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Decision: No., -7....-w:O .... S~1~Gr--. __ _ 
.OlUC1IAl· 

BEFORE THE PUBLIC T1I'ILI'.t'IES COMMISSION OF THE STATE OF CALIFORNIA 

APPLICATION OF LO'l'HER H. PENIX and J:ANE ) 
PENXX, dOinq business as KETTLEMAN CITY ) 
WATER SYSTEM FOR AN ORDER. AU'l'HORIZING ) 
TRANSFER OF THE OTILI'lY TO 'l'BE KE'rrLEMAN ) 
CI'l'Y ,WATER SYSTEM, INC., AND FOR: ORDER. ) 
AUTHORIZING ISS'OING OF SHARES. ) 

) 

OPINION - ..... -------

Application No. 48291 
Filed March S, 1966' 

This is an application, for an order of the Commission 

authorizing- Luther R. Penix and J:rm.e Penix, doin9' business lLS 

Kettleman City Water System, to sell and transfer their public. 

utility prope%"ties and related assets to 1<ett1emanCityWater 

System, , Inc. ~ and authoriz£ns the latter to' issue $24;000', par' 
value of its capit,.;l .. stOck .. 

Luther H_" Penix ,and Jane Penix acquired the public' 

utility water business.known as Kettleman·City Water System pur-

suant to authority 9ranted by :Decision No. 38570, dated December 

28, 1945, in Application No. 27005,. The present application 

shows that the utility provides water service to approximately. 

130 customers in and near the unincorporated town ofI<ettleman,. 

City, Kings County. According to the balance sheet attached 

to the application as part of Exhibit C, . the transferors' equity' 
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in the enterprise as of December 31, 1965, was $24,321.67. 

In this proceeding the owners request authority to· ' 

sell their pUblic utility properties and related assets to ' 

Kettleman City Water System, Inc., a california corporation 

organized on or about February lS, 1966. 'rhe corporation 

proposes to acquire said assets,. subject to existing liabilities" 

and to issue 2~400 shares of its capital stoekhavin9' an a9'sre- , 

gate par value of $24,000 in payment therefor. 

The commission has considerec1 this matter anc1 finc1s ' 

that: (1) the proposec1 sale and transfer will not be adverse 

to the public' interest;. (2) the money, property or labor to be 

. procured or paid for by the issue of the stock' herein authorized 

is';reasonably required for the purpose specified herein; and 

(3) such purpose is not~ in 'Whole: or in part,. reasonably 

chargeable to' operating expenses or to income. A public' hearinq 

is not necessary. 

On the basis of the foregoing findings we conclude 

that the application should be granted. In issuing' our order 

herein, we place Kettleman City Water System, I%1c. ,and its. 

shareholders on notice that 'We do not regard the number of shares 

outstanding, the total par value of the sha.res nor the dividends 

paid as measuring' the return ~e corporation should be allowed 

to earn on its investment in plant and ~t the authorization 

herein given is not to,be construed as a finding- of the value of 
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its stock or properties nor as indicative of amounts to be 

included in proceeding'a for'the determination ofjuat and . 

reasonable rates. 

IT IS ORDEREX> that: 

1. On or before July 31, 1966, Luther H. Penix and 

Jane Penix, doing business as Kettleman City Water System, may 

sell and transfer, and Kettleman City Water System, Xnc. may 

purchase and acquire, the public· ut:Llity water properties and 

related assets descr~d in the application. 

2. Kettleman City 'Water System, Inc., on or before 

July 31, 1966, in acquiring said assets, :may issue not to exceed 

$24,000 par value of its eapitalstock. 

3. Kettleman City Water System, Ine. shall 'file with 

the Commission a report, or reports, as required by General 

Order No. 24-B, which order, insofar as ap:plicable, is hereby 

made a part of·this order. 

4. On or before the ciate of actual transfer -

a. Sellers Shall refund all eustomers' 
deposits,and all advanees. for construetion, 
if any, whieh are due to be refunded at 
the date of transfer·. Anyunre£unded·de­
posi t8 and advances sha.ll be tran.s.ferred to, 
and, shall, 'become the obligation for refund 
of KettlemanCi ty Water System, Inc:~ '. . , 

- 3 -



e 
'A. 48291 AX 

b. Sellers shall transfer and deliver t~ 
purehaser all reeor<:1S, memoranda and 
papers pertainin9 to- the construction 
and operation of the properties herein 
authorized to' be transferred,and.pur­
chaser shall receive, and' preserve the 
same •. 

5. If the authority herein' 9'ranted to transfer 

properties is exercised, Kettleman City Water System, Inc., 

within thirty aays thereafter, shall notify the commission, in 

writing, of the date of completion of such transfer. 

6. Kettleman City Water System, Inc. shall file, 

within five clays after the effective d.ate of the transfer,. a 

notiee of adoption of the presently filed.rates and rules of 

sellers in accordance with the procedure prescribed by General 

Order No. 96-A. No inereases in presently filed rates shall 

be made unless author.ized by this Commission. 

7. On or before the end Of the third. month after-the 

consummation of the transfer as herein authorized, Kettleman 

Ci ty Water System, Inc. 8hall cause to. be filed with the Com-

mission,. in sueh form as the Commission may prescribe, an annual 

report, or reports, related to the operations of the sellers .for 

the period commenein,g with the first aay of the current year to 

and including- the effective date of the tra.nsfer. 

8. Upon eompliance with all of the conditions of. this 

order, Luther H. Penix anclJanePenix shall stand relieved· of 

- 4 -



e 
~ A. 48291 AX 

al1fur~er pUblic utility obligations in eonneetion with the 

operation of the public utility water system herein authorized 

to be transferred. 

9~ The effective elate of this order 'is the date 

hereof. 

Dated a.t ____ San __ 'F_r:m_clsc_o_' ______ , California, 

.L'-' ~ APRIl:' this __ -;J.-... _____ day of __________ i 1966,. 

· -iii "'" t,t ,. .. ,~ " .... ""\" 

j 

Comm1ss1oneX'" PetorE. lUtehell. being:, 
nece:::<Jar1ly cb!'lOnt .. , ci14 not. part1e1pa"": 
in tne 41:pO!i1t1¢n'ot,th1:;'pro.c~";' 
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