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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

.Decision' No. 70466

Application of GOLCONDA UTILITIES COMPANY,
a California corporation, to operate a
WATER SYSTEM in the vicinity of LOMA LINDA,

to establish rates, and to issue a $§19, 286
. note. .

Application No. 47700
(Filed June 22, 1965)

into the operatioms, rates, rules, tariffs,
contracts, practices, equipment, facilities

and service of GOLCONDA UTILITIES COMPANY,
a corporation. '

Case Mo. 8166

z
)

Investigation on the Commission's own motion §
§ (Filed april 28, 1965)
)

W. Paul Payne, for Golconda Uzilities Company,
applicant in Application No. 47700 and
reSpondcnt in Case No. 8166.

Raymond E. Hevtens and Chester 0. Newman
‘Lox. the CommiSsIon statt.

o P INITON

In Application No. 477001 as amended November 16, '196S?end‘
Decenber 7, l°65 Golconda Utilities Company (GUC) seeks (1) a cer-
tificate of" publze convenience and necessity relating to: the con-
struction of a public utility water system, (2) authority to”issue
stock, and (3) authority to increase rates”for'ﬁater.cervice.within i
the,requested area. ceoe No. 8166 is an imvestigation on the Come
miosion's own motion into’the ovefall operationsvof GUC.

Public hearing on the application and the Las Palmas ohesev
cf the 1nvestzgation was held on a consolidated record: Before
Examiner Catey in San Bermardino on December 7 1965. Copies of the
dpplica*ion had been served and notice of hearing publisheo.and

maz;ed to customcrs. Tae application and the Las Palmas phace of the

lnvestlgatioﬂ were submitted on December /, 1965

o
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Testimony on behalf of GUC was presented by its president.
The Commission staff presentation was made by an englneer and an
~ accountant. Four customers testified as to rates and service.

Service Areas

GUC is a California corporetion, owning_and/or ooerating
several small water systems In Southern‘California, includicg_the
system sexving the Ersul’Subdivision and vicinity, in San Bernardino
County near the City of San:Bernardino. |

GUC’s proooSed Las Palmas Taxriff Area is 1-1/2 miles south-
east of the Ersul Subdivision. It consists of some 35 acres of land
in an unincorporated portion of San Bernmardino County between Redlands
and Loma Linda. Abodt'one—fourth of the proposed.service area is
Tract No. 3415, subdivided into 35 lots. There axe appatently no
plans. for development of the rest of the area in the near. future.f

The proposed service arca is adjacent to the service area.
of three other watexr purveyors. The City of Redlands serves an area
to the east, Peterson Water Co. serves an area to the southeast and
County Serxvice District No. 2 serves anm area to the south. The threc
water purveyors were served with- copzes of GUC's application and amend-

~ment therecto but none appearcd at the hearing.

Fxstorv

In 1950 K. C 0 Bryan, M. E. 0 Bryan, and Mary Kuliffay,
deeded approx;mately eight acres of land to Redlands Development |
Company, Inc., of whxch & c. 0 Bryan was 3 director. This area was
then subdlvxded as Tract No. 3&15., Thirty=-£five homes wcre constructcd
and all of these were sold in 1951. |

The water distribution system and services within Tract
No. 15 were paid for by Redlands Develooment Company, Inc. Lnt
1951, tie well and deep well turbine pump now supplylng'wa*er to Che -

tract_were‘used only for irrxgation. Durrng-l951, K. c.“o Bryan
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;installed a storage tank,‘a booster pump, & pressure tank, and thé
transmission mainms necessary to serve Tract No. 3415. TFor 13 yeéts,o
the water system was then used to serve the tract. The recoxd does
not;disclose oxaotly‘who owned or operated t:he'syrst:em“clt.z'_x::f:acxg"th,ati
period. | | | ‘v |
On July 29 1964, K. C. 0'Bryan, M. E. 0' Bryan and Curci-
Turner Company, a co—partnership, deeded two parcels of land and an
easement to GUC. This land is contiguous to Tract No. 3&15'and |
includes the sitc of the well, pumps, tank and transmission mains.‘
Those mains and the water distribution system {n Tract No. 34'5 ’
allegedly'were transferred from this group to GUC by way of a quit-
claim deed. Copies of the deeds to the land and easeﬁenté~Were'fuf;
nished by GUC as late~filed Exhibit &4, but the record does not disclose
how nor if, title to the water system paid for by Redlands Develop-"
ment Company, Inc. had been transferred to the 0'Bryans and Curcz-'
,Turner Company, nor does it show that GUC-now has t;tle to the w;:er
‘syston. | | |
GUC issued an interest-free demand note-for.$19,286~to»the
0'Bryans and Curci-Turner Coupany as payment for‘the-landténd for
| relinouishing whatever ¢lzaim they'might have had to titlo‘to~the
water syétem. GUC's parent corporation, Golconda Internatxonal |
Corporatxon (GIC) then acquired the note for a token sum which GUC’S

presxdent who is also pres;dent of GIC, declincd to dzsolose. ‘GUCU

now propooes to issue 1, 900 shares of its common stock to GIC at

$10. per share, to redeem the note,

GUC ‘has operated the system since August 1, 1964 without o
authorization of this Commission.

water Suooly and Requlrements

In Exhibxt 2, the Commlssxon staff states that the. source

of supply :or the Las Palmas system is a single well that. the pumplnng
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water level is near the top -of the well pﬁmp bowls, that-sinee i951
.the water level in the well has dropped an average of approximately’
3-1/2 feet per year, that a pump failure could leave the system |
without water, and that the well pump bowls should be lowered at
least 50 feet. The staff also concludes that the storage tank ipto~
~ which the welliwater is pumped would provide a sﬁpplquf.only about
45 minutes in the event the well pump failed during a peak demand- |
period and that the booster which pumps the water from the tank into
the system does not have an adequate capacity to supply weter to the
present customers during peak demand periods at the pressure pre-
scribed by General Order No. 103

Franchise and Permit

GUC?alleges that a franchise'isyrequired‘by the‘County of
San Bernardino and that a franchise ordinance is being prepared
GUC's president could not state the present status of his request

for a franchise.

