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Decision No. - 70448
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE oF CALIFORNIA

In the matter of the application )

of JAMES A. FITZSINMONS doing busi-

ness as NAVAJQ WATER €O., foxr a ) :
Certificate ¢f Public Convenience Spplication Nec.
aud Necessity to operate.a Public (Filed June 17,
Utility Water Systexm in the North- ) (Amended Septemoe~
west Quarter of Sectiom 10, Town-

sbip 5 North, Range 3 Wé°t, SB3&M,

and to- estdblzsh Tates therefor.

Robert F ryler, for applicant. .
Jerry J. Levander and E. C. Crawford
Zoz the Commiu31on start.
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Applicant seeks a certificate of public convenience and
necessmty covera.no an.area of aporoxlmately 160 acreo, comprismng
nost of the VW 1/4 of Section 10, T5N, R3W, SBB&M in Apple Valley
about siz miles cast of Vlctorville, in uwnincorporated terrltory
of San Bernardino County. Establisiment of rates for water sexvice
and & certificate to exercise the fraachise granted‘by San Be;naxaino |
County by iﬁs-Ordinance No. 1252 are also sought.

Public hearing was held beLore Hxamlner Warner on

Decembexr 23, 1965 at Los Angeles. No protests were eutered.

Applicant owns a one-half interest in Tract Nb. 4649,
consisting of 51.65¢ acres, in whxch a watexr system coot*ng $23 707
Zor nmains, services anq hycraats had bcen installed and convcyed by

D. Gerald 3ing ln crcaange for the Ouher half-interest 1n the c:acb.\,
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Applicant has added 319,356‘to'the water system faciiities, inciudins'
plant, iand, weils, and a tractoxr, a treﬁcher, and a trailer; /Tocalﬁ |
cost of the,fzesentlyfinstalled system is $43,063 and the estimated
cost to cemplete the system, including a filter élentftbffedﬁee-fluo-
rides in the water znd a pump in the well, is $15,000 to $19,000.

Ppplicant has obtained a Stete Deparcment of’Public‘Heelth
texporary construction water supply permlt which was issued July 12
‘1905 and will expire in August, 1907 at which tlme, Exhibit No. 2
shows, the system will be resurveyed for possible permit_renewa},"
However, the exhibit shows thet the fluoride'concentration'limfﬁs
‘have been exceeded and constitute grounds for rejection of the -
supply until the fluoride level can be reduced to an acceptable
11mit. - :

Applxcant propooes to finance the water system operetions ,
from persomal funds not now on bhand but expected to be evailable f:om
the sales of lots, if, as, and‘when they occur. He has no 1ndepen-
dent source of inceme other than that fromfhiS-proxession as a-tex,
accowmtant in Apple Valley. | |

Exhibit No. 1 is a report submitted by a Commisolon staff
engineer and a Commission stafflaccountant on the results of their
investigation of the application. Paragraphs 9 and 10 of said |
exnibit discuss appl;cant s problems rezarding the fluoride content
of his proposed source of ‘water supply. Paragraph 22 of said esthi~
bit shows that applicamt's financial abxlity was not dzsclosed to
the staff. financial statement, dated Jume 1, 1965, actaehed to
the' application, shows cash in the bank of $250 “bank- aasets o£

$2, 502 42, accounts recelvable of $1,135, for total current aswets

of §3,947.42, and market value of real estate, $350,547, plus other
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fixed assets which bring their total.to $370,675.58. The'record
shows that the value of applicant s real estate assets was
estdblished by his own appralsal thereof

After a careful review of the record, the Commissioni

finds:

| 1. That James A“Fitzsimons owns a one-half interest 1n;
Tract No. 4649, consisting of 51.659 acres of unincorporated
_te*rztory of San Bernardino County in Apple Valley, approximately :
six miles east of Victorville, and that D. Gerald Bing had”
lnstalled 2 watexr system in said tract costing $23, 707 for mains,
services and hydrants for which applicant had conveyed to Bing
the other half-interest in the tract.

2. That applicant has spent $l9 356 for intangrble plant,
land, ; well, and power-operated equlpment, but no pump ox motor
have been installed ) : _

3. That applicant has a State Department of Public Health
temporary coastruction wuter supply permit issued July 12 1965
which eupires in August, 1967 and which nay be renewed if the
fluoride content, now found to be 1.4 ppm, can be reduced to
below 0.8 ppm, the State Department of Public Health's maximum.

4. That applicant would install a plant to reduce the
fluorides but the cost of such plant would be epproximately
$7 000. o : |

SQ That appllcant s sole source of income is his profes-
‘sion as a tax accountant. - | N

6. That the funds to underwrite and operate the water
_sys*em would come from the sales of applicant's properties,

valued by hin at approximately $3SO OOQ._
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7. That there is no showing that fumds would be aveilc’ble )
for the operation of the water system.

8. 'I'ha.t n.t would be adverse to the public :Lntereat to grant \
the application without epplicam: s having obtained 2 pemanent watér
supply pexrmit from the State Department of Public Hea.lth and witheut \
his having shovmn that he has or can obtain the necessa:y f:.nances to

underw::n.te probable losses from watex operatzons dura.ng the per:.od .

of development.

It is concluded m.at the public interest requ:Lres ‘that
the apph.cation be dem.ed.

IT IS ORDZRED that ﬂlo application is denied.

The effective date of this oxrder shall be twenty days
after the date hereof.

- Dated at San Franeisco » California, tb.:t.s /5’ |
cay o MARCH i

] 1966.
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