i iz ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE CF CALIFORNIA.

Iz the Matter of the Apol;casion )

- of JACK TAOMPSON TRUCKING, INC., ‘ .
2 coxporation, for a uthor*ty to. Application No. 48001

- deviate from the: rates, rules Filed October 26, 1865

ard regulations prescribed in G N
Rhnxmum Rate Tar*ff No. 2.

Bertram S. Silver and Martin J Rosen, for
appliicant.

Vaughan, Paul & Lyons, by John G. Lyons,
and W. E. CGranger, for W. E. Granger
“rucking; and Russell Crouch, for "Russ"
Crouch Trucking, protestants.

C. D. Gilbert, E. F. Kollmyer and A. D. Poe,
For California Trucking Association,
interested parties.

Arthur F. Burns and Robert W. Stich, for the
Comm;ssmon staff.

OPINION

This matter was heard on December 16, 1965 and January 31,
1966, at San Francisco, before Exsminer Malloxy. 1t was 3ubmitted.
on the latter date.

Applicant, a highway contract carriexr, seekS'autho*iry u
to charxge rates 2 cents less than the applicable Class E rates in
Minimum Rate Tarmff Ne. 2 for the traﬁsportatzon of rcxnforced con-
crete pipe foxr Western Pipe Company CWestern) from the planc of
that company at Sacramento, to points and places within 100 conf}
structive miles of Sacramento. Such rates are to appiy only.sn
truckload shipments of 40,000 pounds or more, iocaded by Western's
cmployees, and in volums msvements‘of 100 tons or more transported
to one destination areca over a period of seven cqnsecﬁtivejdaysioru
less. | | -

Protestants allege that the pipe manufacturer for whom

they perform tramsportation competes with Wés:ern;‘and-that‘if'
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appiicant is granted zuthority to charge less than miaimum rates‘forf
Western, protestants will be required to lower their rates so‘that
‘the manufacturer for whom tahey haul can continue to compete with
Western in market areas which‘are cormen "to both,

Evidence was presented by two officials of applicent and
by & representative of Western. Applicant maintains terminals at
Shafter ancd Sacraxento. Applican:'s Sacramenté«Operations ﬁanager
testified concerning the nature of the commodiﬁy, the type of - |
service performed, the eguipment used, and the facilities maintained
in comnection with‘theitransportation‘heré undex considérati§n.
Aoplicant's Shafter operatioms managér testified to the develbpment
of estimated costs of.perfbrming typical baﬁis of concrete-piperfo:rv
Wbs:efn, to financial data concerning appiic:n:'s overall opcfations5
anditq other transportation services‘performed.by applicapt, The
evidence presented by these witnesses is to the following effecﬁ:

Applicant engages im the transportationuof concrete pipe,
fresh produce, 2nd other commodities, in truckload quantities. It
ntexchanges equipment between terminals at Shaftef'and_a: Sacra-
mento as needed.- Applicant owns 15 tractors and sevexa1 trailer |
units. Twelve trailer units are flat-bed équipment-sﬁitéble:to~the'
transportation of concrétefpipe; All of thetractors énd th¢
1.2 :lat-bed trazler uni Lts can be made available, aé‘nééded,'fbr the
plpe transPO*tatmon for Westemm. | _

The less—tnan-m;nxmum rate autnorxty cought herein' is Lo" 

transportation to a Job site where a large amount o; plpe is. u,cd.vq'
The service consists of *ransportatxow of pipe to uhe ob °ite

-

unlouding snd stringing of it on the ground adJacent o wnere it

will be’placed‘unde*ground Sepa*ate charges are’ a« sced for chc

labor and'usefof'- ‘ork-l*ft truck to unload and strzﬁg *he pxpe.
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- Western loads the shipmencs 5y mechanical means in the order in

which the pipe is to be unloaded and strung. Loading time averages
one—half“hour. Loading commences almost immedmately after appli-
cant's equipment arrives at Western yard )

The pipe ranges in size from 18 to 96 inches, inside
dizmeter, and comes in 10- or 12-foot lengths. Dependzng upon the
size, full loads of pipe weigh between 41,700 and 50, 100 pounds,
averaglng 4s, 940 pounds. | '

Applmcant‘now has.authority similar to that reduesred
herein to tranéport concrete pipe for CEN-VI-RO Concrete'Pipe'Cor-
poration, from Shafter to points and places within 180 conetructmve
miles of Shafter (Declsron.No. 65689 dated July'9 1963 in Appli-v‘
cation No. 45155) CEN—VL-RO and Western are affrlmatec companies

cstrmated costs of transporting concrete plpe from
Sacramento to four typzcar JOb locations were presented. These'
astirates and the revenues to be recerved under the proposed rates
axre compared in the follow1ng tablc-

