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Deciai_.oo Xo. . 70602 -

BBFORE THE PUSLIC UTILITIES COMMISSIONVbF éﬂg@sm@ggjoFﬂQALIFORNiF“T

In the Mztter of the Applxcatxon
of SOUTHERN CALIFORNIA EDISON
COMPANY, a corporation, for'

- awthority to issue and sell not
to exceed. $7S,000 000 aggregate
principal: amount of its First -
and Refundxngunortgage Bonds,_ E
Series T, Due /1990, and to.
execute;and: deliver. a oo
Twenty-Sixth- Qupplemental
Indenture. e

R

Appllcatlon.ﬂbu 48024
' leed Apr11 57 1966

. .

FIRST supg;gmsurarzopxuonV

By Docxsmon No. 69978, dated November 23. 1965, Ln Ehe

above-entxtled matter, the CommlsSlon auﬁhorzzed Southern

 Petition for. Modzf;catmon‘iﬁ |

California vdlson Company to'execute a Twonty-SLth Supplemental ‘

Indenture and to issue and sell, at competatxve-bmddxng,.o;
$75,000,000 agaregate prmnc;pal amount of'F:rst and Refuodlng
~ Mortgage Bonds, Sermes T, Due 1990, under the te:ms,and £or
the purposes set forth in the applmcat;on. ,
Accordzng to the Petztmon for Modlflcatlon, the adverse,j'
bond maxketxng condxtlons which prevamled 1n December, 1965,‘
caused petxt;oner to defer 1ndefxn1tely~the proposed bond

offerzng. The company contemplates reschedul&ng the 1ssue ana

sale of sa;d bonds and has flled this Petltlon for’ Mod:flcatxon “f -of“""

. seeking approPrLate*dhanges in the prnxon and Order of saza
‘Decxszon No. 69978.
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Pet:.txoner proposes to 138\16 and sell rts F:.rst and
Refxmd:.ng Mortgage Bonds, Ser:.es '.I.‘, a.t competa“.t:.ve ‘bzdd:.ng, - |

the successful h-a.d to determ.ne the :.nterest rate. 'l'he bonds

will now be dnted as of May 15, 1966, w:.ll mature May 15, 1991,‘[1."\ e

and will carxy a f:.ve-year restrxcted redempt:ron prov:.s:.on
similar to that frequently found :Ln bond offer:.ngs at the
Present time. 'I'hey will be secured by an ex:.st:.ng :.ndenture
as heretofore supplemented and as further supplemented by a :.
'JMenty-Sucth Supplemental Indenture. ' _ ‘ o
Mter pay:.ng expenses an:.dent to t.'he :Lssue and /
sale of said bonds, the company plans to use the proc::eedsr : |
exclusive of accrued interest, (a) to ret:.re nnd d:.scharge
short-tern notes, drafts and bn.lls of exchange and Cb) to |
the extent that any of said proceeds,;may ‘then rema:n ava:.lable,’i“"
to re:.mburse its treasury for moneys nctually expended rrom |
inccme or. from any other money in :.ts treasury not secured
by or obta;.ned rrom the :.ssue of secur:.t:.es, for the
acqu:.e:.tn.on of proper"y and the construct::.on, _completxon, :
extension or a.mprovement of its facllltn.es, exclus:.ve of
maintenance of serv:Lce and replacements. Pet:.t:.oner states
that the accrued :Lnterest, if any, wa.ll be used for a.nyv of
said purposes or for general corporate purposes. R o
The pet:.t:.on shows that the ut:.l:xty s uncap:.tala.zed
construction expenditures were. apprommately $36O 726 000 a.s
of I’ebruary 28, 1966, whn.ch amount has not been rembursed

£rom secur:.ty issue - proceeds, and that. an est:.mated sum of

$577, 419,560 will be expended for the company s construct:.on ; ke

. program dunng the yea.rs 1966 a.nd 1957

vr ,
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Pet:.t:.oner s reported cap:.tal ret:.os a.s of Februa.ry 28,_‘:

