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Decision No. 70589 --.-...;;;...;;..;=-... 

BEFORE l'HE PUBLIC UTn.ITIES COMMISSION' OF mE STATE OF' CALIFORNIA 

In the Matter of the Application of ~ 
LyleV. Abbott, doing business as 
Ace City Warehouse, G.W.A. Incorpo­
rated, doing business as Allied . ) 
Warehouse Company> E:. H. Good, doing ~ 
business as .Ame=ic.an W.:lrehouse, 
Charles'A.. Pearson, doing'business 
as "A:laheim. '!ruc:k & Transfer Co., , ) 
Atlantic Transfer Co., B & MTermi- ) 
nal Facilities Inc., Bekins Ware- ) 
hOUSi1l,S,, C, orp •. , Cali;o::nia Cartage ! Waz-ehouse CO', a diVl.sl.on of 
California'Cartage CompJlnY, Inc., 
Daniel' C.;. Fessenden Company,' doing 
business: as ,California; Warehouse Co., 
C~tral, Terminal ,W3rehouse (;()., ~ 
H. G .. Chaffee Company, Charles ',' 
Warehouse CO;., Inc., Citizens. Ware­
house 'IX'ucking Company, Inc., . 
Columbia Van: l.ines, Inc. of· Cali­
fOrnia,.Consolidated , Warehouse 
Compa:c.y of California, Dart Public 
Warehouse, " Inc'., D.:lvies Warehouse 
Company, Freight' Transport Company, 
G-K Distributing, InterAmeriean 
Warehouse·Corporation, Jennings- ) 
·Nibley Warehouse Co .. , Ltd., Law ) 
Express:. Inc~, Los.Angeles Transport ~ 
&, Warehouse Co,., Lyon ,Van & Storage 
Co'., M &M 'I'ransfer Company, , 
Metropolitan Warehouse Co.,: Moser 
trucking., Incorporated, Overland ) 
Te:r:minal Warehouse·' Co'., Pacific.' ) 
Coast'XerminalWarehouse ,Co'. , ~ 
Pacific:, , Commercial ,Warehouse, Inc.,' 
Paxton !rucki~Company, Peerless 
Tru:king Company" Redway Truck. & 
Warehouse, Company, Signal Trucking, ! 
Service) Ltd •. :..Star, Truck. & Ware-" 
house, Co-., Superior Fast'Drayage, 
Torrance Van & Storage Company" ' 
'C'nionTerminalWarehouse, Vel t::nan, 
Warehouse Co., and West' Coas,t; Ware- ) 
houseCorp~" for authority ,to ~ 
increase their rates as warehouse-
men in the, City'of Los Angeles and 
other ; Southern· California points .. ' 

Application No. 47175 

(Filed December 4, 1964;. ' 
Amended February 8, ·1964; 

November 16, 1965) 

. Ad~itional Appe~=ances 
(For other appearances see Decl.sion No. 68958) 

Jackson W.Kendall, for BekiOs Warehousing 
. COrp., applicant. ' . 

James 9uintrall, for Los AngelesWarehouse­
men s Assoeiat:ion,. interested p3rt~. 

Kenji Tomita, for tbe Commission staff. 
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OPINION .............................. 

By Decision No. 68958, dated April 27, 1965 (64 Cal. P.U.C. 

266), the Commission authorized applicants to' esta1:>lishan i~terim' 

increase, i:l. the form. of a surcharge, of 4 percent in .::111 of,their 

rates and charges, except those provided for storage" governing the 

public utility warehousing of general merchandise within the 

Metropolitan Los Angeles Area and v1cinity.l The interim relief 

was granted, in lieu of a sought's. percent increase, pending comple­

tion of comprehensive studies by applicants and the Commissionrs 

Transportation, and Finance and Accounts Divisions. 

These studies having been completed, further adjourned 

heatings relative to the overall sought adjustm~ts in applicants' 

public utility storage, handling and other related rates and charges 

were held before Commissioner Mitchell and' Examiner Gagnon, at Los' 

Angeles, on December 15 and 16, 1965, llt which t:tme: the matter was ' 

submitted. 

