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GRICINAL

BEFORE 'I‘EE PORLIC U‘I‘ILITIES COMMISSION OF "'“&'3 S""ATE OF CALIFORNIA

Decision No. 70441 *

In the Matter of the Application of )

| )
CALIFORNIA—EACIFIC UTILITIES COMDANY )

Application No. 43188
Piled Sonuary 19, 1966
ané Amendmens
Filed Februvary 28, 1966

for an oxrder authoxizing it (a) to
sue aad gell $3,500,000 principal
amount of itg First Morigage Bonds,
Series L, 5.15%, due March 1, 1996,
and (b} to execcoute a Thirteonth
Supplemental Indenture to be dated
as of'March 1, 1966, supplemental.
to its First. Mo“tgage -Indenture .
‘ dated as of July L, 1944.g :
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This is an applioation for an order of the Commission
authoriéing California~Pacific Utilities Cempany to issue and sell
$3,000,000 aggregate principal amount of its fzrst mortgaae bonds
and to execute a Th;rteenth Supplemental Indenture.

: Applicant is a California corporation owning‘and opeieting
public utilioy electric, gus, water and telephone systems in
various paxte'of California and ﬁevada: electric, gas and telephone
systems in Oregon: and electric systems in Arizona and Utah. The
company ig also engaged in the nonutility sale of butane-pro;ane
gas in California and Oregon. For the twelve months ended

- December 31, 1965, the utility reports total operating‘reveneeo
of $16,957,058 and net income $1,749,713. |

The corporation's reported capitalization ratios as

of December 31, 1965, and giving OffeCu to the financing proposed
herein, are summarized as follows: |
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1965

Long-term debt . 47%
Preferrad stock. 4
Common stock equity 49

CTotal 00

Applicant states that it has outétanding- $2,500,00<‘)'=‘ ’
of short-texm bank loans due in 1966 which were incurred for
construction purposes. According to the applicatioh, the ;xtility's
unreimbursed construction expenditures, as of November 30, 1965,
aggregated $12,306,588, and applicant expects to expend approxi-
mately $6,200,000 for additions and betterments to its propéi;ties
during the 3lre.a.1.;‘1966.w -

The bond issue proposed in thisg p#oceeding- will
constitute a new_ sez_‘iés- to be designated Pirst Mortgage Bonds,
Series L, 5.15%,8ue March 1, 1996. Said bonds will be subject to
the five-year restricted rédempt_.ion provision frequently imposeé
on long~term issues, and will be secured by an existing :tndenture
as heretofore supplemented, and as further supplemented by a
Thirteenth Supplemental Indenture.

The company plans to sell the $3,000,000 of new bonds
to two institutional investors at their principal amount plus
accrued interest. Applicant reports that the bond proceeds will
be used to repay out‘stand:’.ng short~term loans,v and to finance a
portion of its 1566 construction program.

The COnuﬁission;has considered this matter and finds
that: (1) the proposed ond issue is for proper purpoaés: (2)
applicant will be required to Pay interest at a lower rate thar;

it would in the absence of a restricted redemption provision;
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(3) | the proposed Thirteenth Supplemental Indenture will not be |
adverse to the public interest; (¢) the money, property or labor
to be procured or peid for by the issue of the bonds herein
| authorized is 'reasonably‘ required for the’ pu.rposes specified
hexrein; and (5) such purposes, except as otherw:.se authomzed
for accrued :Lnterest, are not, in whole or in part, reasonably
chaxgeable to operat:.ng expenses or to income. A publ:.c hearing |
‘:.s not’ necessaxry. - |
On the basis of the foregoing findings we conclude

that the appiication, as amended, should be granted. The
authonzat:.on here:.n given is for the purpose of th:.s proceeding
only and is not to be construed as indicative of amounta to be
included in proceedings for the determination of just. and

reasonable rates.

IT IS ORDERED that:.v
1. california-Pacific Utilities Company may execute
and deliver a Thirteenth Supplemental Indenture in the same form,
or in. substantn.ally the same £orm, as that filed in tha.s proceading
- as Exhibit C.
2. California—Pacific Utilities -Company may issue and
sell not to exceed $3,000, 000 aggregate pri.ncipal amount of its ,
| First Mortgage Bonds, Series L, S. 15/6, due March i, 199, at not
less than their prmcn.pal amount plus accrued :.nterest, for the
purposes specified in the. appl:.cat:.on, as amended '.['he acerued

n.nterest to be ::ece:wed may be uzed for such pux;poses or for
genexal corporate purposes.
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3. California-Pacific Utilities Company shall file
with the Coammission a repoxt, or reports,’v as required by Gemeral
Order No. 24-B, which orde_r, insofar as applicable, is héreby
made 2 part of this order. |

4. This order shall becomé effective when California-

Pacific Ut:.litzes Company has paid the fee prescribed by Sect:.on
1904 (b) of the Public Utilities Code, wh:.ch fee is $2,000.

Dated at San hndm___.r California, this
L day of __ MARCH _, 1966,
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' Commigsioners .




