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”Decision No. 70484 :

ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Joint Application
of PETROLANE-SIERRA GAS SERVICE, INC. to
acquire utility assets, certificates,
franchises, assume utility obligations,
issue stock and other forms of indebte
ecness and of VENTURA BUTANE CORPORA-
TION (dba PETROLANE-SIERRA GAS SERVICE),
O sell and transfer utility assets,
certificates, franchises and to be
xrelieved of utility obligations.

Application No. 48264
Filed February 13, 1966
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ORINION

This is an applicatidn for an ordex oI the CommiSsian
(1)_authorizing Ventuxa Butane Corporation to transfer its |
Public utility gas business, together with related rights and
properties, to Petrolane-Sierra Gas Sexvice, Inc.:; (2) author-
izing Petrolane-Sieifa;Gas'Service; Inc.‘to-issue’?S)OOOﬁsﬁares
of its $1 par value common capital stock in exchange for the
public utility assets ahd certain liabilities of Véntdra Butane -
COrporation: and (3) granting certain incidental aufhority.‘

Ventura Butane COerraﬁibn, a California cokporatioh.
operating urnder the-fictitious name and stylé”of Petrblané—
Sierra Gas Sexviece, cbnductsra public utility propanevgaé ;
distribution operation in and aboﬁt Eridgeport, Mono~Countj.‘
pursuadt to authority granted by Decision No. 65915, dated .

August 20, 1963, in Application No. 45543. 1In addition,
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Ventura Butane Corporation is engaged in the non-

utility businese‘of bulk distribution of liquefied petroleum
gas in various areas of the State-of_California. At the present
‘tmme, the company has Application No. 48004 ‘pending before the
Commission for authority to construct and_operate‘a'puol;c
utility gas distribution system to serve the residents of a
subdivisien 1ocatedvnear Bishop, Inyo County. Ventura Butane

Corporatzon is a wholly-owned subsicdiary of Petrolane Gas

Serv:.ce, Inc.

Petrolane—Sierra Gas Service, Inc., a California

corporation, organized on or aboﬁt February'lo 1966, has heen
formed for the purpose oe conductzng a public ut;l:ty ga* _
dzstrzbut;on business under the Jurisdiction of this Commission.
In this proceeding, applicants ‘propose that Ventura
Butane Corporation wzll transfer at book value all of its publ;c'
utility assets used in conductzna its bﬂSlnCSo in and around
Bridgeport, California to Petrolane-Szerra Gas Servmce, Inc.‘“
in exchange for 75-000 shares of $1 par value common capmtal
stock of the latter, and the assumptzon by the latter of certamn
lxab;lmtzes of the former. Immediately £ollow1nc this
transactzon, Ventura Butane Corporation will dmstrmoate £o lto‘
sole oharenoldcr, Petrolane Gas sQrvxce, Inc., all of the then

issued and outstandzng capital stock of Petrolane-slerxa Gas‘

Servmce, Inc.
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Applicants-allege that the proposed trans fer of the 7
public utility operations of Ventura Butane COrporatmon to a
scparate wholly owned corporate subsidiary of ?etrolane Gas .
Service, Inc. will be in the éublic interest and will pxovide"
for more orderly prosecut;on of the Commission's rcgulatory

functions and the conduet of tnc busznesq.'

In tn;s.proceedlng, applicants seek authority to

substitute Peﬁtolane-Sierra Gas Service, Inc. for Ventura Butane
Corporation as the applicant in any other matters which the
latter has pendmng be~orc this Comm;sszon. Said Appl;catxon
No. 48004 is the only matter to which the substxtut;on would
apply- | |

The Commission has considercd this matter and find§‘
that: (1) there will be no change in ratés‘or sexvice fo the
public as a result of the transfer; (2) the proposed transfer
will not be adverse to the publxc 1ntercat- (3) the money,
proPerty or labor to be procured or paid for by the lssue of the
stock here;n authorxzed is reasonably roquired foxr thc purpose
sneczi;ed here;n,l (4¢) such purpogc iz not in whole or in part,
reasonably chargeable to opcratzng cxpenses or to anomc, and -
(5) this 1s not the proper proceedzng for authorxz;ng the
subgtztutmon of one applicant for another in Applzcatlon Nb. 43004.
On the basis‘oz these andzngs we conclude that the applmcatzon
should be granted except as it relates to the substitution of
one applicant Zor another in Application No. 48004, and dismisgsed
without prejudice o the <iling of an appropriate amendmen

sa;d proceedzng wzth respect o accomplmsnzng the substztut;on.