On April 29, 1965 and again on November 2'2, 1965" a notice' 

. was mailed by applicauts' tariff agent to customers of general mer­

chandise warehouses in los Angeles ana vicinity relative to both 

the initial and .emended sought .increases in rates and charges •. ' No' 

one appeared in opposition_ As a result of its studies
7 

the Com­

mission staff concludes that "the proposed increases in rates and 

charges are justified; that such increases will provide' applicants, 

as a group, with revenues which will not be excessive in relation 

to the expenses which are expected to 'be encountered; ....... _. that 

the volume of increases has been spread over the rates and charges 

I the rates and charges sought to be increased are puSlished in . . 
California Warehouse Tariff Bureau Warehouse Tariffs Nos.. 2S-A and 
29-A (Cal. P.U.C. Nos. 193 and 194, respectively) and M & M Trans­
fer Company Warehouse Tariff No .. 6 (Cal. P.U.C. No,. 6) and Tor­
rance Van & Storage Comp.any Warehouse Tariff No. 4 (Cal ... P.U~C. 
No.4). The tariffs are all .issued by J'ack L. Dawson, Agent ... 
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in reasonable proportion properly to compensate for the services 

renderee." 

The second amendment to the application, filed November 16~ 

1965, requested increases in r3tes and cha=ges as fOllows: 

1. Storage Rates and Charges, 10 percent. 

2. Handling Cherges, 15, percent. 

So. Minimum Stor~6e a~d Handling Charges - sought increases 
same as authorized for the San Francisco Metropolitan 
Area by Decision No. 69091, dated Mar 18, 1965, in Appli­
cation No. 47107, unreported. 

4. Space Rates and Handling Charges - sought increases 
=edaccd generally to 10 percent, seme as for all other 
storage rates and charges. 

5. Other Rates and' Charges - sought increase reduced to 
15 percent, in lieu of originally proposed specific 
increases or overall increase of 25 percent. 

The amended sought relief is requested in lieu of the 

4 percent interim increase previously granted by Decisi'O:l No,. 68958 

and, if authorized, will be aP?lied to the basic tnriff r~tes and 

charges !.:l effect ~s of December 4, 1964, when the original ~pp'lic.c. ... ' 

tion was filed. 

In the interim Decision No. 68958, the Commission made the, 

following general observations: 

'~t is evident, on the basis of the record to date, 
that ~p?licants' sampling of the results of utility 
warehouse' operations in the Los A'O.gcl(!c Metropolitan 
Areashculd be reevaluated.. It should be clearly 
estab'lished that any warehouseman) ultimately 
selected to represent the warehouse industry herein, 
should reflect current operating revenues a~d expenses 
which would be necessarily incur~ed by reasonably 
effiCient utility warehousemen. Applicants t contem­
platec '=horo~gh-going study,' to be presented in 
evidence at future hearin~s in this matter, s~1.ould 
include the aforesaid con:tinnation of its s~plins 
procedures .!lnd sources of infor::t.ation." 

Representative Public Warehouseman 

In an effort to comply with the Commissionts ~dvic:e, the 

Los Angeles Warehousemen's ASSOCiation, on behalf 'of applicants, 
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employed the full-time services of an experienced accountant. The 

accountant testified that the first task he assumed was to make an 

independent eetermination of the public utility warehousing opera­

tions of applicants which could be considered as representative of 

reasonably efficient utility warehouse operations in the Los Angeles 

Metropolitan Area. He st~ted that he conducted a personal field· 

study of the warehouse operations of approximately 20 applicants. 

The selected warehousemen were deemed to be predominantly' engaged 

iu public u~ility warehousing and included both single- and multiple­

story structures. 

'I'heaccountant l s field studyassertedly included a thorough 

review and analysis of (1) the warehouse structures, (2) the equip­

mentand facilities and (~) the operating methods or techniques used .. 

