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ORIGINAL 
Decision No._7_0_4_3_5_ 

BEFORE TEE PUBLIC UTILI'IIES COMMISSION OF TEE STAI'E OF CALIFORNIA 

In the matter of the application '~' 
of ,(l} C.AI.IFORNIA CITIES WA'!ER 
CCMPJm forau:thor'ity(a), to~ 
3.cquire,the watex properties" ! 
an~'ce1:tificate,()fpublie'eon~ 
ven!ence.and"necessity ,of <!he ' 
Swa-rthou'C, V.llley ,W~ter:' Company;, 
(b) t:o' assume' :respons~ibili t)7'£or' 
rendering, water'servi~e to the: } 
eu.~tomers,' tbex,eo£; and, '(e) to." 
adopt -water-rates, xulcsand ' 
:regulations (,f '!he" Swarthout" 
,Valley"WaterC~any,;effective ' 
in:tbat, utility:',s" cextified .axea, 
and 'I' , 

(2) "TEE, ,SV1AR'X:SO'O'I: VKLLEY WA'XER 
COMl>ANY' for:autho:rity,,(a) to' ~I 
sell' 'all of, 'its water' properties 
to' California' Cities:'Water ) 

, Company'; ,(b), to,discontinue the ~ 
:-e'.O.deringof" wate::' service'; " ,-
(c) to' be' relieved ,0£ 'res.ponsi- , 
bilityto' its'customers:,'tb.erefor; 
(do) to:be re~e3.sed'" fr,om ~ obli- , ) 
gat~ons 'now:"exiseing,uno.er,'its , ) 
ma1n:extensi04l- agreements;- and, ) 
(e) t~'liCJ.uidate' ancl;, dissolve. , ) 

) 

Appl ieat ion No. 48019 
(Filed November .. 1" 1965)· 

OPINION AND OReER 

By this application California Cities Water Co~~any 

(Cities) seeks authority to purchase all of the assets of Swarthout 

Valley Water Company (Swarthout), certain construction advance . , 
COti.traets. owned by Wrightwood Co. Inc., and certain paxcels of 

=eel property not owned by Swarthout for a total purcbase price 

of $240,000 pursuant to the terms of· the ::tgreement, Exhibit 1, 
, 

, , 

·.lttached. :0 the applicat:i.on~ Cities will' acq~i:ethe.~er-:ific3.te 

, of public convenience and necessity granted to SWJlrtb~utby 
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. Decision No. 30255 and will adopt Swartbo~t's rates for 'water 

~ervice in the Wrightwood area. 

:, " 

C'ities:, a wholly owned subsidiary of Consolidated Water 

Company, a Delaware corpor.:ltion, was .authorized by Decision No, •. 68Z42, 

68ted November 24, 1964, in Application No. 470SO, to merge with 

Clinton CO'.l'C.ty 'Hater Company of Ohio; Columbia Land and Water 

Company and San Dimas Water Company (California mutual water 

companies); and San Dimas-Charter Oak Domestic Water 'Company (3 

californ1a",ublic utility). 
. .. 

A report dated 'February 11, 1966, on the results' of 

their investigation of the' application has been submitted' by a 

Co'CIllission staff engi:leer and a Commission staff.financiel examiner_ 

said report is received .as Exhibit 9. 

!he Commission :staff engineer, in Exhibit 9, concluded' 

tbat Cities bas· management and operating personnel adequate to 

operate SW3rthout in add1ti~ to its present operations, and 

:ecommended that Cities institute a program. for the ·periodic 

test:f.ng· ofSwar:eboue's water meters, mee'ting the requ1remetlts 'of· 

General OrderNo.103~ . and establish an annual' routine' inspection 

and ma~ten.allce program for Swarthout's. pressure control valves.· 

The Commission staff financial examiner found certa'in 

discrepancies in Swarthout r s accounts",' and recommended that 

Swar1:hout adj use its accounting records to reflect the corrections 

of' such .. deficienc:tes d!sclosed:in 'paragraphs 10 . and 11 of. Exl'l1b:tt 9. 
. . ,'" . .'.' . 

Exhibit 10' is. a eopY' of a letter dated February 11,. 1966" . 
I ., " 

. i" 

eddressed :0 the applicants by tbe Commission' forwarding. copies. . 
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of Exhibit 9 for their attenti.on, Exhibit II is. applicants r responses 

dated February 16, 1966 tbat Cities would not reques,t 'a hearing;' had' 

no questions about the staff report, Exhibit 9, and that Swarthout 

approved said exhibit and its recommendations. 

The request of California Cities, Water Company to terminate 

construction advaneecontracts presently held by Wr,ightwood Co. 'Inc. 

involves a deviation from. the provisions of Section C3a of the Main 

Extens;ion Rule. Our approval in this proceeding is not to, be regarded 

as committing the C01'!llUission in any future rate proceeding:. 

'Based on the information contained in the appl:tcation .and 

the conclusions and recommendations contained' in Exhibit, 9, the 

Commission finds that the proposed acquisition by California' Cities 

Water Company 'of ,Swarthout Valley Water Company's assets," of' eerUlin 
• - , I 

construction advance contracts owned by Wrightwood Co. Inc., and of 
. , , ' 

parcels of resl property not owned by Swarthout all pursuant to the, 

tcrms of the agreement, Exhibit 1, attached to, the application, as 

mo<iified by the recommendations of the Commission staff in Exhibit' 9:

would not ,:be adverse to the public interest and thatpub.lic hearing 

is not necessary. '!he ColIllllission concludes that ,the', applicatiOn 

should be granted. 