TABLE 1 o
1-Way Estimated Revenue Per

From Sacramento Constr. Total Cost Trip Under
To Mileage Pexr Trip Sought Rates

Del Rio Sewez Drstrrct 10 $30.13 $ 55,00
Elk Grove : 15 31.92. + - 57.00
Yaba City - 50 51.40 74,80
Crows Landlng 110 77.58 101 20
The cost date were dcveloped from the books. and records
of‘applzcant for the yeax 1964. Assertedry, if 1965 records were
used, the requlting estimated costs would be no less favoraolc than
Ithosc based upon data for 1964, ‘
A representatrve of Western testificd in upport of the
cppricatzon. Ee stated that Western has used the sexvices of applz-
cant, exclusively, for approxrmately 3 years. Prior *o that time

Western used rts own eaurpment to transport its pzpe. The wdtvesg
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stated_that Westerw. had asked applicant to file this‘applica:ionﬂaS'
it believed that lower rates are necessary in oxder for Westexn to
compete with'concre*e pipe menufacturers who transpott ell‘orvpartf.
of theix pzpe in their own equipment. The witness assertedotEAt He |
belzeved that lower tramsporfation costs would result if p*oprmeeary )
trucking operations were initiated by western, and that queh course
would be considered by Westexrn if the authoritly sought herein is not
‘granted. |

| Counsel for protestant Grangex endeavored to show, based
upon revenue reductions caleulated from the number of toms of pipe
transported during ‘964 to the locations shown in appliean*’s eo*t
study, that if the relief sought were grented ‘applicant would have

operated at a substantial net loss for the year 1964. No direct

ttack was made upon applicant's coet showing specifically‘:eleteor'

to pipe haul

Dlaeussﬁon F11d1n2¢ and Conclus;ons

Applicaat’s cost estimates wexe developed om certain
a&erages which are not rxelated solely to the pine hauling invoived
herein. For example, fixed coets for equipment were'developed frow
data zelating to'eppiieant's entire fleet, and ce":ain-opexating;
ove:head.nnd-supervision costs also are related Lo epﬁlicaﬁt’s
entire operatiorns. Applicant's equipment‘is neariog theeage where

everqx units may need to be replaced at a °ubstantzal increase in
cost. It appecrs, however, that there is a sufficicat = “arg;n bctmceq
rhe ;evel of the proposed rates and the estimated costs amp y to
cover any doubtful areas in applicant'’s cosc devolopments.

Protestant Granger s aroument that the redactxon in reteq
proposed herein., if 1n effeot in 1964, would have oaused applxcant |

to incur an even greater net loss for ehat period at first imprpr-«

sion would scem toﬂcas: some doubt on.gpplacant s\showlng.g However, |
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*accepring applicant’s cost showmng relating to its pmpe transporta--
tion, we must conclude that applicant's unfavorable operatzng
results for 1964 resulted not from its pipe hauling, but £rom some
other transportation. Moreover, applicent's profitiand loss.state-”
ment for 1965 (Exhibit 2) shows frhat operations were-condtcted at a

rofit for that period, as 1nd1cated by an operating ratzo of 95.07
percent, and a net income of $18,877.

No showing was made by protestants to support t&eir'atgu~

zent that the granting.of the applicétion'would require tﬁat they

seek similar rxelief for transportation on behalf of a competing

shippet.

Upon consideration. of the record, the Commission flnds-

1. The estimated operating costs for the transportatmop
sexvices here in issue, ac set forth in Table i, ere‘reasonable for'
the puxposes of this proceeding. | |

2. The proposed rates, subject to the conditions speci.fied
iz the oxder whick follows, Will be~compensatory and “easonsblc;'

3. No unlawful dzscrim;natlon will result by the g:ant‘ng of
the authorxty requested herein.

 The Commlssion concludes that the applicatlon shou’d bc
granted to the extent provmded in the oxder whmch followu, and such

authority should be limited to a period of one year.

IT IS ORDERED that: ‘
~. Jack Thompson Trucking, Inc., is hereby authorxized, ss a
aighway contract carrier, to transport reinforcedwconcrete pipe for
Wéstern Pipe'Company, from tha* company's plant at Sacremento to
points and places.wmtnzn a radius of one hundred constructive m;lcs

of Sacramento, at rates two cents less than the’ applicable Clas s E
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fates‘set forxth ineﬂﬁtimumﬁRate Tariff No. 2, subject to the follow-
ing,conditions: \

a. The—minimuﬁfweight per unit of equipment shall be 40,060
pounds; ' |

b. Shipments shall be loaded by Western Pipe Company's

employees-

c¢. This authority applies only to volume movements of one ’
hundred tons or more, transported in a period of seven consecutive
days or less, to a single Job»31te or destination area. (Exception
to Item No. 85 of Minimum Rate Tariff No. 2.)
d. Split delivery service will not be accorded.
‘e. In all other respects the provzsions of Minizum Rate .
Tariff No. 2 will apply. _
2. The authority granted herein shall‘expife one'year~after
"'theneffective date‘of-this order. |

The effect;ve date of this order shall be twenty days
after the date hereof.

Dated at _8an Francisco -, California, this ,g'f*&a‘y

MARCH , 1966.. | R

3

COmMLSSLONCES.