The accountant's field investigation of prospective representative 

warehouse o~rntio'O.s included a determination as to whether: 

1. The physical characteristics of the warehouse 
structure were conducive to the particular opera-
tion involved; . . 

2. The potential floor load factor was. sufficient 
to permit ~~mum use of available storage space; 

3. The elevators in multiple-story structures were 
c~pable of handling maximum loads; 

4. Palletized and rack storage methods were utilized 
where feaSible, thereby making, efficient use of 
all available s.torage space; 

5. Mechanized handling methods were employed if feas-
ible to do so; . 

6. The warehouse operation was unduly restricted as 
to the kind of commodities stored and the number. 
of public storage accounts handled; 

7. The conduct of business. indicated c reasonably f 
efficient warehouse operation; 

8. The amount of public utility storage was of suffi­
cient volume to be significantly representative; 

9. The public utility operation was unduly influenced 
by nonutility functions; 

10. Appropriate accounting procedures were observed. 
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Pursuant to the accountant's field study, the utility 

~~arehouse oper~eions of 11 applicants were selected as being a 

reasonably efficient and representative sam~le of all the utility 

warehousing operations involved herein. The 11 warehousemen thus 

selected were also included in the origi~al list of'17 warehousemen 

chosen during the interim phase ~f this proceeding as allegedly , 

being representative of all applicants. The 11 alleged represent~­

tive warehousing operations presently selected by the accountant, 

in effect, constitute a residuum of a~plicants' efforts to' comply 

with the Commission's advice to upgrade the quality and dep-th of 

research in the selection of warehousing operations ass basis for 

demonstrating applicants' revenue needs in presentations for upw~rd 

adjustments in rates. 

The Commission staff also conducted an independent study 

relative to Q., sampling of applicants' utility warehouse operations. 

A study of the operations of all 40 applicants was made by the s.taff. 

Criteria employed by the staff were substantially s~ilar to those ~ 

utilized by the accountant on behalf of applicants, although not 

necessarily with the sa:e degree of emphasis in any one. p~rticular 

instance. Pursua.nt to the staff study, a list of l~ warehouseme1l 

were finally selected as be~g representative, of the entire' group 

of applicants. The 14 warehousemen selected by the staff were~ as 

in the case of applicants> all previously included in the group of 

17 warehousemen originally proffered by applicants. In addition, 

the staff selection includes the same 11 warehousemen finally 

selected by the account:ant. 

Only one of the warehouse operations considered as repre­

sentative of all apP'lieants by the staff but deemed nonrepresentative 

by the,~ceountent would cast a significant influence upon any 

financial presentation as to the results of operations of a selected 
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sampling of the utility warehouse activities of applicants. The 

record discloses that the suggested exclusion by the accotJntant 

was bOlsed upon the results of his field study'(;:hic'h. indicated that 

the physical characteristics of the particular warehouse plant 

faeili:y involyed ~ere not representative; whereas the staff, inclu­

sion of the identic.:!l warehous1.ng operation in their list of re?re­

sentative utility warehouse activities of a,?plicants ~t!s predicated 

Chiefly upon the rather substantial amount of space dedicated'to 

public utility storage and the relatively ~arge a~ount of utility 

revenue it').volved. In this particul~r instance, we are convinced 

that the basis adva!l.eed by the accountan.t for his c'j.imination of 

the w3rehouse operation fro~ ~ representative sampling of the util­

ity w3rehouse functions of all applicants is controj.ling. For 

subsequent revenue and expense alloc~tions ~nd projections we shall 

~ceept the 11 public utility warehousemen selected by both the 

.:.ccounta.:'l't for applicants and the Commissio':l stnff> in ~hcir. respec­

'::'ve independent st~dies, as being representative of all tneutil;:'ty , 

b . f ,.. 2 
W2r~.ouse operat~ons 0 a?p~4eantc. 

