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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA

In the Matter of the Application )

of WALTER F. PETERS, an individual, g

doing business as: PETERS TRUCK I.INES Application No. 47969
for -autbority to depart from ninimum (I'zled October 13, 1965)
rates, rules and regulations zspplica-

ble in commection w:.th certain trans-
por:tat:.on.

-

Frank Loughran, for applicant.

C., 0. Gilbert, H. F. Kollmyer and A. D. Poe,
Tor Califo: rnia Trucking Association, inter-
ested party.

R, J. Cacherry and Arthuy F. Terns, for the
uom:n:x.c:....on .,taff

0PIN ;. ¢y

Decision No. 69851 dated Octobexr 26, 1965, in this p ro-
ceeding, authorized aprl 1icant to assess lesc than minimm rates _forf
the trans;:or:};:.t:‘.‘of. of péz:atoes from “Mﬁcdoe" ‘;-u po s w:.tf"v' 15
aizline miles thercof to Sacramento, Santa Resa, Montcrhy, Stoékto-'x,
NModeste and peints within the San Francisco Say area for SPQleiQu
skippers. Sald :au:hqr Lty was gr...rted without m.aung, ~,L.b:jcct: o
camccllation or revision by the Cemmis gham tpon co-x.,ideratio of ,
evi c.ence to be adquced at a publ:.c heaxri ng.}"

Pub].:.c kearing was held and the matter submi ted- bc—:fore
Examiner Mallory at San I‘ranclsco on Jenuary 28, 1966. 'rhe“c are no
prétests. Representatives of the California Trucking Assoc:.atxon

and the Commission's Transpertation Division staff assisted- in the

development of the recoxd ‘through examination of applicant's witnesses.

At the hearing the relief sought was amendeci— to iﬁciude '

. Two 26ééitio nol sm.ppers and to increase the level of rates to

certain of the destmat:\.on poi.nts-.

i/ Tae authority m_‘Decn.c'ionWo. 693851, in any event, explires April
1, 1966, unless otherwise ordered by the Commission.
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Testzmony and exhibits were presented by applicant and

by a member of a firm of certified public accountants employed by
‘:hﬁm. Applxcant testified%concerning_thc nature of his hlghway
carriexr operations, the circumstances surrounding the transportation"
of potatoes, and the necessxty for the relief sought. 2 Applicant
testified that he conducts a less-than-truckload highway common.carrzcr"
service between central California points and Yreka using insulated
van equipment. The freight tramsported in such sexvice is p:edoma—
aantly norshbound. Inm order to achieve a balanced‘usage of his-
equipment, he has endcavored to-davelop a southbound mopement“ The
only commodltxes availasble from the Yreka area which are availaole

for transportation in van-type equipmcnt are potatoes from the Macdocl
area and from southern Oregon, ard a limited amount of grain from
southexn Oregon. Applicant testified that a sourhuound payload iz
recessary in order that his round-trip Opcratlons will bc profitablc.
vapplmcant assexted that, without continuation of thcvratc relief |
‘sought herein, the tranSportation of pcratoes frcm the Macdoel axea
would be lost to: him and that the pofatoes.would move from Oregon

by carriers exempted from rote regulation by the Interstate Commexce -
Conmission. | B o

Appliceat's accountant presented a study of'applicant's'

costs of transporting potatoes.‘ The data'used therein were developed
from applicant s books and recoxds. The study is based:on the'premiee*
that ?etcr s equipment is used frem his southern aermlnals in Oakland
and Sacrameﬂto to Y*eka in northoound comon carrier service, and
ﬂouohbound Ln permx tted carrier sexvice in the transportatmon of
.potatocs. “The mileages used xn the cost study were computcd from
Yreka to Macdoel from Macdoel to the cestination poxnts of the
potatoea, and from s2id destination poxnts to thc 1eare~~’“crm&na-
(Oakland or oacramento),_wLere the equipment aga n would enter h_gq

way-common carriex onVlce.' Assertedly, all equipment units used

2] Tae generzal circumstances. surrouncing the transportation oI
potatoes and the necessity of the relief sought are d.scussed
ia de*axl in Decision No. 69851 |
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in a southbound direction for the hauling of potatoes are used

in northbound service in the 1ess4than-truckload,transportation of
general commodities from Ozakland or Sacramento to Yreka. Costs
‘deveIOped in this meomer were compared with the proposed rates.
This comparison showed that cﬁarges undex the proposed rates will
exceed the developed costs for the transportation of potatoes.'
However, with respect to certain destinatxons, such charges exceed
the corresponding costs by only a small amount.

