
Decision No. 70590 

BEFORE T.aE PUBLIC UTILITIES COMMISSION. OF !HE STATE OF CALIFORNIA 

In the Matter of the Application ~ 
of BtO~Qu!ST TANK LINES, INC~, a 
corporation:, for authority to . ) 
charge rates for the transporta-
tion of asphalt and'roadoils ~ 
from l"ulrtinez to Fremont, and 
Pleas'anton- less than those t>re­
scribed as minimum.' iu Minimum 
Rate Tariff. No .. 6-A - Section. ) 
3666·. . ) 

ApplieationNo.48052 
Filed November 12, 1965 

Handler, Baker & Greene, by Marvin Handler, 
for 3ppl:Lcant. 

J .. CoO !Cas'isr, A. D .. Poe and H .. F. Kollmyer, 
for Ca ifornia Trucking Association, 
interested parties. 

R. J. Csrbem and' .J. C. Matson, fo:: the 
commission staff. 

O?INION - ... - ... ~---
Blomquist Tank Lines, Inc. performs services as a pctro­

leUQ coutr~ct carrie::. Authority is sought to transpo=ttruckload 

shipments of asphalt a~d 'road oils, in tank truck equipment, from 

th~ re£ineryof Shell Oil Company at Martinez to Fremont and 

?leas~ton for Industrial Asphalt Inc., at rates less t~n the 

established minimum rates set forth in Min~um Rate Tariff No~ 6-A. 

Public hearing was' held and the matter submitted on 

11arch 2, 1966, before Examiner Gagnon,. at San Francisco. Cop!es of 

the application and notice of hearing were' served in' aceord,gncc' 

w~th the Commission's procedural rules. The=e are no protests. 

By interim order in Decision r~o. 70l36, dated December 21,' 

1965, Blomquist Tank 'Lines, Inc~ was authorized to transport'ship­

~ents of asphalt and road Oils, in tank truck equipm~t, from the 

Shell refinery at Martinez to Industrial Asphalt Inc., located ~t 
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, Fremont and Pleasanton, at rates less than the established minimum 

rates but not less than $2.40 per tOIl to Fremont and '$2 .. 00' per ton 

to Pleasanton, minfmum weight 74 tons, per shipment, in three loads 

per tender.. !he interim author! ty is scheduled to expire six mOnths 

from December 21, 1965. 

Testimony in support of the sought relief was presented 

by applicant's preSident, a certified public accounta.nt engaged,by 

applicant, the San Francisco Bay Area manager of Industrial Asphalt, 

Inc., and a senior rate analyst for the Traffic Department of Shell 

Oil Company. The president explained that the transportation was, 
. 

in effect, a "shuttle operation", whereby the minimum tender of 

74 tons pershipmeDt is picked up and delivered within a 24-hour 

~eriod. The president also' stated that, under the interim relief 

granted by Decision No. 70136, applicant experienced excellent 

equipment utilization, a pro,fitable operation and a favorable com­

petitive position over the threat of proprietary competition. 

The manager for Iudus,trial Asphalt Inc. tes-tifi~d that 

its plants at Fremont and. Pleasanton are open for delivery of ship­

ments 7 days per week, 24 hours per day; ample storagefacilieics 

are available at both plants to accommodate'shipments subjecttoa 

minimum weight of 74 tons and all of its asphalt snd'road oils are 

'00 .. ..: purchased from Shell Oil Co.. at Martinez and transporeed by 
" 

Blomquist Tank Lines, Inc. The mana.ger 81so st'ated that !ndustrial 

Asphalt Inc. had made a study of the'cost to it of transporting­

asphalt and road oils from Martinez to Fremont and Pleasanton and 

found th~t it could perform the transportation at a cost signifi­

cantly lower, than the existing level of applicable minimum. rates. 

Industrial Asphalt Inc., according to its manager, MS determineG to 
, ' 

pe~form its own transportation in the event applicant's sought reli~f 
I:l 

:is:not authorized. The manager explained that Industrial Asphalt 

!nc.'s existing fleet of proprietary equipment, currently operating 
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in Southern California, can be made available or addit.ional similar 

equipment readily purchased to perfo~ the transportation. 

The senior rate analyst t.estified that. Shell Oil Company 

supported the application because it would enhance its competitive 

position as the primary source of asphal-c and road oils for 

Industrial Asphalt Inc. in the San Francisco Bay Area. 

'!he accountant presented an estimate of the cost 0,£ per ... 
i 

fOrming the service which, in effect, brought forward the costesti­

mates appended to the. application, amended to' reflect known increases 

in direct labor and allied payroll costs as of July 1, 1966. 'l'he' 

cost estimates show that the transportation at the proposed rates 

will result in operating ratios of 89.5 percent and 83.7 percent 
: 

, for the movement from Martinez to, Fremont And Pleasanton, respec-
", 

tively. 

We find that: 

1.. The proposed rates will be compensatory .. 

2. The traffic can be retained by applicant only under the 

pro?osed rates .. 

3. The proposed rates are reasonable and justified by trans­

portation conditions. 

In view of the above findings, we conclude that the sought 

relief should be gr~ted. We further conclude that, because the 

transport3tion conditions are subject to change, the authority should 

be scheduled to expire June 1, 1967. 

ORDER 

IT IS ORDERED that: 

1. Blomquist Tank Lines, Inc. is authorized to trsnsport 

shipments of asphalt and road Oils, in tank truck equipment, from 
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the refinery of Shell Oil Company at Martinez, C.alifornia~ to 

Industrial Asphale Ine., located at Fremont and Pleasanton, 

California, at rates less than the established minimum rates but 

not less than $2.40 per ton to Fremont and $2.00 per ton to 

Pleasanton, minimum weight: 74 tons per shipment, in three loads per 

tender, all consigned to either Fremont or Pleasanton. 

2. The authority herein granted supersedes the interfm 

authority granted in Decision No. 70136 and shall expire June 1, 

1967 unless sooner canceled, modified or extended by order ,of the 

CommiSSion. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ San __ l1'rtm-..;..;d8Co ___ , California, this _ ........ 1 q_~_ 
day of __ A_P_RI_L ___ , 1966. 

, ,,~ ........ - ,.,,', ,,' , 

k 9" ", "" 

; ::: ." <: " ,.,.. -- - -
.//' ~. ~.,~ '" , ,)'....~ .. ~-. . ~. 

-' ./ .'..... .. ... -' " 

Comm1s:ion~r Poter, E. ' M1 tehell. being 
lleces~X'lly absent,. d1dnot l)art1'ei;s:te 
1tJ. the d1spos1 t10n of' 'th1s proceed1:lg .. , , ' 

" < " 