GUC has not obtained a public water supply'permit for the

Las Palmas system from health authorities.

Rates |

None of the customers in Tract No. 3415«who—testi£iedﬁwere
charged for water service prior to August 1,'1964. When\GUC~took:
over operation of the system, it commenced charging a flat’rete‘of
$4.00- per month, the rate t&en applicable to GUC’s nearby Ersul

Tariff Area. The application of that rate to the Las Palmas area
had not been authorized by this Commission.

Effective May 1, 1965, GUC increzsed the flat rate to $4.20 -

per month, the increase which had been requested by GUC'for its
Ersul Tariff Area but which hzad been denied by this-Commission.« Thv

increase in the Las Paimas area was not requested of nox au.noriaec -
by this Commission. |
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GUC.ncw requests a flat rate of $6.00 pexr monthgand a meter
rate with a'minimum.charge of‘$5.00 per month for a 3/4~inch mecef;
At the time of the hearing, no metered service wasfbeing pr6yidedf£n
the Las Palmas area. | B

The Commission staff suggests in Exhibit 2 that whatever
rates axe determined to be reasonable for Gﬁc’s Ersul Tafifﬁ Afea\
should also be reasonable for the Las Palmas area,becéusé'chévsystemS'
are simdlar and in the same general area.

Flnanczng Imgrovements

GUC's practices in embarking on speculative and uneconcmic
water utility operations in various areas of Southern Callfornla_"
without pridf Coﬁmission authorization have placed'GUC,invd preéarious
financial situatidn, as disclosed by the‘re;ord*in‘CaSe Nb._8166,'
Although GUQ*s presidenﬁ testified that there s mo questidn‘about
GUC's ability to finance the necessary improveménts to the Las Palmas

system if it receives sufficient revenue to cover operating expenses.

plus a small return,he presented no specific financiﬁgvpropbsalé]for

such 1mprovements.

As an indication of GUC s financial ability, we also take |
official notice of our various recent decisions involvmng other tariff
areas of GUC, which show that GUC has failed‘to‘pay for certaip im~
provements, resulting in a mechanic' s lien,l'has had funds in'its
bank account garnisheed, 2 has had its truck and other equipment

'repossessed by cred:.tors,3 and has defaulted on a note, resulting-
in’ an zmpendzng trustee's sale and potential transfer of Guc’ s Ersul
water system to the fbrmer Operatoro thereof.é

‘?indinos and Conclusions

We find: th@t~”
1. GUC has not demon trated that it has acquzred or can chuxxc

the'Las Palmas water: system nor that it can flnance necessary improve-

ments to that system.

T Decision No. /0LL3, dated Decemberx 21"1965’ in Application No.47564

2. Decision No. 70195 dated January 11, *906 in Case No. 8285. :

3 Decision No. 70274, dated Jamuary 25, 1966, in Case No. 8303. -

4 Decision No. 7029S~ dated Feorvary l 1966 in Applxcatxon No. 47908.
. -
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2. Thz Las Palmas water system has been dedicated to public
use, either By GUC ox the former operators of the System.-

3. Additiomal evidence relative to possxble dedxcation of
facilities and. utility status of the former operators of the Las |
Palmas system is necessary for final disposition of Application
No. 47700. |

&. It is reasonable for GUC to apply in the Las'Paiuas-Tariff

Area the flat rates now applicable to its nearby Exrsul Tarlff Area.
' We comclude that GUC's.request for & certificate'an& for
authcrxty to issue stock should be denied but that the. proceeding

should be reopened and GUC should be required to continue serving

the present customers in the Las Palmas area until further order of
the Commission. - |

IT IS ORDERED that: | L
1. Golconda Utilities Company (GUC) is denied the certificate a

of publxc convenience and necessity and the authority to issue | s ock

requested in Application No. 47700.

2. Untxl further order of this Commissiom, GUC shall cont;nue '

to provide water service to the present customers served~by the Las
Palmes systenm but shall not extend service from that system to any
addxtional customers. '

3. Submission of Application No. 47700 is set aside and further
hearing shall be held therein, to be consolldated with an investiga—
tion on the COmmission s own mot*ou 1nto the possible public util ty

Status ol  the Eormer operators of the Las Palmas system.
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4. ﬁithin ten’vdays‘, after the effective date of this oxder,
GUC shall file the schedule of rates set foftﬁ in Aplpendi'x.‘A to thié
oxder, amd tariff service arez maps clearly ind‘icatiﬁg,the bbuz;dé::iesr
of the area now served by the Las Palmas system. Such ﬁling_ shall
comply with General Oxder No. 964_A. " The effective date of.thél tariff
sheets shall be the date of 'ﬁling‘. o |

The effective date of this order shall be ten days ‘a\fc‘er
the date hereof. |

: Dated at_. ... Sen Franeisco. , California, :his
39" day of ~. . MARCH ... , 1966.

Commissioners - -
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APPENDIX A

Schedule No. LP-2L

Las Palmas Tardiff Area

LIMITED FLAT RATE SERVICE
APPLICATION |
Applicable to all flat rate water service.
TERRITORY

Tract No. 3L1S5 and vieinity, west of Redlands, San Bemardihn-'
CO‘:R"G - : ) . : ‘

RATE -

Per Menth

| For each service comnectiMm e-..e... cervesens $ 3.05




