” Decis:r.o'n No. 70436_

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
JACK P. FITZPATRICK, EDWARD STAHL )
and ADOLPE MEHAK, doing business as ) Application No. 47994
BONANZA SPRINGS WATER COMPANY, for (Filed October 22, 1965)
authority to abandon its public '

utili.ty water system. .

James J. Cronin, for applicants, .

Edwin T. Caldwell, for Mr. and Mrs.
James Haughey, Mr. and Mrs. Oscar
Phillips, Lawrence Renslow, Mr. and
Mrs. Thomas Cowley, and Mr, and Mrs.
George Youhill; Bernaxrd Hutnex, for
Robert Duca and John L. Lindsay;
J. Kenneth Lvach, for Maurice J.
Lynch, Jr.; protestants.

John D Reader, for the Commission staff.

OPINION

- Jack F. I-‘:.tzpatrick Edward Stahl and Adolph Mehak doirg
business as boninza Spri.ngs Water Company, request authority to
_abandon thelix publ:f.c utilits ] water: system neaxr Siegler Spr:.ngs m
Lake County.
A public hearing was held before Examiner Daly at
San I-'rancisco on January 26, 1966 and the matter was ' submittcd
By Decision No. 53139 dated May 28 1956 in Applicat:‘.on
No. .,7455 applicants were authorized to serve the Bonanza Springs
oubdivn.sz.on srea consisting o" approximately 43 lots, Applica::ts-‘
also engaged :Ln the subd:.vis:..on and s2 le of the same. property which :
‘-bas:.cally is sui.ted for the purpose of summer homes.. ‘I’he record
.indicates that the purchasers of the lots relied upon the assurance
of appl:.cents that cach lot would be serv:.ced with water, For th.. 'I AJ
| oSt part the lots have remained unimproved At the pre sent ti:me
there are only e:{.ght watex customers., Applicants Fitzpatrick and
Mehsk have stmmer ‘homeson‘ two of the parcels being served.
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Applicants Fitzpatrick and Mehak are San Francisco firemen

'and in the past were able to provide the necessaxy maintenance of the

system.on their days off Because of a back injury applicant
Fitzpatrick can no lomger be of assistance. Applicant Stahl is a
resident of San Francisco and because of his age is unable. to assist.
According to the annual reports filed witb the Commission, applicants
indicated a net loss in the amount of $463,54 for rbe year 1963 and
$2,352.44 for the year 1964. Applicant Mehak testified that. the"
ference Is attrid utable to the fact that traveling expenses between
San Francisco and Lake County were not included in 1963 ‘but pursuant
to their accountant’s ordexs -such expenses were included in 1964 |
It was suggested by applicants attorney that the hearing
might be vsed for the purpose of determining an appropriate alternative

" to their continued operation as 2 public utility. One possibility'w:s

connecting applicants system to an adjacent mutual water corporation

| recently organized by Mr. John Lindsay, a land developer and an’ owner

of 20 lots within applicants service area. M. Lindsay testifiec‘*hat
such a connection would depend upon various factors, including certain

improvements in applicants’ system. Another possibility was suggested .

‘by Mr. Ernmest Olsen, owner of Siegler Springs, a resort located

spproximately one mile from.Bonanza,Springs.- He testiﬁied‘that he owns‘
propertyﬁadjacent to~the’Bonanza‘Springs area, which be;intendsato sub~
divide. . According to the witness, he. may be interested in acquiring
the - system and providing service to both subdivisionS‘ however, until

he has received legal advice he would make no definite commitment

The ‘staff recommended that the application should be deniod |

until arrangements bave’ been made for 2 continuing_water service. j
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After consideration, the Commission finds'that-
1. Applicants are preseatly provmding a necessary public
~utility water service in Lake County. | ' .
2, Applicants wexe the subdividers of the property within the"
sexvice area, '
3. The water system is presently Operating at a loss.
4. Although there are possibilities of alternative service
being provided in the event this application wexre granted, they are
not definite. No satisfactory substitute for applicanta service is

presently available.

The Commission concludes that the application is prematureel
,and should be denied |

ORDER

Il IS ORDERED that Application No. 47994 is hereby denied..

The effective date of this order shall be twenty days after.'
the date hereof

Dated at _San Francises __, Californda, tbis,. | ‘Z 7
‘day of _____ NARCH ., 1966. | | | B
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. President

CommlssIoners.




