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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of STAN KCRIH and -
LUCILLE E. XORTH, husband and
wife, dba Lucerne Water Company,
for authority to extend water
sexvice to College Hei ghts
Estates, contiguous area.

Application No. 48135
Filed December 21, 1965

LUCILLE -E. XORTH, husband and
wife, dba. Lucerne Water: Company,
- for a uthority to extend water
service to Lucerne Riviera -
Estates,’ contiguous area..

Application No, 48151
Filed December 27, 1965

)
Application of SIAN KORIH and )

OPINION

Stan Korth‘andeucille‘E. Kbrth operate Lucerne Watex
‘Company. They are the soie suppliers of water in the community of
Lucerne, Lake Coumty. By‘theée applications they seek authoriﬁy
to extend sexvice to two subdivisions, College Heights Estates and
Lucerne Riviera Estates, both of which are contiguous to applmcants
existing water system facilities, College Heights on the morth side
of the exxstzng service area and;Lucerne Riviera on the south side.

- Copies of a report prepared by the Commission's staff, covering
both applications, is made a part of the records of these applica-
tions as Exhibit No. 1 in each proceeding.

Lucerne is presently supplying water to about 640 customers
in an area of approximately 750 acres. The present elevations vary
£xom 1,350 to 1,500 feet above sea level. The elevation of Clear
Lake itself is about 1,336 feet. Lucerne draws water from the lake,
treats iﬁ,‘andpumps it through Sand_filters'to'a Zl;ooo;gallon

steel storage tank. From there it is pumpediinto-the.system,ﬁith"
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the overage going to 85,000~ and 230,000-gallon elevated storage
tanks located at the north and ‘east edges of the present service
area. The combined production and storage will supply up to'1, 800
gallons per minute. The staff belleves that this supply will be
sufficient for present customers, the new subdivisions end normal
growth for some years to come; This supply complies with tﬁe
requirements of General Order No. 103. |

College Heights covers. approximately 80 acres, will be

divided into about 200 lots and will require 5,800 feet of 6-inch
transnission line. Elevations in this tract range from 1,850 to
2,060 feet; that is, from 350 to 560 feet above the highest present
elevations on Lucerne Water Company. Thus the transmission liue
will lead to an elevated 30 OOO-gallon storage tank at abodr the
2 120-foot level. ,
Approximately 8,965 feet of distribution mains w:ll be
needed in College Heights. Pressures of 25 to 115 psi are antici-
pated. Because College Heights. wmll be a separate pressure zome, .
applicants are aware that scheduled storage capacity-mey have to ,"
be increased in the future.
Lucerne Riviera Estates elevations also exceed chose in

the present service area but not by such a wide margin. They will
vsry from 1,375.to'1,650-feet.. ,
| The tract, aporoximately 76 acres in extent"will be f
divided into ebout 91 lots. Applicants propose to rnstall two - -
7-1/2-hp pumps in an underground vault on the present system. They
will discharge into a 30,000-gallon storage tank, which will be
located on the south 51de of the subdiviszou at sufficient eleva- '
tion to maintain minimum pressures at the higher elevatlons. Th:s,

in turn, will require pressure regulators at some of ‘the lower

semees .
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Both systems appear to meet the requirements'of General
Order No. 103 except that there are a few 2-inch pipe maxns that
exceed the 1ength authorized by the Gemeral Order. Because these
are convenience mains with no more than three or four services om

each, the staff has recommended that a deviation be authorized.

There is a financial problem in comnection with these
~applications. Advances for comstruction amount to 73.4 percent of
| utility plamt less dep?eciation as of December 31, 1964, Appii-
cants believe that financing undex their main extension rule would
not work a hardShip on them. They expect growth to be slow and.it
would follow from that that refunds would be small
There is no guarantee however that main extension
financing for the proposed extenszon would not impose a hardshlp
on the utility. If the areas presently flnanced and proposed to
be firanced by advances were to debe’op rapidly, the financzal
stability of this utility and ltS abilmty to provide funds for
advance refunds might be seriously Jeopardized Further, the/appll-
cations contain no information wlth reSpect to applzcants' ability
to furnish addltmonal capztal to meet cash refunds on advances :

should they become material.

