oq of tnc propertzce bheing acquzrna would not be us ed
or clammed as a obasis for the f£iling of a rateﬂxncrease;'
abpllcat~on., Tz. 147. | |

‘yzh con*unctxor wmth the Amerzcan Water Wbrxs cOmnamy,‘

- Inc. and its subszdxar;ea, there is a separate corporat¢on,‘
American water‘WQ ks Serviee Company, Inc. which prov;des‘vzxiéus
‘°ﬁrvi¢eé fd* theva‘filiﬁted operating companiee “he'record’“
shows, however, that Calzfo*nxa-Arer1Can Water COmpany wxll
itbeif, pe:form the £urctmons ncrmally *endered to other anerican
‘Water o*ks Company, Inc. gub idiaxi Les by the servxco comoan*.
1"hc*efore, The uerv*ce companv does not plan to establzah a separats
civision specifically to provide service Lor Cal;forn;g-Amcrzcan
Water COmpany.‘ cCal ;;ornma-Amerlcan Water CQmpany s pree;dent

”“*e~t1:z»o tha it will make use of the sexrviece company ﬂerv1ccs
only in vurLOus lmmmtcd instances, such as the maés nurchaﬁc
of certa.n type of mate lal or where CalmLornLaahmcrmcan
matnr”Company'would benefi‘ from cons ultag:on or a&v;ce.
California-American Watex companv agrced to prcvzde and make
| vaxlaalc o +the COmmz emon_*n the future answers o any mnquzrme‘
concern;ng the costs ox'thé-sefvice cqmpany*and €0 supply
snpportlng 1nformat;on upon request. Tr. 109-110. o

For 1ncomc tax purpoecs, Anerican wuter Wbrxs Company,
Inc. ha- in the past lea a consolidated fed»r:l income tar
re4urna- cglghornza-Amerzcan Watcr Company indicated lt

wmlﬁzngncss to ;urn;sh tne sederal income ‘cax returns and

s
|
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California Bank and Corporation F;anchiséqux conmbined reports -

hy

t appiy to California‘operations to this Commission upon

request. Tx. 122-124.
”he orqe_ whzch fOlIOWu will d;spoge of the req- sts

contained in the_applmcat;on, as amcnded.

CRRBER

IT IS ORDERED taat»

- 1. Cal;fornza‘Watcr & Tclephone COmpany'may sell and
tranéfei to ¢lx£ornma—nmerxﬂan Water cOmpany, and thc lattcr
may purch«sc and acquire, all of the publzc utzlxty water
business and related rights and other assets of the formex.

2. In connection with the sale and'tr#nsﬁer heréin
authorized California Water & Telephone Company and California-
Ameéiéan‘watef CQmﬁany ﬁay carry out'all oZf the terﬁs an€ éon-'

1;_ éitidns,:subject'to~£he'modificaﬁion referred to in the amendment
to. the appl;catzon, of the Agrcemcnt dated Decenmber l l°65,
vuopxes OA whxch are ;zled mn this p*ocecdxna as “thbz* F.

3. Thevxasue and sale by Calxﬁornza-Amerlcan.Waterf B
Company of 250, OOO shares of‘;ts no par. vaiue common capztal
~stock are hercby exemp ed from the Comnlvs;on'« compct;tzve '
bmdd;ng rule wblch is, set Lortn in: Dcczc;oﬁ No. 33614 datAd
'January 15, 1946, as amendnd by Decision Vo. 40941 aatcd
,rprml 20 1954, in Case ho. 4761. ' |
4. CallhornzarAmerxcan Water COmpgny, Lor the. burpo
c'c:t forth in thxu‘ ocecd,ng, may issue and sell 250 OOO fha*e“‘v
cz 1t~ no paxr valuc common can:ta- stock with 2 tarcd valnc oﬁ-
: $°6 per shaxe for a tota_ cash consideration of $25,000, ooo, and
ﬁaj credmt to capltal -urplus the '$3, 500 OOO re"ubt-ng excess

over tae aggregatc atated value.
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| 5. California~-pPmerican Water Company may accoﬁnt for
the purchase of said water properties in the mannerlset‘forth
in the proposed journal entries filed in this proceeding as a
portion of Ethbit‘H.A
‘6.-.Cali£ornia—American Water Company shall amortize |
the balance in Account 100~5, Utility Plant Acquisition
Adjustmentq, rcgult;nc from thlo acqumsm.;on, ‘and shall .
fect such amortmzatzon by (a) annual charges to Account 537"[
‘VM1scellaneous Amortxzatxon, in the amount of $226,642 and
) ‘annual charges to Account 270, Capital Surplua, in the
anount, of $91 725, wmth concurzant credzts te AcCOunt 252,
Rcscrvc fov Amortlaatlon of Ut;lzty Plant Acquxsmtlon
;.Adjugtmcnts., - '
| 7. Callhornma—mmermcan water COmpany dhall credxt'
”to saxd Account 537 thc tax savmng related to the utzl;ty
plant acqu sition aojustmeutg in tae manner dcscrlbed in the'
foregoxng opmn;on. Appl; ant's annual Teports hall contain
an apbroprzate summaxy of xts calculat;on with respect tow
'jithe amonnt of annual tax savmngs. Thc ofisctt;ng charge qna*1'
’bc to a subaccount undexr Account 507 “axeg, wh;ch.the company
‘shall report ,eparately ln all f;nanczal statcmenta and exhzbzts
'contaxnlng aﬂCh account to be leed with this COmm; ﬂ;on.‘

