ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

: Deei§ion No. 70536

In the Matter of the Application of
CALTFORNIA WESTERN RAILROAD for

authority under Sections 454 and 491 ; Application Ne . 48189
)
)
)

of the Public Utilities Code to Filed January 19 1966

increase passengexr f£ares between

Fort Bragg amd Willits, California,
and’ intemedmte points.

OPINION
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California Westerm Rallroad operates as Ia common carriexr
of freight and passengers over g line of railroad extendiﬁggfrom
Fort Bragg to Willits (both located in Mendocino County), a distance
of approximacely 40 miles. At Willir.‘s connection is mede'with ‘the
Nortbwestem Pacific Ra:.lroad Company. By this applicaeian‘ Celifei-
nia Western seeks author:.ty to inerease most of its passengers fares

and to make certain other modifications in its passenger fare struc-‘

cure.l

Specifgcally, applicant proposes to increase all a&ult “one- ,
way and round-trip fares by 30 percent, rounding off the increased
fares to the nearest "O" or "S". Children's half-fares would be
correspondingly increased under the existing tariff rule. The mini-
nun adult one~-way and ebi],dren"s fares would be increased ‘from 25 to
35- cents. The carriet seeks no increases in its commutation fares
but it proposes to camncel said fares appl:.cable between the Two
termini, Fort Bragg and Wa.llits, since there have been no sales of

commutation tickets applieab—le between those two pomts~ in ove:
15 years. ' |

T The fares in issue are set forth i1n California Westem Railroad
Local Passenger Tariff No. 3-E Cal. P.U. C No. 9.
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The present one-way and round-trip adult fares between’
Forthragg and Willits are $2.30 and $3.45, respectively. The cor-
responding proposed fares are $3.00 and $4.50, respectively.

Present and proposed fares for shorter distances are proportionately |
less.

The linme of railroad here under comsideration, the eppli-'

cation shows, is very scenic, operating over the coast range,
through redwood forests and along the Noyo River, which it crosses.
repeatedly. There are many curves, cuts, fills bridges and tunnels.
Because of its seenic attractions, which have been well advertised
by the company in recent years, there is a heavy tourist patronage
during the summer months. According to the application very few
people live at intermediate points along the line. Most persons
who get on and off treins at those points have summer cabins,xwhich
they occupy onlyduring'the vacation months. Moreover, the over-
ﬁhehming.majority Af oassengers handled by the carrier are_sight-
seeiﬁgfsnﬁmer tourists who make the round trip«between\Fortiﬁregg.'
and Willits.z | | | |

© One passcnger train, consisting of a single unit MOLOY car,
is operated“daily-throughout-the year., Additional single unit,motor
eets are operated when necessary during the suﬁmet months'tO'eccth'
modate overflow summer passengers. .The retirementlof one motor@cer,
and the inereasing popularicy of the ride made it necessary, in the
sumper of 1965, for the carrier to augment its passenger rolling |

stock by puxehasing a steam locomotive and four passenger coaches.3

2’ lThe application shows, for example, that the total number of pas=~
sengers transported by applicant in Januvary 1963 was 192, while
the total for August, the peak month, was 31,950 passengers-

Passenger revenues of applicant increased from $69,349 in 1961 to
approximately $164,400 (December estimated) in 1965 There is a
small amoumt of revenue from mail and express.
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The addition of this steam train in itself further increased the
numbexr of passengers and applicant anticipates the acquisition of a
second steam engine and train of cars, in 1966 or 1967, to take care
of those prospective passengers who, based on the 1965 expéfienqé,
would otherwise be turned away.. |