IT IS ORDERED that: 

1. Cali'fornia Cit ie's Water Company may acquire and Swarthout 

Vailey Water Company may transfer the certificate of public 

convenience and necessity granted by Decision' No,.; 3025S together with " 

the wa ter system operations and assets' and' certain construction 

3evance contracts and, parcels of real property refe~ed tO:" in this 

proceeding. pursuant to the termS of thea~eement, Exhibit 1, attached 

to thc' application,' as modified by the recommendations of the 

, Commission staff contained in paragraphs 20, 21 and, 2Z,~£' E~ib:r.t 9. 

1'0 this extent applicant. may deviate from Section C3a of its Main 

Extension rule. . ' 
" 

2. Cities, upon acquiring said operations and assets, may 

assume the liabilities of Swarthout. 
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, ' 

3. Cities shall account for the acquisition of the prop-' 

erties herein authorized to be transferred, in accordance with 

the requirements of Plant: Instruction 4 of the Uniform System 

of Accounts for Wate: Utilities (Class A, Class Band Class C), 

and within sixty days, after the consummation of the transfer, ,: 
'. . : 

it shall file with 'the Commission a copy of each j,ournal entry 

used to record the transfer on its, books, of account. 

4. On ox before the date of actual ~ansfex, Swarthout 

shall :refund all deposits, if any, which customers are entitled 
, 

to have rel'1.mded. Anyunrefunded deposits shall'be transferred 

'to' and' shall become, the obligation for :refund of Cities, • . ' 

5. On or before the date of actual txansfer, Swarthout 

shall transfer all advances, for construction beld by it to 

Cities and the latter shall assume the obligation for xepayment 

of such advances, except tho~e to 'be acquired from Wrightwood Co. 

!ne., ~?hie~ contr~cts s11£111 be tel'1:1in£lted. lloppl.ic:.:::nto, 't>7i:'!.l1n 

:Zifteen dayc ~£::r the d;':!te of trsXlsfcr ~ sba:i..l file jointlY with this 

Commission £I ~ertified copy of an approprj~ee instrument showing the 

~am~s of all persons· 0: corllorat1014S; in whose ftlvor ou~h obliist!ons 

exist and· the amounts tbexeof. 

6. On or before the date of actual txansfer, Swa.:thout. 

shall t'ransfer' and deliver to Cities all records', memoranda and 

papers pertaining to tbeconstruction and operation of the 

properties herein autboxized to be transferxed and the lattex 

shall receive and preserve such records, 1I1emoranda and· papers. 

-4-



. e, 
A. :480,19- BR /FfB. * 

7. If the autbority berein granted ~otransfer properties 

is exercised, Cities, within thirty days tbereafter) shall 

notify the Commission, in writing, of the date of completion' 

of suCh transfex. 

8. Cities shall file, within five days after the effective 

date of the transfer, a notice of aooption of the presently 

filed tariff schedules of' Swarthout. 

9. the rates and,rUles of Swarthout now on file witb 

the Commission sball be refiled within thirty days after the 

effective date of the transfe:r under the name of 'Cities, in 

aeeorc1anee wi~ the requirements of Ge1leral Orde'r No. 96~A" 

except that Cities maywitb4rawsuc:h 'rules and standard' forms 

of Swaxtbout as are substantially identical with the rules, 
. ' 

and standard forms of Cities, and: withdrawal of which will 
'. • J 

not result in increases or more 'rest'rictive conditions in the 

presently filed tariff scbedules of Swarthout. 

10. On or beforetbe end of the: third month after the 

consumma.tion of the transfer as· herein authorized, Cities 

shall cause to be filed with the CommiSSion, in such form as 

it may p:cesc:ribe, an annual :repo:rtof Swarthout cove:ring.' the 

period commencing with the fi:rst day of .the cu:rrent year to and 

including the effective date of the transfer. 

11. Upon compliance with the termsa.nd cond:ttions of ~he 
I 

transfer, Swarthout· sbal~ . $·tand -relieved of all fUrther. public 
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utility obligations in connection with the operations of the' 

public utility water system herein authorized to be transferred. 

The effective da~e oftb1s order is tbe date hereof. 

Any authority herein granted and not exercised shall expire"on 
1", 

JUne 30, 1966. '" otf:.', 
.:I San· Francisco- 11£ 18 hi Q Date",at ________ , ca om ;, t S ______ _ 

MARCH ' . day of _______ , 1966,. 

-

'::~ssloners 

Commi3Sioner William If.Bemtett ... , be1zls . ' 
neeessar1~y abseni.~~.no~pa~~ 
in the (Us-pos1 'tlo%l, or thU. ~d:n,&-

.~ I ,. .. 

Commissioner A. W., GatoV' .. b~1ng . 
neees:.ar11y absent., , d14: . not partleipa'\e 
in 'the ~1spos1t1on' or 'tl:l.1s.procecd1ll8;o , 

.' , " . 
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