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RIGINAL

'BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 70442,‘.

In the Matter of the Application of )

- RIVERSIDE ELEVATORS, a corporxation, )
for authority to transfer prescrip- )
tive operative rights to Sacramento ) Application No. 48230
Delta Elevators, and to transfer ) Piled February 4, 1966
public utility properties to ) and Amendment
Rivelco, Inc., and the application ) Filed February 18, 1966
of SACRAMENTO DELTA. ELEVATIORS, a ) ' v c A
corporation, to issue stock. )

Rairabeinait SSRE STOek. )

QRINION

This is an application for an oxder of the‘COmmission'v
(1) authorizing Riverside Slevators to transfer (a\'its prosciiptivc
operat;ve rxghts as a public utmlmty ‘warchouseman o Sacramento
Delta Elevators, and (b) all of 1ts public utxlxty waxehouseman
5£propert1es, except its prescrlptzve operat:ve rzghts, to Rmvelco,
‘;nc., and . (2) author;zxng Sacramento D2lta Elevators to'zssue and
sell 250 shares of its $100 paz value common stock, at par to |
provzde $25 OOO working capztdl
R;ver«xde-Elevators is a California corporation operating
as a publ;c ut;l:ty warehouseman on Ryer Island and in the vzcxnxty |
of Isleton pursuant to thc prescrxptxvc opcrative rights stated*
in Decision No. 69260, dated Junc 22, 1965, in Appl;cat&on‘ '
No. 47625. win addi:ion,‘tho-co:poration'conaucts busi#essoas a
grain deale¥ and brokex.
Rivelco, lnc., a Calzfornxa corporatxon organmzed on
or about May 21, 1965, roposes o acquire all the outstandzng

cepital stock of RlverSLdo Elevatoro.' Following sa:d‘soodk o
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'acquisition, Rivelco, Inc. would cause Riverside Elévatots to
be dissolvéd, whereupon the former'would‘acquire all‘the-#ssetsm
- and assume all the Iiabilities of the latterjexcept'said~' |
prescrlbt;ve oPeratxve rlghts.

i Sacramento Delta Elevators is a California co:poratzon
organized on or about October 20, 1965. It proposeS‘to-engage
in business involving thc-bulk storage and handlxng of grain and
other commodities, and such other bus;ness as may be d;rectly or
irdirectly related thereto. Said activities would be conducted
in premxaes whxch Rivelco, Inc. would lease to Sacramento Delta |
_Elevators pursuant to a ten—year lease contamnxng an option to-
renew for an add:tmonal period of ten years. Sacranento Delta“
Elevators would beccmeva public utxlxty warehouscman'in placé”of
R;versxde Elevators by virtue of acqulrlng the prevzously-ment&oned

prescrzptave operatxve rights which it would acqu;re for no

monetary consideration. For the purposc of dbtaln;ngnszs,ooo working

capital Sacramento Dgita Elevators proposes t0~issu¢.and-séll
$2$,OOO aggregate paf value of its common stockito Rivelc6, Inc.

The appllcatxon shows that a large majorlty of ﬁhe
shareholders of RlverSLGQ Elevators desire to dlspose of thelr
holdzngs for the reason, among others, that mest of them axe not
engaged in any agricultural activities. On the other hand)
appl;cants indicate that a large majormty of the proposed shareholdcrs
of vaelco, Inc. are relatzvely yourg'men engaged in farming and
agrzcultural pursuits in the area encompassed by said prescrxptzve
operative rights. According to the applmcatxon, it is contemplated

tnat the new'group of shaxdholders of szelco, Inc. wmll assxst
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materially in increasing the volume of business and that, in
‘general; the-public utility warehovseman business now conducted by
Riverside Elevators will betefit by the change in ownership.
Morcover, Rivelco, Inc. Qould assume all of theolong-term' |
mndebtedness of R;versrde Elevators, angd Sacramento Delta Elevators
would have no long—term dedbt. .
| The Commlssron.has consmdered this matter and finds that:
(1) the proposed transfers wmll not be adverse to the publmc
xnterest- (2) thc money, property ox laoor to be procured or’ pazd
for by the iscue of the stock hereln authormzed is reasonably
required for the puxpose spec;fzed hexein; and (3) such purpose
is not, in whole or in part, reasonably chargeable to-operatihg‘
expenses'or'to'income;, On the basis of these findings we conclude
that the application should be granted. A public hearxng is not
necessary. | |

The action taken hexein is not to be comstrued as a
finding of the value of the prescrzptrve operative rights here;n
authorized to be transferred nor as indicative of amounts to be

included in proceedings for the determination of Just'and‘reasonable

rates.