The developers have given the applicants statements in
writing that they are wmlling to contribute plant if the Commission |
deems it mecessary.

The tabulation which follows compares the percentage ,

, relatmonshlp between advances for comstruction and net plant as of
| December 31, 1964 and on a pro forma basis glves effect to the
inclusion of the estimated cost for the water facilities in the

extensions under the two methods of fznanczng, by advances or con-

tributious.
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Main Cxtension Rule 12~31—64 | Pro Forma

 Net Plant | $143,077 szes 429’
Advances for Construction 105 072 . 231, 424

Pexcent Advances to Net Plant 73.4% ‘87 94
Contributions |

Net Plant $143,077  $263,429
Advances for Construction 105,072 © 105, ‘072

Contributions in Aid of Comstruction - 126, >392
Percent Advances to Net Plant 73.4% 48 0%
The compari,on presented in the above tabulation 1ndicates
that the contributions method of financing produces a moxe desirdble
ratio of advances to net plant, and will cause the least Jeopardy

to applicants flnancial stability and ability to meet refunds on |
advances.

The Commission finds thet:

l. Public conveﬁience and necessity require that applicamts
be allowed to extend into contiguous territory as requested in these
applxcations.

2. The supply, transmission, treatment and distribution .
facilities as proposed in the applications will adequately meet
the needs of the consumers to be'served and comply with Generel“

Order No. 103.

3. The new plaunt contemplated by the applications should be

financed by contributions on the part of the developers.

The Commission concludes that the sought extensions should
be authorized. |

A public hearing is{not'neceSSary.

IT IS ORDERED that:

1. Authorization is hereby granted to Stan Korth and

Lucille E. Kbrth,‘doing business as Lucerne Water Company, “to

-
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comstruct an extension and to operate public utility water system

facilities to serve College Heights Estates as shown on Exhibit
No. 3 attached to Application No. 48135,

2. Applicants are authorized and directed to devigte from
tneir main extension rule to require the developers of College.
Heights Estates to contribute the cost of all water system facilm-
ties, exolud;ng neters, installed to provide water service to that
subdivision. Applxcants shall record these costs in the appropriate
plant accounts with a corresponding credit to Account. 265 Contri—'
butions in Ald of Construction. .

3. Authorlzation is hereby granted to Stan Korth and
Lueille E. Kbrth doing business as Lucerne Water Company, to con-~
struct an extension and to operato public utility watexr system
facilities to sexve Lucerme Riviera Estates as shown on Exhibit |
No. 1 attached to Application No. 48151, |

4. Applicants are authorized and directed to deviate from
their main extension rule to-require the developers of Lucerne
Riviera Estates to contribute the cost of all water systen facili-
ties, excluding meters, installed to provide water service to that |
subdivision. Applicants shall record these costs in the appropriate
plant accounts with a corresponding credit to Account 265, Contri-‘~
butlons in Aid of Construction. |

5. After the effective date of this order, applicants are
authorized to file revised tariff sheets, including tariff sexvice
area maps to provide for the appllcatlon of their present tariff \
schedules to the areas cextificated herein. Such filxng shall
{comply with Genmeral Oxder No. 96~A. The effective date of the.
revised tariff sheets shall be four days after the date of leing..
The authorxty granted herein shall expire unless the designated

-5e
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tariff sheets are filed within one year after the effective date
of this oxder.

6. Within ten days after service is first furnished to the
public under each authority granted herein, applicanté shall £ile
in this proceeding written notice thereof.

7. Applicants shall prepare and keep current the system map
required by paragraph I.10.a of General Order Wo. 103. Within
thirty days after the water system extemsions are placed in opera-
tion undexr the authorities granted herein, applicants shall file
with the Commission two copies of the map.

8. Applicants are authorized to deviate from the Commission's
General‘Order No. 103 insofar as the proposed lengths of 2-1nch.
dmameter'main in Lucerne Riviera Estates subdivision are concerned

The effeetive date of this oxder shall be twenty days
after the date hereof. |

Dated at San Frandlsce , California,. this / Z-day
of APRIL 1 966. o |
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