Fin.sncial Results of Opcr.,.t:ions 

App::'iesn~s' alleged need ·:::or additional revenues is based 

U?Qn, the financilll results of utility warehouse operations of the 

11 selected representative warehousemen for the fisealyear ending 

December 31, 1964. In the interim phase of this proceeding (Dec~sion 

No. 6895S)we stated in par: as follows: 

"Applicants cssert that their prcs~nt: wcrehcuse 
=~tes .and char2cs.z. as adjustec. purstUlr,t to 
Decision No. 6653t$, su1'r«1, hav~ not br.:en suf­
fieient to ~=oviclc revenues necessary to ~eet 
operating expenses ~~C leave ~ reasonable profit. 
Forther.more, since the effective date of such 
upward adjustments in r~tes and charges~ appli­
cants clatm that their costs for providing 

2 Inc 11 se:ec~ed warehousemen arc hcrc~naxte= se~ forth, toge~hcr 
~.th tnei= r.espective fin~ncial results of operation. 
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warehouse services have materially increased. 
Such increases in costs have assertedly been 
experienced in va.rious expense items~ inelud~ 
ing weges a.nd salaries.. According to the 
record herein~ a.pplicants will also experience 
fu~ther increases in wages and other payroll 
expenses as of July 1, 1965. 

"The tariff publishing agent testified that over 
70 percent of the expense dollar of applicants 
is directly attributable to wages and payroll 
costs •.•• In view of the rather substantial 
amount of the expense' dollars being attributable 
to labor costs, the eariff agent concludes that 
any general wage increase has a significant ' 
effect upon the financisl TN'ell being of appli-. tt cants.. • ...... 

Al though the revenue and expense studies of both the 

applicants and the Commission staff were developeclindependently, 

the results of the1.r revenue and expense allocations andl'rojection . 

are substantially alike.. For example, the' financia~ evaluations 'of 

applicants and the staff are pr.edicated'uponthe results of the' 

selected utility warehouse operations for the fiscal period ending 

December 31, 1964. The record indicates that 1964 was the latest. 

avai16ble 12-moneh 3ccounting period which could be used as a base· 

rate year for analysis of subsequent changes in operating revenues 

and expenses. The 1964 recorded results of operations of the 

11 representative ,warehousemen as subsequently adjusted in both the 

c19plicants' and the Commission staff studies are, for all practical 

purposes~ the same. The staff adjusted 1964 operating expenses are 

somewhat lower tMn. applicants' presentation. mainly because the 

staff substituted warehouse affiliate's actual expenses, in lieu 

of rent paid to such affiliates by applicants; -whereas similar 

adjustments by the accountant were restricted to projeet:cd results' 

of operations for the test future rate year under present Bud pro- ! 
posed rates and current expenses (El<hibit 9, Schedules C and: E, and I 
Exhibit 29) .. 

Applicants analysis of the selected warehousemen's 1964 

operating income statement (Exhibit 9, Schedule A) indicates that 
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for the base year applicants were just below the break-even point 

or experienced an overall operating ratio of slightly cbove 100 

percent. A like analysis by the Commission staff (Exhibits 32 and 

3~) indic~tes that the selected representative warehousemen's overall 

operating ratio for the base year was 97.3 percent. Tl1C staff 

analysis is s~rized in Table 1 below: 

W . .,rehousemcn 

*Calii.W~rehouse 
R.. G. Chaffee 
Davies ( ) 

*Interamerican 1 
':"11etropolit.sn 
Overland 
Pacific Coast 

*Paeific Commercial 
..... ..... k J:>.ec.way :. rue 
SU:r Tr..ter( 

*Union 'Iennr.al 
Tota.l 

TABLE 1 

Expens~s 
Including 

Revenues . Income Taxes 
lncome ~tio~ 

(After In.come T~es) 

$ 335,597 $ 333',547 $ 2.050 
91,704 79,049 12' 655· 

275,575 253,051 22;524 
313,423 ,291.255 22,168 
793,345 710"522 82,823 
677,125 660:127 16,998 
943,436 922,427 21.009 
218,257 212,580 5~677 
159,030 172,268 (13,238) 
46S~247' 451,992' 13,255 
9~60:i\'"f! .. ..,.8""1'i5~2_~1 .... :.: 7r:0lil':'ll~z",,4r261-_-t{~44.,...., '~l ~) 

-:>,2~ ,591 :5 ;aqg ,Z44 I4J., 

(Red Figure) 

99 .. 47. 
32.2 
91.8. 
92 .. 9 
89.6, 
97 .. 5· 
97.S 
97 .. 4 

108.3:' 
97'.2 

104.6 
97.3 

* (1) 
Reflects subs~itution of a£fili3tc's expense in lieu of rent. 
Fiscal year ending March 31, 1965. 