- 8. On or bogore the date o; actual transfer, Calmhornza

‘ natex & Telephonc COmpany shall re‘und all depos;t,, zf any, N

: wh;ch its publ;c utxl;ty watex cugtomers are cntztled to have
Y'rcxundcd- Any'unrcfunded deposzts of publmc utlety watcr
-customere shall bc tran herrcd to ard qhall becomc tbe obl;gatmon

_o~ he:unf o’ Callhornma-Aerlcan Watex ”ompany.
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é. On or beforc the date of actual transfer,
‘ Calzfornza Wgter & Telepnone Company shall transfer all
advanceﬂ for construct*on held by it wmth respect to it
pdblxc ut;lzty water propertxes to Caleornla-Amerlcan Water
Company and the latter c'1':.a.J.Z!. assume the obligation for repay-‘
J'mcnt of such advances.¥ Applzcants, within thirty dayg aftcr
:the date of txansier, shall Jozntly fmle ‘with this COmmxsalon ‘
a certzfmcd -eopy of an apnropr;ate 1n,trumcnt shownng the
~ names of. all persons or corporat;ong mn whose faver such
"‘6blzgatzons exist and the amounts thercof.
| 10. On or before the date of actual transfer,
‘Ca11+ornxa‘Watcr & Telephone Company shall transfer and"
delxver to cglzfornxa—Amerxcan Water cOmpanv all rccord-,
' memoranda and papcrs pcruaxnzng to the conotructlon and
operatmon of thc propertles heremn authorzzed to~bc trana-_
ferred and the lattcr shall *ccemvo and pres crve‘such,records;
memoranda and papurs. | |
" 11, If the authormty herein grantca to transfer
‘propertzeq is exereis eo, Calmfornma-ﬁmermcan Wat cr Conmpany,
iwmthan thmrty days thereaLtcr, ‘shall notmfy the COmmmsslon,
in wrxtlng, of thc date . o~ complctmon of. such transferz.
- 2. Calmhornzp-Ame*Lcan Wﬁter cOmpany shall file,
th;n five: days after thc cffect;vo date of the tran Lex,
2 not;ce OL adootzon of thc prcgcntly £lled publzc utmlmty

watcr tarmff scheduleo of Ca’qu:nza Water & Telephongg

Company-u
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13. Within six€y.days after the*consummation of the
 transfer herein‘auﬁhorizcﬁ, California Water & Tclephone Company”'
éndrCaliforniaéAmerican Watexr Company shall file'with.thef
COmmlssxon a copy of each 3ournal entry used to record ﬁhe
| transfer on thexr books o£ account

14. Callfornza-Amermcan Water Company shall file
with the Commifsion a report;'or reports, as required by
‘General Order No. 24-B, wh;ch order, insofar as_applicablc;
is heroby made a part of thls oxder.

15. On or before the end of tho third month after
thc consunmation of the transier as hc:e;n authorzzod,
Calzfornza Water & Telcphone Company shall £ile wmth the
'CommlsSLon, in such form as the Commassaon‘mcy proscrzbe,
an annual report, or rcports, related to its public utility
water operations. for the period commoncing with the first
day of thc curfect_yeax ﬁo and including the offcctive date
of the transfcr. | B |

16. Upon compl;ance with the temms and cond:.t:x.onfl
‘of the transfer, California Water & Telephone Company gha;lrs
stand relieved of all further public utilicy‘obligotions'in_-
connection with the operatioos‘of the public utility”wator
systems herexn author;zed to be tran ferred.

17. The requoSc o; Cal;;orn;a—ﬂmer;can Watcr
Company to use Account 505, Amortxza mon o* Utility PlanL

Acquisition Adjustments, is bereby den;ed.
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18.  The effective date of Ordering Pafagfaph'Now 17
shall be twenty days after the date hereof. In all othex
respeéts the eZfective date of this order is the date hereof.

_ Dated at 81 Frnaemnc _, Califorxnia,
this ﬁ.aay of " HARCH - , 1966.

.

-
-
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- CommLSS1ONErs.




