Decision No. 70590 | - BRH{%BMAL o

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

of BLOMQUIST TANK LINES, INC., a ‘
corporationm, for authority to .
chazge rates for the transporta- ) Application No. 48052
tion of asphalt and road oils Filed November 12, 1965
firom Martinez to Fremont. and ' o L
Pleasanton- less tham those pre-
sexibed: 25 minimum in Minfmom
Rate Tariff No. 6-A -~ Section )
3666. - ' ’ )

Handler, Baker & Greeme, by Marvin Handler,
for applicant.

J. C. Kaspar, A. D. Poe and H. F. Kollmyer,
foxr Calitormia Trucking Association,
interested parties. :

R. J. Carberry and J. C. Matson, for the
Commission staff.

OPINTON

Blomquist Tank Lines, Inc. performs sexvices as a petro-
lewm contraet carrier. Auxhority’is sought to’transport truckldad
shipments of asphalt and zroad oils, in tank tfuck‘equipment, from
the refinery of Shell 0il Company at Martinez to Fremont and
Pleasanton for Industrial*Asphalt‘Inc;, at rates less than the
estzblished minimum rates set forth in Minimum Rate Tariff Nd; 6~4A.

~ Public hearing was held and the matter submitted on
Maich 2, 1966, before Examiner Gagnon, at Sam Francisco. Copfes‘of
the.application and notice of hearing were'servedvinfaccordancé
ﬁith the Commission's procédurai rules. There are mo prétgsts.

By interim order_in Decision No. 70135, datéd_bécemﬁer 21,
1965, Blomquist Tank Lines, Inc,:was authorized to tranéport;éhip-
ments of asphalt énd road oils, in tank truck equipment; from the

Shell refinery at Martinez to Industxial Asphalt Inc., located at
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 Fremont and Pleasanton, at rates less than the established minimum
‘Tates but not less than $2.40 per tom to Fremont and '$2.00 per tom
to Pleasanton, minimum weight 74 tons per shipment, in thxee loads
per tendexr. The interim authority is scheduled to expire six months
from Decembexr 21, 1965. -

' Testimony inm support of the sought relief was presented
by applicant's presmdent a certified pdblic accountant engaged by
applicant, the San Francisco Bay Area manager of Industr;al Asphalt,'
Inc,, and a seniof raﬁe analyst for the Traffic Department'of-SheIi
0il Company. The president explained that the transportation was,
in effect, a "shuttle ogeration", whereby the minimum tender of
74 tons per shipment Is picked up and delivered within a ZA-hoﬁr
nexiod. The president also stated that, under the'iﬁ:erim,relicf
granted by Decision No. 70136, applicamt experienced excellent
equipment utiliZation,la profitable operation and a favofable com~]
petlgmvc position over the threat of proprietary competitionm.

The manager for Industrial Asphalt Inc. testifxed that
its plants at Fremont and Pleasanton are open for dell very of shmp-
zents 7 days per week, 2a_hours,per day; ample s:orage‘facilxtxes
are avallable at both plants to accommodate‘shipmeﬁts subjectttO'é'
minimﬁm.weight of 74 tons and all of its aSphalt and road oiis are
now‘purchased from Shell 0il Co. at Martimez amd tramnsported by
Blomquist Tamk L;ﬁes, Inc. The manager also stated that Industriszl
Asphalt Inc. had made a study of the' cost to it of‘transnofting!
asphalt and road oils from Martinez toc Fremont and Pleasanton and
found that it could per‘orm the transportahmon at a cost s;gnifi~
Caﬁtly lower. than the existing level of applicable miniaum rates.
.ndustr:al Asphalt Inc., according to its mamager, has determined to
pefform its own tranSportatzon in the event applicant'’s sought relxef

;ianét authorized. The manager explained that'Industriél.Asphalt

Tnc.'s existihg.fleet of proprietary equipmeht; currently'opérating
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in Southern Cglifornia, can be'made‘availéble or additiomal similar
equipment readily purchased to perform the transportation. |

The senior rate analyst teétified that Shell 0{1 Company
supported the application because it would enhance its competitive
position as the primaty source of asphalt and roéd oils for
Industrial Asphalt Inc. in the San Francisco Bay Area.

- The accotntant presented an estimate of thevcost &ﬁ pex-
'forming the service which, inteffect, brought forward the cott'esti-
mates appended to the application, amended to reflect kmown increascs
in direct laboxr and allied'payroll costs as of July 1, 1966;‘ The-
cost estimates show that the transportation at the proposea rates
will result in operatmng ratios of 89.5 pexcent and 83.7 percent

- for the movement from.Martxnez to Fremont and Pleasanton, respec-

'tmvely.

We find that:
1. The proposed rates will be compensatory. |
2. The traffic can be retained by applicant oniy under the

proposed rates.

3. The proposed rates are xrcasonable and justified by trans-

portation conditions.
In view of the above fiﬁdings, we conclude that the sought‘
‘relief should be grented. We further conclude that, because the
transportation conditions are subject to change, the authority_should

bé scheduled to expire Jume 1, 1967.

IT IS ORD"RED that:
1. BIquuzst Tank anes Inc. 1s authorized to transport

shipments of asphalt and road oils, in tank truck equipment,-from,
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the refinery of Shell 0il Company at Martinez, California, to
Industrial Asphalt Inc., located at Fremont and Pleasanton,
California, at rates less than the established minimum‘rates but
not less than $2.40 per ton to Frement and $2.00 per tom to
Pleasanton, minimum weight 74 tons per shipment, in thrée loads per
tender, all consigned to either Fremont or Pleasanton; |
2. The authority herein granted supersedes the interim
authority granted in Decision No. 70136 and shall expire Jume 1,
1967 unless soonex canceled, modified or extended by order.of_tﬁe

Commission.

| The effective date of this oxder shall be twenty days
after the date hereof.

~ Dated at 8an Franctsco , California, this lqyb
dsy of APRIL , 1966.

COEmIS S 10aeES

Commissionor Frederick B. Ho
necossarily absont, aid not
in the dispos;tion of this

lobott, being
participate:
proceeding, -

Commissioner Poter E. Mitchell, béingf' :
necessarily absent, did not participate
in the disposition of this proceeding, =~