A:n estil!w.tC' of the financial :results of operations for 

the 11 w.:lrehousemen listec! in Table, 1 for a ,test future rs.te year, 
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under present and proposed increased rates and charges and 

current operating expenses, was also developed by applicants 

and the Commission staff. Such revenue end expense projections 

were predicated upon the 1964 adjusted results of operations 

(Table 1) further modified, on an annual basis, to reflect 

(1) the 5 percent increase authorized by Decision No. 66588:, 

effective in warehouse tariffs as of January 27, 1964; (2) the 

4 percent interim surcharges authorized by Decision No. 68958. 

in the initial phase of this proceeding, effective June 7, 

1965; (3) the increases in rates and charges for storage, hand­

ling related accessorial services sought by applicants herein 

in lieu of the 4 percent intertm surcharge in (2) above; and 

(4) the various increases in operating expenses, including 

wages and allied payroll expenses experienced by applicants 
3 between the period July 1, 1964 1:hrough January .1, 1966. 'Xb.e 

projected results of operations as developed by applicants and 

the Commission staff are summarized in Table 2. 

3 Known increases in wages and allied payroll expenses, effec­
tive July 1, 1965 through January 1, 1966, were not previously 
considered by ehe Commission nor included in the interim 
4 percent surcharge phase of the instant proceeding (DeciSion. . 
No. 68958).. _ .. 
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TABLE 2 

Estimated Results of Operations 
For 11 Representative 'ilarehousemet1 

For A Rate Year Under Present and Proposed Rates 
And Opera tins Expenses as of 3anuary 1, 1966, 

· · :~era,ting Ratio: · · · · · .. : esent:Proposed .. Revenues .. Exoense s : R.:!.tes, : R!ltcs · .. · · · Ft:esellt : Proposed · Bezore : After .' · · · · Warehousemen .. Ra::es . Rates :Income Taxes: Income Taxes · .. . · 
Calif. Whse A $ 344,976 $ 389,016 349,319 101.3 93 .. ~ 

S 344,000 388',000 348,600 101 .. 2 93,.3 
:1. G. Chaffee A 93,936 109,036 79,529 38.7 80.7, 

S 94,000 110,500 78',900 88.2 ,SC.l 
Davies A 284,229 319,084 270,8:16 96.5 90.5 s 284,600 317,800 255,800 92'.8 88 .. 4 
!'C.teramerican A 316,942 354,399 8°0,209* : 96.1* 90.7* 

353,012 111.4 
S 318',900 355',800 298-,000 95.2:k 9d~2* 

,Metropolitan A 317,ll4 914,844 ~673,344* 90 .. 61( 86.3* 
768,124, 96,.3 ... 

S 817,500 912,600 6$5,.400 90.1~ -k' 
86.0 

Cverland A 695,580 779,901 691 .. 943 99.6 93.6 
S 696,000 781,900 693~lOO 99.7 93.6 

:?a.cific Coast A 968,367 1,091,524 974,212 100 .. 6 94.l s 969,200 1,088,300 951,800 98.7 93.2 
Pacific 

(232,8'l7'i( 94.-3* COUltrl.e~eial A 22l,",735 252'1472 103.61( 
(252,624 l12.5 -

S 224,900 253,400 219,600 98:.3* 90.9* 
R.edway Truck A 162',919 l81,435 l80,027 J.10.6 99.4 

S 162,900 131'1500 135,000 ll3.6 102.0 
Star '!'ruck A 479,915 556,391 502 341 104.7 94 .. ::' 

S 479,900 559,200 472:600 98.9 9!.2 
* 10' ",ok' Union '!ermin~l A 995,528 1,103,728: (1,118-,280 llZ.'3* ....... 

