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Decision No.. 70426 ORIGINAL 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of WAI..!ER. F. PETERS~ .an individual, ) 
doing business as:: PETERS TRUCK LINES, ) 
for authority to depart from minimum ~ 
=ates,' rules and regulations applica­
ble "in connection with certain tr90ns- ' 

Application No,~ 47969 
(Filed October 13, 1965) 

po%'t.a:~ion~ ) _' __ ' _____ r 

!!....ank Lou~hran, for applicant. 
c .. D .. Gil'oert, 1:1. F. Kollmyer .and A. D .. Poe, 
-Zor c.:~lifornia Trucking AsSOCiation, inter-

er.t:ed party. 
R. :! ~ c..'::cber:ry and Artr-:u-:- F. ~·'.::.rns, for the 

.. CCir:tnis~~on stolff .. 

O'P I N leN - - ...... ~ - -.-

Decision No. 69851, dated October 26, 1965, i.n this pro-

ce~dine, authorized applicant to assess les~than minimum rat~s for 

t~c t1:~sl!or't,.:.tio::. of potatoes from Ma.cd.oel ~:a:'l,e· ?Ol::::~S 'tt.-l. th1.t:. 15 . 

.-:.;.:line :.tiles thereof to Sa.crQIilcuto, santa Ro,sa, !1cnter~y, Stockton) 

Modc=t~, ~d pcints within the San Francisco 3~y ~rea for specified 

sci?per:;. . g.,.~cl. a".l~!lor;;'ty w~s gr.znted ~::tho\:~h~.lrl.ng, s~bjcct ~o 

c.'3.4"lccll!r.tion 'or rcvisioc by the CG::c.i~s:i.Ct:l: ";'1)0'0. cO:l,s,iderat1o:-", of 
. ,. l~ , 

eviee~ce to be adduced at a ~ublic hearing.-

Public h.earing was held and 1:he tt.il·::-::~r s'(.'tbmi::ted before 

Ex,mner Mallory at San Francisco on J.!ln~ry 2S, 1966. The::'c are no 

protests. R~resentatives of the California Trucking: Association 

.:l.ud the Commission' s !rans'Pcrt~ti():' .. Division staff assisted in the, 

developm~t of the record 'through examination 0'£ applicant's wit1:csses. 

A1: the hearing the r~lief so~ght was ~ended· to include 

'c-..;o ~l<5.eitiona.: shippers ~nd' to increase the level of rates. to 

certain of the destination points'. 

11 The authority in Decision No. 6ggSI, l.n any event) expires Aprl.l 
1) 1966, ~ess otherwise ordered by the Commission • 
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Testimony and,exhibitswere presented by applicant and 

by a member :of a firm of certified public accountants employed by 

him. Applicant testified", concerning the nature of his highway 
" , 

carrier operations, the circumstances surrounding the transportatiOt:. 
2/ ' " 

of potatoes, ~d the necessity for the relief sought.- Applicant 
.; . 

testified that he c~nducts a less-than-truckload highway cO'Clmon
i 
c"trricr " 

, I 

service bet:'Ween central california. points and Yreka USing insuiated 
~: 

van equipment. !he freight transported in such service ispredomi­

nantly nor:hbound. In order to achieve a balanced usage o,f his" 

equip~ent) he has endeavored to d<!,,·elop a southbo'4J.nd movement~' ''rhe 

only commodities available from the Yreka. area which are a~ailable 

for -cransportation in van-type', equipment are potatoes from the 'Macdo<!l 

Jlrea :;.nd from southern, Oregon, ar:.d a. limited amount of grain f::om 

sou-:he:n Oregon. Applicant testified that'3 southbound payload is 

cecessaryin order' that his round-trip operations, wi1:
i
l be prb£i'C4blc. 

: Applicant asserted that, without continuation of the rate relief 
, , 

sought herein, ~he -cr.ansportation of pe-tatoes from the Macdoel,."lrc.:l 

would be losz to~h~, and that the po~atoes would move from Oregon 

by carriers exempted from r~te regulation by the Interstate Comme=cc 

Co'lIltl!l.ssion. 

Applieent's accountant presented a study of applieant's' 

costs of tr~porting potatoes. The data used therein were devclopcG 

, from ,.:l?plicant' s book.s and' ::ecords. The study is based' on the premise-' 

that Peter"s equipment is used fro~ his southern :erminalsin Oal(land, 

and $acramen:o 'toY=eka in northb~~d common carrier service, and 
" " 

sou:hbound in permi~ted carrier service in the transportation of 

The mileages used 'in, the eo::;t study were computed '£r,om 
• ~I . " 

. ' .1' 

Yrek~ to Y~cdoel, fro:ll YlAcdoel to the 'estination pOints of the .' ' 

?otatoe:) .:l:ld f::om said des~in.ation points to the 'n02aX'e$~" 'termi~l 

(Oakl<lUd or Sacramento) ,'t\"l:cr'e the equipment again would enterr..!.gh­

way CO\Illllon carrier service. Asser:ec11y" all equipment units used 

1] tG.e general circumstances, surrounding the transporta-cion of 
po-:atoes and thenecessit.y of the relief sought .:.~e discus see 
ineetail in Decision No. 69851. 
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in a southbouncl direction for the hauling of potatoes are used 

~ northbound service in the less-than-truekload transportation of 

general commodities from Ocltland or Sacramento to Yreka. Costs 

developed in this ~er were. compared with the proposed rates~ 

This comparison showed that charges under the proposed rates will 

exceed ,the developed costs for the transpor.tation of potatoes. ' 

However, with respect to certain destinations, such charges exceed 

the corresponding costs by'only a ~ll amount. 