Discussion, Findinzs and Conclusions

Applicant has chosen to develop cost informatron only for
that portion of the round-trmp sexrvice which does not include his |
highway common carrier. operations. In past dGClSlOﬂS‘LhiS Commission o
has’decllned to grant rate relief unless it has been shown'that the
*ound4trip ope*ations'WOuld be profitable, that revenues for the
portlon of the haul not included in the sought deviatxon were
assured and that the trafflc xncluded in the round~trip service for
whlch no rate rellef was sought was for the same shipper as the
traffxc for whrch rate rellef was sought
| As a highway common carrier, applicant is required to
provide & regularly scheduled transportation service for general
commodities to the Yreka area. The record shows that while the north-
bound tonnage varies from day to day, the service generally requircs
the same number of vehicles each day. Applicant schedules only the
wmber of vehlcles southbound in. the haulrng of potatoes that a
required for the northbound transPortatron of general commodlties.

If no southbound loads-were avaxlable, this number of vehxcles would
be scheduled empty southbound in order to mect the needs of appli-\
cant s scheduled northooundvservice. _ tnougn the northoound traf’l
is Lnrc_ated to the soatkbound transportatron of pota oes in tht" ke
traffic is for different shlppers, undcr applxcant S mcthod of

operatlons the north and southbound services are.integratedrand_

-3-
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aorthbound revenues_ere assured. Therefore, we find that the method
of cost development employed in this proeeeding,is-reesonable for'tyu
aoplicant's operations. We also find that, in the absence oﬁ the
authority herein requested, the transportation of potatoes from the
pointe of origin in California opecified herein would not moverby
regulated hzgnway carvxers.

As heretofore stated, the proposed rates to cexrtain points,
exceed the develoPed costs by only a small amount. The proposed
'rates to such points should be increased to exceed the es*imated
costs by a greeter amount.

In the‘ciroumStenees, the Commission finds that the less- -

Ban-minimum rates proPoeed in the application, as amended“vﬁodifiedl
to the extent indicated above wxll be reasonable and are Justirled
by'tren3portetloo conditions. The authorily granted by Dec;smon ,
N . 69851‘shou1d be sﬁperseded by ‘the authority contained in the
oxrder which follows, and such authority should be made to expire

2fter a period of approximately one year.
ORDER

IT IS ORDERED that:

L. Walter‘F. Petere is authorized to transport potatoes, in
sacks, boxes or bins,_from.Macdoel and pointS'within a radius of 15
fnairline niles of Macdoel for the companics mamed and to the points’
'Enameq in Appendix A, attached here o zad by this reference made a

l'-part hereof at the rates a“d subgect to the conditions also set

. forth in said Appendxx A.-
2. The autborxty anted herein shall expire with Aprml 1

1967, unless otherwise ordered by the Commission.
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3. Concurrently'with the effective date of this order;
Decision No. 69851, in this proceeding is rescinded.

The efféctive-date‘of this order shall be twenty days after
the date hereof.
_ Dated at San Francisco

¥~ ey of . MARCH ~

,» California, this
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APPENDIX A
APPLICATION OF RATES

Ca;rier: Waltexr F. Peters

SHIPPERS FOR WHOSE ACCOUNT SERVICE IS TO BE PROVIDED:

Butte Valley Farms, Inc. Bob Cheyne

-Macdoel Potats Co. Wesley McKegg

Geo. Yost Safeway Stores, Inc.

Carl Colson Farms Klamath Potato Distributors, Inc
Nick Dellis.Co., Inc. Sunnystate Produce

L and K Produce A. Levy and J. Zemntner, Inc.

L. Commodmtv-‘

Potatoes, fresh in sacks, boxes oxr bins.

2. Rates R
. Rates in Cents.
Per 100 Pounds R

FROM: o | Minimum ¥ czght Minimum Weight

Macdoel and points
and places within a
radius of 15 airline
miles. of’Macdoel

10 |
' Sacramento\.v.‘... .

Fairfield, Sulsun,
~ Travis. Air Base

Richmond Bcrkeley,
‘ Emeryvmlle Oakland,
San. Leandro,-San“
Lorenzoc Hayward

San’ Francisco, ,;
South San. Francisco

Sam:aRosa.,..‘.."' e e 50
| 1Mbnterey5 ford Ord c. f . | Tﬁ-' :"f j 66 ‘
Stockzon AR .. Lo [ " : / 5'el54§ﬁo 
Mbdesto*-' o f’ --‘: - " ",,1 a ' f 5L.
3. In all’ other respects provisions of-MinimumRate Tatiff.'

No. 3 are applzcable

42 0”0 Pounds 45 OOOIPoundsfl“