(1,034,87S 109 .. 0 ... 
S 995~600' 1.103z400 1%075.500 108,.0* 9B.Z'k 

Total A 5,384,241 6 ,OJ! ,890 (5, ~i2"~337* 10I~* 9;5, .. 7* 
(5,506,825 '102.8 

S 5,388,100 6,052,400 5,244,300 09 ,* 92.4* .. --
A Applicants. 
S Commission staff. 
* Substitution of affiliates expense in lieu of rent. 
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From Table 2 above, it 'Will be observed that, under the 

sought relief, applicants and the staff both estimate that the 

selected warehousemen will experience an overall operating ratio 

of approximately 93 percent after state and federal income taXes. 

Cer~.in of the applicants have not demonstrated any need' for rate 

relief and have consistently fared better financially than other 

representative warehousemen. As previously stated in this proceed­

ing, retention of substantial uniformity of rates among the ware­

housemen operating in the Los Angeles Metropolitan Area is strongly 

urged by applicants as an economic necessity. In Decision No.6895S. 

we noted that the Commission has recognized the asserted need for 

uniformity of utility warehouse rates and Charges.4 

!he established rate uniformity ~ll not be disturbed here, 

but applicants are cautioned that such continuance is conditioned 

upon the diligenee with whieh the warehousemen involved continue to 

improve the quality of their joint financial presentations in' con­

nection with any sought upward adjustments in rates and· charges" 

Further analysis- and study is especially needed' in the area of rates 

of return on capital investment (Rate Base); the segregation and 

allocation of utility versus nonutility expenses and aclministrative 

and joint ownership costs. Applicants' tariff rules and eharges 

should also be thoroughly reviewed for possible future simplifieation 

and clarification. 

4 In Decision No. 68938, the commission's position relative to rate 
uniformity was noted, in part, as follows: "Decision No. 63517, 
supra, and earlier ,decisions, as well as the record established 
herein, point out that substs:o.tial uniformity of rates among ware­
housemen operating in the Los Angeles area is a business· necessi~y. 
This req~irement is dictated by the force of competition prevail­
ing..... Obviously, under a unifo~ rate structure some warehouse­
men will ••• fare 'better than others.. Bearing these facts in 
mind, it is apparent-that some upward adjustment in ap,plieanes' 
rates, to offset increased labor costs', is justified.' (Decision 
No. 66588:, 62 Cal. P.U.C .. 175·, 181-182.) . 
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Minimum Storage and Handling Char~es 

Applicants seek authority to publish the same minimum 

storage and handling charges of 75 cents p~r lot and $1 .. 50 per lot 

respectively, previously authorized utility warehousemen in the San 

Francisco Bay Area (Decision No. 69091, dated May 18, 1965, in 

Application No. 47107).5 

In,justification of the sought relatively higher increases 

in minimum storage and handling charges, applicants' tariff agent 

presented estimated costs for storage and handling small lots of mer­

chandise. Allocation factors employed were developed from a work 

sampling of actual storage and handling observations over a period 

of one month at four selected warehouses. Mintmum storage costs 

per lot were developed on the basis that a single pallet load of 

merchandise constituted a mintmum storage lot. The minimum storage 

costs reflect the costs of operating the storage departxnentsdivided 

by the number of pallet spaces available in the warehouse. The cost 

of handling minimum storage lots was also developed', by the tariff 

agent. The handling cost per man-hour wss first developed for the 

selected warehousemen. This cost factor was then employed in' 

conjunction with the amount of time attributable to the handling of 

both inbound and o~tbound pallet lots in order to arrive at the 

estimated handling cost per pallet. The estimated costs for minimtlm 

storage and handling, as developed by the tariff agent, are summar­

ized below: 

5 Appl~cants' present m1ufmum storage and handling charges, named 
in Rule 31 of warehouse Tariff No. 28-A, are 44 cents per lot 
and 47 cents per lot, respectively. 
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Warehousemen 

Mul~i-Story Warehouse 

Overland 
Pacific: Coast 
Star Truck 

Sin!le-S~O~ Warehouse 
"(fu ly Raced Storage)' 

Interamerican' 

TABLE :3 

Minim1.lm 
Storage 
Per Lot 

(1) (2) 

$1.51 
2.20 
1.81 

$0.74 

$0.75, 
1 .. 10 

.. 90 

M1n1mum 
Handling 
Per Lot 

$4.92 
4.18', 
5.86. 