. The upward adjustment in fares now sought by the éarrier
is made necessary, the applicatmon states by the sceadzly mounting
increases in operating expenses. In addition to the assertedly
noimal increase in cost of operating a passenger service a reservaé
tion system had to be set up tﬁlorder‘properly‘to.haﬁdle‘the
increased volume of tourist traffic. It alsb'became5necessary to.
intensxfy the company's advertising compaign in 16865 in order to
fnsure that the steam train should be properly publicized and that
the public be given the opportunity to make inquiries and to make
necessary reservations. The increase in passengex traffic has
resulted in a substantial increase in public liability and property
dama3e7i§surance prgmidms and the purchase of the steém engine and |
passengef cars willrresult in a2 substantial increase in the carrier's
equipment insurance costs in 1966 as compared with 1965. |
| Staff members of the Commission's Transportation Division
and Finance and Accounts Division have reviewed applicant’s recoxds
and operations. The results of the Transp&rtation Division‘sfudy.
have been incorporated in a document which is.hereby:received'as."
Exhibit No. 1. ;, | _

In that exhibit are set forth estimated resulté'ofupassen-
ger operations for the year 1966, Both under a continuation of
present fares and undexr the proposed fares. These estimates are

predicated on the basis of out-of=-pocket costs, only. These are

defined as the costs which would not be incurred if the passenger
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trains were not operated. Total passenger train revennes are esti-

| mated at $203,800 and $260,200 under preseat and proposed fares,
reSPect:.vely. Passenger operating expenses for the year are: esti~
. mated at $223, 100.
' Thus, the staff estimates a loss of $19,300 and an opera-.
ting ratio of 109 5 percent for 1966 wder a continuation of’ presenc
fares. On che basis of the proposed fares, net 1ncome after provi-
sion for income toxes is estimated at $18,200, with an operating\
ratio of 92.7 percent. The Commission's Transportation 5ivision
staff has recommended that the applxcatmon be granted.
The results of a study-by the Finance and Accounts Dmvismon
\_,EEX? been incorporated in a document which is-herebyi:eceived'as |
Exkibit No. 2. This exhibit sets forth the recorded fimancial condi-
tion and operating results of the company-and'supports-che.concldsicn
of the TranSportation bivision that the proposed increase in-fa:es is
Justifzed and also recommends that the applxcation be granted |
The p:oposal of applicant to increase its passenger fares
has been publicized locally, and civic bodies in Fort Braggiand

Willics haveygone on record in support of the soughtfincreases.

. The application and steff studies clearly shothhat”applicant

is operating its passenge:-scrvice at a substantial lossfand.that the
proposed lncreased rates are'necessary to assure‘the‘conttnuancefof

the quality of service whmch applicant has heretofore provided for “;
' its passengers.

We fxnd that:

1. Applxcant s present passenger fares are 1nsu£ficien: to
- offset the costs incurred by it in the rendition of passenger servnce.
2. The proposed increases in passenger fares are Justified

We conclude that the application should be granted A»‘c‘
public hearing is not necessary




Applicant seeks authority to make the increaseé fares

effective on less than Statutory notice, since reservatibns, accoﬁ- a
- panied by remittance, may be made as early as 90 days 1n advance of

the date on which passengers plan to travel over the carrier s rails.
ConSequently,'reServations are received all through the spring”monfhs,;
for summer trips. The request appears reasonable. The o#deiywhidh‘

.
.
[

'fdilows'ﬁill so provide.

IT IS ORDERED that:

1. California Western Railroad is authorized to establish the
increased fares proposeﬁ in Application No. 48189 and set forth in |
Exhibit A thereof. Tariff publications authorized to be made as a
result of the order herein may be made effective not earlier.ﬁhan
five days after the effective date hereof on not 1ess‘than‘fi§e-days'
notice to the Commission‘andvtbwthe'public. |

2. The authority: herexn granted shall expire unless exercised
within nlnety days after the effective date of this order.

The effective date of this orxder shall be ten days after
the date hereof. | | ,
APRI]L)aced atdm\ Frane » California, thiz_s'__ﬁ:_(/_f ciay_of’ ‘V‘:
' , 1966. | |
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Commissibners

Commisgioncr Potor E. Mitchell, boing
necescarily absent, did not participato
in the disposition of this ptocgqm.
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