A punlzc hearzng is not necessary
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In‘iséuing ocur order herein, we piace-?etroiane-Siexra
Gas Se?vice, Inc. and its shareholder on notice that we do not
regard the number of shares outstanding, the total par valué,of
the shares nor the dividends paid as measuriﬁ§ the return‘thé
company should be allowed toréaxn'dn its invéstment‘in~plént and
that the authorxzatzon herexn given is not to be construed as a
;zndxng of th@ Value oZ the company'e stock or proportzes nox
as zndxcatzvc of amounts to be included in proceedzngs ;or the
aetormmnatzon =¥ Just and reasonable rates Mbreover/ ﬁhe
corporatzon S relatzonsth'WLth lta parent and any otner

ssocizted compan es’ wzll be subject to qcrutxny by the

COmmissiqn from time to time. It is es sential to ef Efective
regulatfén that cbmplete disélosure\be made of detailvsupportihg

all transactions, includ;‘.ng‘ those with associated coinpanies.,

OCQRDER

IT IS ORDERED that: | |

. Vbnﬁura Butane Corporation may sell and transfer
to\Pétrolane—Siorra Gés'Serviéc; In¢c., and the latter may
purchase and acquire, all of the public utility eaS-buSLness and
related certmfzcate* of publmc conveuzence ‘and necess ity and-‘
other assets O£ the former. | |

;‘2. Petrolane-Sicrra Gas Servzce, Inc. , in exchange

for said business and certificat es,oh public convenience and
necessity and other assets, subject to related lxab;lztles, nay

issuve not to exceed $75 000 aggregatc par value of ;ts‘common 8

cap;ta& stock. |
3. Omn orx before the date of actual transcer, Véntura
‘Butane COrporatmon shall refund all deposits, if any, whmch 1ts

public utxlzty gas customer* are entitled to have: re&unded Any.
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unrefunded depdéirs of the public utility gas customers shéll
be transferred to and become‘thé odligation fox refuhd of
Petrolane-Sierra Gas Service, Inc. |

4. On or befoxe the date of actual transfer, Ventura
Butané Corporation shall transfer and deliver +o Petrolane-
Sierra Gas Service, Inc. all records, memoranda and papers
pertaining to the construction and operation of the properties
herein authorized to be transferred ana the latter shall
receive and prescrve such records, memoranqa and papera.

5. I’ the author;ty herexn cranted o transfier
properties is exercised, Petrolane~Sierra Gas Sexrvice, Inc-,
within tbirty davs.thereafter, shall notzcy +the Commmsszon,
in writing, o% the datc of comprctron of such transfer.

6. Petrolane-Sierra Gas Servzce, Ine. shall file by
advice letter in accordance with the requrrements of General
Ordex No. 96—A w:thrn five days after the ef rectzve‘date of
transfer, a Jbtlce of Adoption of the presenxly rrled publzc
utzlzty gas tarzfr‘schedulgs of Ventura Butane Corporatzqn
operating under fhe;name'and style of ?etrolanc-Sierra'Gasfv
Sexvice. |

7. Tor accounting and annual report filing?purposes;
applicants may consummate the transfer herein anthérize&vaSJofgl
Januaxy 1, 1966. | o

8. Upon compliance with the terms and conditions of
+he transiex, Ventura Butane Corporation shall Stana relmeved

of 2ll ZLurther publrc utility obl:.gatn.on0 in conncctron with

the operations of the publrc utzllty gas system herein authorxzed/

to be transferred.




S. Petrolane-Sierra Gas Service, Inc. shall file with

the CQmmission_a report, or reports, as recquired by Génerai
Oxder No. 24-B, which ordex, insofar:as applicable,'is-heréby
made a part of this order. |

| | 10. Within sixty days aiter consummating the transfcr
herein authormzed Pctrolane—Sxerra Gas Sexvice, Inc. Shall

file wmtn tne Comm;sszon a copy of the gournaL entry ox entx*es,
used to record tnc acquz 1t;ons.

ll, Insofar as 1L seeks authority Zor the substitution
of Petrolane-slerra Gas Servzce, Inc. Zox Vbntura Butane
COrporat;on in Appllcatzon No.. 43004 thls applmcatmon is
dxsm;ssed wlthOut pre:uq_ce to the *111nc of an approprzate
amerdment in saxd procecdxng.

12. The‘e;fectxve date of this oxder is the date

hereoZ.

Dated at Ban Francisoo , California,
this " 29% vy Of MARCH | ., 1966.

Conmissioners