IT IS ORDERED that:
1. On or before June 30, 1966, Riverside Elevators may
transfer; and Sacramento Delta Elevators may ecquire, the -

prescriptive operative rights referred to in the application.
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2. On or before June 30, 1966, Riveragﬁeﬁlevators'hay,
transfer to Rivelco, Inc. all of its public utility warchouseman
propexties except the aforesaid prescriptive operative rights.

3. Sacramento Delta Elevatoxs, on or before June 30,
1966, for the purpose of obtaining working capital, may issue
and sell 250‘$h$rés.of its $106~par value common capital stock

at par.

4. Sacramento Delta Elevators shall file with the

Commission 2 report, or reports, as required by General Order
No. 24-3, which order, insofar as applicable, is héreby-made a
part of th;s order.

5. Within’ thlrty days after the consummation of the
trancfer of operative rights as herein authorized, Sacramento Delta
Zlevators shall notify the Commission, in wwiting, of that fact
and within said period shall file with the Commission a true copy
of any bills of sale or other instrumenté of.transfer which ﬁay
be executed to effect said transfer. |

6. Sacramentc Delta Elevators shall amend or reissue
the tariffs on filelwith the Commission, naming rates and rules
governlng the waxéhouee operat;ons herein to show-that it has
adopted or establmshed, as its own, said rates and ruleg. The
tariff £ilings shall be made effect:veinot carlier than ten days
after the date of this order on not less. thén tén dayé' notice to
the Cermission and the publzc. and the effect;ve date of the
tariff filings shall ve concu:rent with the consummation of the
transfer of operative rzghts nerezn auuhorlzed. The tarmf_‘lelng.:

nzde pursnant to-ﬁh;s order shal) comply in 211 rcspects
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with the regulatlons governing the construction and filing of
 tariffs set forth in the Commission's General Order No. 61-h.

7. Concurrently with the effective date of tariff
£ilings for warchouse operations rdquired by Ordering Paragraph 6
hereof, the prescriptive operative rights as a publmc utility
warchouseman set forth in Decision No. 69260, dated June 22, 1965;
are hereby revoked and, in place and stead thereof, prescriptive
operative rights as a publicVutility'warehduseman are‘héfébyl
gtated for Sacramento Delta Elevators, as more partmcularly set
forﬁh in Appendix A attached hereto.

8. On oxr before the end of the third month after the
consummation’ of the transfer of operative rights as herein
authorized, Sacramentorneita‘Elévators shall cause to be filed
with the Commission, in such fo;ﬁ,as the Commission may prescribe,
an annual report, orlreports, related to the warehouse 6pérations
of the transferor for thé périodacommencing‘with the fitst_GAy of
the current fiscal year to and;including.ﬁhe effective date of the
transfer. ' - |

9. The effective date of this order is the date‘hereéf.
Dated at . Bau Franciseo

MARCH  , 166.

, California, tﬁis‘-'ygf7taayfo£

-~ “’f u; '?. '7,if.

COmmzssionersgf,




Appendix A

SACRAMENTO DELTA ELEVATORS
(2 corporation)

Sacramento Delta Blevator.., a cor_po::at:.on, possessas
prescriptive operative rights as a publn.c ut:.la.ty warehouseman*

for the operation of storage o:: ‘warehouse floor space as

fol;.ow- :

Location . Feet of Floor Space -

isloton and vicinity 47,200

Ryex. ‘I'slandi , ‘ ‘
(Solano’ County) _ 42,912

(The £loor space shown above is exclusive of the
expansion permissible under Sect:.on 1051 of the
ablic Ut:.l:.t.zeo c°de )

(End of Appendix A)

Issued by California Public Utilities Commission.

Df:c.is‘io‘n No. 704@-3 , ipplication No. 48230




