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ORICINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 2051 28

APPLICATION OF LUTHER H. PENIX and JANE )
PENIX, doing business as KETTLEMAN CITY )
WATER SYSTEM FOR AN ORDER AUTHORIZING ) Application No. 48291
TRANSFER OF THE UTILITY TO THE KETTLEMAN ) Filed March 8, 1966
CITY WATER SYSTEM, INC., AND FOR ORDER )
AUTHORIZING ISSUING OF SHARES « )

This is an appvlication for an order of‘ the COmission‘ B
authorizing Luther H. Penix and Jane Pem.x. doing 'bus:z.ness as
Kettleman c:z.ty Water System. to sell and transfer their publ:.c
ut:.l:.ty propexties and related assets to Kettleman c:.ty Water
System, Inc., and authonz:.ng the latter to issue $24 OOO par
value of its capa.ta.l stock

Luther H- Pem.x and Jane Pem.x acqu:.red <the publ:.c.
utzlzty water bus:.ness known as :Kettleman c:.ty Water Systexn pur-
suwant to- author:.ty granted by Decision No. 38570, dated December
28, 1945, in Application No. 27005. The present appl:.cat:.on
shows t.hat the ut:.l:.ty prov:.des water service to approximately
130 customers in and near the un:.ncorporated town of Kettleman
City, KJ.r;gs County. According to the balance sheet a.ttac:hed . )

to the appliéation as part of Exhibit C, the transferoi's"‘ | eciﬁit;y"
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in the enterprioesas of December 31, 1965, was $24,321.67.

In this proceeding ohe owners request authority to
sellvﬁheir public utility?properties and relate&_aséets‘to :
KEttieman City Water System, Inc., a Calikornia oorpoxatioh
organxzed on or about February 15, 1966. The corporation
proposes to acqulre saigd assets, subject t0 existing liabxlltxes,
and to issue 2;400 shares of its capital stock*having an aggre- .
gate par value of $24,000 in payment therefor.'

The Commissioﬁ has conéidered this mattefland'findso
that: (1) the propoaed:sale and transfer will not.ﬁe advorsev
to the public'interesﬁ: (2} thovmoney, property or labor to’be
:procured or paid for by the issue of the stock ‘herein authorlzed ;”
is- zeasonably required for the purpose speclfmed herein; and

(3) such purpose is not, in whole or in part, reasonably

chargeable to~operatzng,expenses-or to 1ncome.( A publmc hearxng

~ is not necessdiy.

On'ﬁhe basis of the foregoing findingé we concludésﬁ
that the application should be granted. In issuing our order
herein, we place Kettleman City Water Systém, Ipc.-ahd its-‘
sﬁaréholders on notice that we do not regard the nunmber of;Shatéa
outstandlng. the total par value of the shares nor the d;vxdends
paxd as measurzng the return the corporation should be allowed
to earn on its investment in plant and that the authorzzation

herein given is not to be construed as a finding of the value of
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its stock or properties nor as ind;cative of amounts to be

included in proceedlnga for the determination of Jjust and

reasonable rates.

IT IS ORDERED that:.

1. On or before July 31, 1966, Luther K. Penix‘and

Jane Penix, doing business as Kettleman City Water System, may -
sell and transfer, and Kettleman City Water System, Inc. may

purchase and acquxre, the public utility water propert;es and

related assets described in the applxcatzon._

2. Kettleman City Water System, Inc., on or before
July 31, 1966, in acquiring said assets, may issue not to exceed

$24,000 par value of its éapital,stodk.

3. Kettleman City Water System, Inc. shall file wifh.
the Commission a-reéort.-or reports, as requiréd by Gener#i
Order No. 24-3, which order, 1nso£ar as applicable,. 13 hereby

- made a part of thls order.
4. On or before the date of actual transfer -

2. Sellers shall refund all customers'’ :
deposgits and all advances for construction,
if any, which are due to be refunded at
the date of transfer. Any unrefunded de-
posits and advances shall be transferred to
and shall become the obligation for refund
of xettleman c;ty Water System. Inc._l
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Sellers shall transfer and deliver to
purchaser all records, nmemoranda and
papers pertaining to the construction
and operation of the properties herein
authorized to be transferred and pur-
chasex shall receive and preserve the
same. :

5. If the authority herein granted to trahsfér
properties is exercised, Kettleman City Water System, Inc.,
within thmrty days thereafter, shall notify the commisszon. in
writing, of the date of completzon of such transfer.

6. Kettleman City water System, Inc. shall file,
within five days after the effective date of the txansfer, a
notice of adoption of the presently filed rates and rules of
sellers in accordance with the procedure preacrzbed by General
Order No. 96-A. No increases in presently fxled rates shall
be made unless author:zed.by this camm;951on.

7. On or before the end ©f the th;rd ‘month after the
consummation of the transfer as herein auﬁhorzzed, Kettleman:
C:ty Water System, Inc. shall cause to ‘be fxled with Ehe Com-

mission, in such form as the Commission may. prescxibe.‘an annual

report, or reports, related to the operations of the selle:s,qu‘

the period coﬁmencing,with the first day of the current year to

and incluaing the effective date of theftransfei.

8. Upon compliance with all of the condztxons of thzs

order. Luther H. Penix and Jane Pen;x shall stand relzeved of
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all further public utility obligations in connection with the

operation of the public uti.lity water system herein authorized-
to be transferred. : _ ‘ -

b

i

9. The effective date of this order is the date

Dated at R , Califormia,
. . R ' .
this 5

1966.

COMJ.SS Loner -

Commissioner Peter E. Mitchell, being:
necessarily absent, d4id not. p'\rts.cipau
in the di.,position of this procooding