Discussion, Findings and Conclusions 

Applicant has chosen to, develop cost infortnation only for 

that portion of the round-trip service which does not include his 

highway common carrier.operstions. '!n past decisions this Comm1::sion 

has declined to gr~t rate relief unless' it has been shown' that the 

round-trip operations would be profit.ablc, that revenues for the 

portion of the haul not included in the sought deviation were 

assured, .and that tne traffie.ineludec in thc.round-trip service for 

which no, rate relief was sought was for the same shipper as the 

traffic for·whieh rate relief was sought. 

As a highway common carrier, applicant is required'to 

provide a regularly scheduled tr~spo=tation service for gencr~l 

commodities to the Yreka area. The reeord shows· that while the· north­

bound tonnage varies from day to day, the servi~e generally requires 
.. I • J • 

the same number r>f :vehicles eaeh day. Applic~nt schedules . only the 

number of vehicles southbound in the h~uling'of .. pot.atoesthat a:=-e 

required for the northbound transportation t:>f general commodities. 
• ' ~ ".; " • , ,I 

If no so;"thbound loads. were avail~ble > this number of· vehicles would 
, , 

be scheduled empty southbound) in order to meet the needs·· of ,.a.ppli- . .. . '. . \ \ 

cant '5 scheduled northbound serVice. p,lthough the northbound'traf~ic 

::s \:nX'c::'.C!.ted·. to th~ ~o~tr .. bout:.d trans?ort~:eion of p01::atoesi:l th~:th~ . . '. . . 

traffic is' for' different shippers, under applicant's method. of: . 
. ' 

operations the north and southboundservice:s are. integrated ancl 
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northbound revenues are assured. Therefore, we find that the m~thod 

of cost deve10~ent employed in this proceeding is reasonable for 

applicant's op.crat10ns. We also find that, in the absence of the 

authority herein requested,· the transportation of potatoes from the 

points of origin in Ca.lifornia specified herein would not move by 

regulated, highway car=-iers. 

As heretofore stated, the proposed rates to certain points 

exceed thedeveloped,costs by only a small amount. The'proposed 

rates to such points should be increased' to exceed theest~ted 

costs by a greater amount~ 

In the circumstances, the Commission finds that the lcss­
I 

than-minimum rates propos'ed in the application, as amended,modified 

to the extent indicated above, will be reasonable and are justified 
. , 

by' tr . .znsportation conditions. The authority grcnted by Deci.sion 

No. 69351 should be superseded by the authority contained in the 

order which follows, and such authority should be made to expire 

after a perioo of approximately one year. 

ORDER ---- .... ~ 

IT IS ORDERED that: 

1. Walter F. Peters is authorized to transport potatoes, in 

sacks, boxes or bins ,frO'O Macdo~l .:and points W"':'thin a radius of lS 

ai~li~e miles of Ma~doel for the co~panies named ~~dto the points 
.. " . 
:r..amed, in Appendix A, attached here~o :md' by this, reference made a 

'part hereof, at the rates and subject to'the conditions also, set 

forth in said AppendiX· A •.. 

2. The authority granted herein shall expire with April 1, 

1967, u':llcss othervri.se ordered by the Commission. 
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.3. Concurrently with the effective date of this order, 

Decision No. 69851, in this proceeding is rescinded. 

The effecti:vedate of this order shall be twenty days after 

the date hereof. 

J 
. ~ Fr:lJldsco (~ , . Da.ted at. ____________ , California., this e day of· MARCH" ) 1966 .. 

..""."". ' ....... 
. ' . ..,..~. ""';,.. .' 

.' .,. , .. .., ., ( 

. ...-:.. ",' .. 
, ",J1 ",~, ......... 
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APPENDIX A 

APPLICATION OF RATES 

Carrier: Walter F,. Peters , 

SHIPPERS FOR WHOSE ACCOUNT SERVICE IS TO BE PROVIDED: 

Butte Valley Farms, Inc. 
Macdoel Potato Co. 
Geo .. Yost 

Bob Cheyne 
'Wesley McKegg 
Safeway Stores, Inc. 

Carl Colson Farms 
Nick Dellis' ,Co,., Ine. 
L and K Produce 

Kla~th Potato Distributors, Inc. 
Sunnystate·' Produce 
A. Levy and J. Zentner, Inc. 

1. Comrnoditv:' 

Potatoes, fresh, in sacks, boxes or bins. 

,2. Rat'es, 

, . . 

FROM: -
, l".L3cdoel and points 

.and t>laces·..,itMna , 
radius of,lS.:airline 
miles,o,f, Macdoel ~' 

TO:' -
. ',. 

Sacramento .... . .. . 
, , 

Fairfield,) SurSul)", 
Travis, Air,Base 

Riem;,.ond"Berk~ley, 
Emeryville,Oakland, 
San ,Leandro, 'San 
Lorenz~" Hayward, 

SanFranciseo,~ ,,',' 
South" San';'hancisco 

• • e, . .. . 
~ .. . .. .. .. 

~ ) . ", . . .. 
) 

) ) . . . -, . 
Sanul';Rosa' ~.; '. • . . .. • • • • 

" MontereY'i Ford 'Ord • ~ til • .• • • 

Rates, in Cents, 
Perl00Pounas 

" ,'. , 

Minim3. Weight M1nimum,,'weight , 
42',000 Pounds, 45,'OOO':Pounds," 

45 

48: 

50 

52 

Stockton 

Mod'c'sto 

.. . .. ",.' . . • • • • I 

50 

66 

48, 

. . . .. . . .. '., . ,. 51, 

,3. In' all 'other respects the provisions of Minimum Rate Tariff 

No. S a.re', applicable. 


