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70447 ORIGINAL 
Decision No. ------

BEFORE l'BEPUBLIC UTILITIES COMMISSION OF TdE STATE OF CALIFORNIA 

In the ~tter of the Application ) 
of the Southern Calif~rnia Water ) 
Company for an order grilnting. it ) 
a certificate declaring that the' ) 
publ~c, ,eo?-venience and> nec,cssity' ) 
requ:o;retne, exercise by it ~f, ) 
rigb.;cs,' and privileges conferred' ,~ ) 

Application iNo. 48184 
(Fil~d J8nuary l4,1966), 

under the franchisegr:.mtedby ) 
Ordinance No. 8889 ,of ,the:, County ) 
of LoS' .Angeles. ) 

) 

o P,I N ION --- ...... _ ....... 
Southern California, Water Company requests a certificate 

of public convenience and necessity to exercise the rightz and privi­

leges of a franchise granted by the County of Los Angeles, permitting 

the installation, maintenance, operation and repair of pipes and 
" . . 

~ipelines in, under, along or across any or all highw4YS, in the 

~nincorporated territory of said,County for the transportation and 

distribution of water. 

The franchise, a copy of which is att:ached to the applica­

t.ion and designated Exhibit A" has a term of 25 yearsllnd p:t:ovides for 
"I' 

the payment each yeflr.·to the County· of (a) 2 percent 'of the gross, ' 

annual receipts arising from the use, operation or possession of 'the 

franchise, and (b) .an initial constructi.on charge of $2Sper mile, 

or fraction thereof, for new mains laid during that year .. 

Applicant is a public ~t11ity water corporation .l1'ld has 

ope=atoo wa.ter sy~tems in cert.ain ar,eas of the Countyoftos; }..ngeles 
I 

uncier variou~ franchises· granted by said County,_ In order to coos01-·· 
" 

iodate these franchis·es· into one francb.ise, andbccsuse certain of 

such franchises h:lve expired,. applicant sought and obtained the new 
:Er2.nchise which is ~ounty-wide in area. l'hisnew franchise,. gr~t.cd , 

by Ordinance No.. 8889 of Los Angeles County,' adopted' July ·'l3; 1965, 
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became effective on August 13, 196.5. The ordinance provides, in 

c£fc~t, tha~ all of ap~licant's existing franchises with respect to 

unincorpora;ted, territory within ~he County (except :)5 to hig.i.ways 

which ~rc included within the highway syotem of =he seate oz ~11for­

ni3 a.s state highways) arc to be rendered inoperative to, the' extent 

that the new francl1ise grants rights owned by applicant by re.lso,n 

of such existing fr;J.nchises. 

On the basis of opera.tions conducted during the year ended 

December S:i.., 1964, applicant estimates that had the new franchise 

been o?era.tivc for such period the annual payment to the County, 

exclusive of any initial construction charge, would have been' ~pprox­

imately $24,900. This is the s~e amount that would have been 

paid to the County for that period under the existing franchises. 

Applicant operates W.:lter systC'Os in unincorporatedare.as 
'. 

in los Ar!.geles Coun1:Y in the vicinities of Culver City" South San ' 

~briel, South Arcadia, Claremont, Torrance, Huntington Park, 

Art~sia and Norwalk. On December 31" 1964 the total numbe:rof 

applic:;o.t' s customers within Los Angeles County was 97:1 18'5, 'of which. 

approximately 30,564 were located within unincorporated portions of 

the County. At that date the gross operating plant o,f applicant in ' 

Los Angeles County was $32,,754,458, of which approximately 

$10,,301,277 W.:lS located within unincorporated·portions of the County~ 

~:) obj ection to the grc'lnting of the requested certificAte has, 'been 

received i1nd a public hearing is not necessary. 

After consideration the Commissio71 finds th.::.t publ!.c e,on­

veniencc and necessi1:y require the exercise by applicant of tl"e 

right .,.priVilege and: franchise gra.."j,ted to- .lpplicant: by OrGinance 
- ' 

No. 88$9 of the:County of Los.Angeles' in connection with.watcr 

systems operated by applicant purs\:ant to c'luthorities gr.snted, und4!:' 

Section 1001 of the Pt:blic Utilities Code. 
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The certificate of public convenience and necessi1:Y herein' 

granted is subject to' the following provisiO'n of law: 

The Cotnmiss,ion shall have no power to' authorize 
the capitalizationO'f the franchise invO'lved 
herein O'r this certificate: of public cO'nvenience 
and necessity or the right to own, operate· or 
enjoy such franchise or certificate of public' 
convenience and necessity in excess of the' 
amount (exclusive of any tax O'r annual ,charge) 
actually paid to' the State O'r to' a political 
subdivision thereof as the consideration for 
the grant of such franchise, certificate· O'f 
public convenience and necessi1:y or right. 

ORDER _ ... _.~ a.-

IT IS ORDERED that: 

1. A certificate of public cO'nvenience and necessity is 

granted to' Southern California Water Company to', exercise the rights .. 

and privileges granted by the CoUnty of Lcs Angeles by Ordinance 

No. 8889, adopted July 13, 1965. 

2. '!he authO'rity granted herein shall not rescind, waive cr 

modify any restriction, limitation cr condition of service imposed 

upon applicant by any crder of the Commissicn. 

The effective date of this O'rder shall be twenty days 

after the date'hereO'f. 

Dated at ____ 8an __ Frara __ dBCO __ . ___ , Califcrnia" this, 

KARCH day of. ___________ , 1966. 

a~4··~· 
commssoners~ . < • , " 

tOl22mist:iol'lGr Coorge ~G •. , C:rOV6~ . 
-3- pro:sent but. notvot1ng~' .. • 
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