~ 48290 RM

" Decision No. __ 0545 | | BRH{HNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the. Matter of the Application )
- of Larkifield Water company, ) ‘ :
" 3 California corporation, for ) Application No. 48290
an oxder authorizing it to issue ) Filed March 8, 1956
and sell $149,400.00¢ of. $100 00 ) ' ' S
pex value common stock ' ;

ORPINION

Laxkfield Water‘Company'has £iled this application
requesting authorxty to issue and sell $l49 400 aggxegate par
value of its comron cap;tal stock. |

Applicant is a Caleornma coxrpoxation engaged in
the business of oPefating a public utility!watc?,system in éhe
unincorporated area known as Larkfield Es tates and surrcunding
terrztory in Sonoma County, Caleornza. ror the twclvc nonths.
ended Dccember 31, 1965, the ut;_xty reports gross opexatzng -
revenues and net xncqme oa-$27,416 and $3,127, respectively.
As of December 3L, 1965, the corporation report§_37§ active
service connections, excluding £ire protection connmections. It
reports a met utility plant investment of $417,153 as of that
date. ‘ | - | | o
| In the present applxcat on, the compang 4§dks
authority to issuwe and sell l 494 shares of its $100 par valuc
common capltal stock, at par, to rctmre an equal amount o |
advances made to the company by its preszdent for thc purpose.f

OA lmprovement and expans;on oL ;ts watex- system.
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The COmmzss;on has considered thzs matter and fzndo
1that- {1) the proposcd stock issve iz for a proper purpose,"
(2) the money, property or labor to be procured oxr paxd ror by
the lssuo of the stock herein authorxzed is reasonably rcquzrcd
foxr the purpo e spccmfxcd here;n, and (3) such purpose lS not,
in whole or in part, rcasonably cnargeaolc to oporatzng expen
or to anome. On the basis or thouc rlnozngq we conclude that
the applxcatron should -be grantedr A publlc hearrnc xs not
'necessarf. | |

In issuing our ordexr herein, we.place'applioant‘ana
its sharcholders on notice that we do-not'régard‘tﬁé-nﬁmber‘of
shares outstanding.‘tho total par value of the 'shares nor'the“’
dividends,paid‘asﬂmeasuring the return applicant should he
allowed to earn on 1ts 1nvestment rn plant and that the authorz-
zation hercrn g;ven is not to bc construcd as a fzndmng oE the
value or appllcant'“ stock or properties nor as xndrcatzve 0r
amounts to be 1ncluded in proccedmngs ror the determ;natzon of

“Just and reasonaole ‘rates.

IT IS ORDERED that:

Y

L. Larkfield Water Company, on or after the date
hercof and on or before July 31, 1966, may issue and sell not’
to cxceed 1,494 shares of its common capztal stock at the par

valuc of $1.00 per sharc for the purpOSe gpeczxnod in this

proceeding.




2. Laxk;;eld Water Company snall Zile with thc
Commission a report, or rcports, as requmred by General Order
No. 24-B, whzch order, unso£a~ as applicable, is hereby made a
part of thxs ordcr.' ‘ | |

2. The effective date of this order is the date

hexrcof.

Dated at . Ban Francisco , California,
57 dayof APRIN-4 ., 19%6.

esmdentl |
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COmmzs ;onersg{

Commissioner Poter E. Mitcholl, bedng
necessarily abscot, did not participate.
in the disposit;on‘or this proceeding.




