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'AP?LICAIION'OF”TﬁSTIN WATER WORKS,
a Callfornla Corooratxon, FOR PERMIT
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) - Application No. 48307
; Filed Mardh 15, 1966
) ,

TO XSSUE Am SELL BO;UDS‘

This is an application for an order of the Commission
aﬁthorizing Tﬁstin Water Works £o issue and sell $300,QOO
aggregate principal’amOunt of its bonds. |
Applicant xs a California corporat:on engaged in busmncsa
as 2 publxc utml;ty dxstrzbut;ng water in and about the Clty o*
Tustin, Orange County.‘ For the yeax ended Dccember 31 1965,
tho'company‘reportS‘groos;operatzng revenues totaling $517,458
vané net inoome«of.$57 912. | | H . 
The company s prcsontly outotand;ng long-term debt
| includes two bond issues in rospectzve amounts of $250,000 due :
in 1970 and $300, OOO due in 1976, both of which bear Lnterest at
the rate of 5X% per annum. In this procoedlng applmcant proposes
to issue and sell $300 OOO pr;nczpal amount of its 5%% bonds.
which wmll mature 15 years after their date.
Proceeds to be derived from sale of the bonds wzll ,
be applied toward (a} f;ngnczng the purchase and ;nstallatzon '
of 1nterconnectmng mains, meteors and office equmpmont at an eotm-
mated cost of $134,500, (b) paying refunds of $65, 500 due on main
oxtenszon cont.acts, and. (c) dzschargzng $100, OOO of notes payab;o.‘
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The application shows that funds received from issuance of said
notes were used to pay $65;OOO of refunds due on main‘extensioﬁ
contracts and to financg?capital improvements costingo$35,000;
- Applicant assérts that the bond issue_proposed'heroin“

will provide funds for the installation of adequate‘faciliriéss
. to keep pace with the rapid expansion and development of its
service area. fho urility has denonstrated over a period‘of.
vears that finanoing throughvfhe‘sale of honds has been'suocessftl‘r
vmxhout impairing the ability to meet its. £;nanc1a1 requzrements
and to provzde adecquate sexrvice to the publ;c at just and reasonablc
rates.

The Commission has considered this mattex and finds
that: (1) the proposed bond issue is for proper purposes,
(2) applicant has need for funds from external sources ror the
purposes set forth in the applmcat;on, (3) thevmoncy, property
or labor +o be procured or paid for by the issue of the bonds
herein authorized is reasonably regquired for the purposes speozfred '
herein; and (4) such purposes are not, in whole or in part
reasonably chargeable +o operating expensesyor to zncome..'A‘r'
public hearing is not necossory. |

On the basis of the foregoing rzndzngs we conclude
_that the applrcat;on should bhe granted The authorization herein
given lsyfor,the purpose of this proceeding only and-is‘no# to

be construed as indicative of amounts to be included in proceedings

for the determinatioh of just_and'reasonable rates.
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IT IS ORDERED that: |
1. 'Iust:.n Water ‘Works, on or after the effective date
hercof and on or ,aefore December 31, 1967, may issue and sell
not to exceed $300 000 aggrega.te pr:x.nc:.pal anount of its bonds
under the terms and for the purposes spec:.f:.ed in the appl::.Ca.tz.on.
2. Tustin Water Works shall file with the Comss:.on
3 report, or reports, as requ;.red by General Order No. 24-3,

which order, :.nsofar as appl:.cable, is hereby made 2a paxt o.c th:.s |
oxder. |

3. This orxder shall become éffective_‘when Tustin

Watexr Woxks ‘bas paid the fee prescribed by Section 1904 (b) of
the Public Utilities Code, which fee is $300.
Dated at _ Sen Francisco , California,

S dayof __APRIL_

Com:.ss:.oners

- Commissioner Petor E. ntcheil being
necessarily absent, did not. participato
in the d::.;po..iti.on ot th:l.s proceoding.

UL, ummss commxs:"ONy 1.