$3 .. 06 

(1) Minimum. storage one pallet high. 
(2) Partial rack s~orage two pallets high;' 

Although the sought increases in the exis~ing minimum 

storage and handling c:harges are greater than the overall sought 

increases of 10 and lS percent;, respectively,. it will be noted ,from 

Table 3 that the cost estimates are generally :well 'above, the 'sought 

minimum storaee and handling charges.. The tariff agent testified, 

that applicants are experiencing a consistent upward trend in small 

lot storage, ~ch is apparently due to storers' current efforts· to 

maintain their inventories at a minim\lm level. Any upward trend in 

small lot storage would, of course, have the effect of increasing 

the Unit cost of storage. The tariff agent testified that storers 

can readily avoid the assessment of the sought minimumstor~ge 

charge of 75 cents per lot by merely tendering merchandise for 

storage in lots of not less than three-fourths of a pallet load. 

Similarly, the ~ro~osed minim\lm r..andling charge of $1.50 per lot can 

be avoided by storers tenderingmerc:handise for storage in lots of 

not less than one-half a pallet load. It is the position of appli­

cants, therefore, that the proposed minimum charges are quite con­

servative when considering the minimum amount of storage required to 

nullify the application of such charges .. 
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findings and Conclusions 

!he Cotmnissionfinds that: 

1. Applicants 'have demonstrated a need for additional revenues 

in connection with their public utility warehouse operations. 

2. The estimated results of operations under applicants 

amended sought increases in all rates and charges, in lieu of the 

existing interim 4 percent surcharge authorized by Decision 

No. 68958, are reasonable. 

3. The sought increases of 10 pereent in storage rates, 

15 percent in handling and related accessorial charges and 

the specific increases proposed tn other related rates and charges 

named in specified tariff rules, have been justified. 

4. In view of the fact that upward adjustments in applic~nts' 

/ 

labor costs have been in effect for a period of several l'llonths, 

authority should be granted to establish the increased rates and 

charges found justified herein on 10 days' notice to the Commission 

and the public; such increases in rates and charges to' be published,. 

on an intertm baSis, in the form of a surcharge rule as requested. 

by applicants. 

Based upon the above findings, we conclude that Application 

No. 47175, as amended, should be granted .as provided in the ensuing 

order. 

ORDER ....... ~--
IT IS ORDERED that: 

1. Applicants are authorized to establish the increased rates 

and charges proposed in Application No .. 47175, as .amended •. Tariff 

publications authorized to be made as a result of the' order'herein 

may be made effective no:t earlier than tetl~ days after the effective 
, 
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date hereof on not less than ten days' notice' to the Commission and 

to the public .. 

2. Pending establishment of specific rates and eharges, 

increased as authorized in paragraph 1 hereof, applicants are 

authorized to make effective' increases in their rates and charges 

by means of a tariff surcharge rule as set forth in applicants' 

Exhibit 30, provided that said :inereased rates and charges do not. 

exceed the rates and charges authorized in paragraph 1 hereof. 

Thereafter, applicants shall proceed to further amend th~ir tariffs 
, ' 

so that said increased rates and charges maybe determined without 

the use of a surcharge tariff provision, said further amendment to 
, 

be completed,within sixty days after the effective date hereof. 

3.. The authority herein gr~ted is subject to the express 

condition that applicants will never urge before the Commission in 

any proceeding under Section .734 of 'the Public Utilities Code, or 

in any other proceeding, that the opinion and order herein consti­

tute a finding of fact of the reasonableness of any particular rate 
, 

or eharge, and that the filing of rates and charges pursUant to the 

authority herein granted will be.construed as a consent to this, 

condition. 

4. The authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

The effective date of this order shall be' ten days after 

the date hereof. 7JG 
Dated at Fa: ~:::.~ , California, this / f:- day of 

___ AP_R._IL _____ , 1966. 
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