1966, and as ad;usted to give effect to the p:'opOsed bond :.ssue, e

are as follows-

Long~term debt -
Preferred stock -
chmon stock eq;u::.ty

'.I.'ota.l”"‘

' The Commz.ssn.on has cons:.dered the Pet:.t:.on for | |
Mod:.f:.cat:.on and f:.nds that- (1) the pro,posed bond xssue :.s -
for pmper purposes: (2) pet:.t:.oner ha., need fer funds from - '
external sources for the purposes set forth in the peta.ta.on,
3) pet:.t:.oner will be ::equ:.red to pay mterest at a lower
effective rate than it would n.n the a'bsence of a restr:x.cted

redempt:.on prov:.s:’.on. (4) the proposed ‘I‘wenty-S:thh Supplemental"“f"“ R

Indenture will not bo adverse to the publn.c: :x.nterest-" (S) t.he ‘_‘ . |
money, px:operty or. labox: to be procured or. pan.d for by the
issue of the bonds here:.n author:.zed is: reasonably requ:x.red
for the purposes spec:.fled heren.n. and (6) such purposes,

except as’ othemae author:.zed for acc:med a.nterest, are net,

in whole oxr in part, reasonably chargeable to operat:.ng expenses R

or to income. A public hear:.ng is not necessa.ry. ‘

On the basis _of the forego:.ng f:.nd:.ngs we conclude
that the Petltlon for Moda.f:.oat:.on should be granted. ‘.T.‘he _
action taken herem is for the puxpose of th:.s proceed:.ng only
and is not to be oonstrued as md:.oa.b:.ve of amounts to be
:mcluded :.n proceed:.ngs foz: the detennz.nat:.on of gust and

reasonable rates.

[
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" PIRST SUPPLEMENTAL ORDER

m(
IT IS ORDERED that:

1. Southern Calmfornxa Edzson COmpany may execute o
and deliver a Twenty-Sthh Supplemental Indenture 1n the same-
' fo:m, or in substant;ally the same-. form, as- that attached to
the petetlon ax: Exhiblt E-l. | _
2. Southern Caleo:nla Edmson Company'may 1nv1te |
the submxss;on of wrmtten sealed bxds,for the purdhase o£ not
to exceed $75-000 ooo aggregate pr;ncepal amount of lts F;rst :
and Refundlng‘Mortgage Bonds, Serxes T, Due 1991, such 1nv1- t:}_"hn
tation to be. publmshed at least fxve days pr;or torthe date |
set for the oPenzng of the bxds. | o g o
3. Southern Calzfornza Edison - cOmpany'may lssue,‘gnﬂ
sell and deliver sald bonds in the aggregate prmncmpal amount
of not to exceed $75,000 OOO at the prxce offered 1n sald bxds .
which will result in the lowest annual cost of money to
petitioner calculated in the manner provxded 1n.the Statement
of Terms and Condxt;ons Relatlng to Bzds attadhed to ﬁhe
petition as a part of Exhxbxt F-l.

4. Southern Caleornla deson Company shall use the fﬂ

proceeds from the sale of sazd bonds for the purposes set forthfgff7

in the pet;tmon-
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5. Imed:.ately upon awarda.ng the contract for the
sale of said bonds, Southern Calz.forn:.a Ed:[son Company shall
file a written report w:.th the C:omm.ssa.on show:.ng, as to each
bid received, _the name of the b:.dder, the: pr:.ce, the :.nterest

'rate and cost. of money to petrt:.oner based upon such prace and
:.nterest rate. _ R ‘ L
6 Within tlu.rty days after t'he issue and sale of
the bonds- here:.n authorazed, Southern Cal:.form.a Ed:.son |
Company shall file w.\.th the Comu.ssa.on three cop:.ea of :.ts
prospectus perta:.m.ng to sa:x.d bonds. o
7._ W:.th:.n s:.x months after such issue’ and sale, ,
Southern Cal:.forn:xa Ed:.son CGmpany shall f:.le w:i.th t:he

Comm.ssn.on a statement, in lieu of a report under General

Oxder No. . 24-3, da.sclos:.ng the purposes for which the bond

proceeds were used

" 8. Dec::.s:l.on No. 69973, dated November 23, 1965, in
this proceed:.ng is hereby modi.fied to t.‘he extent that :.t :.s g
~inconsistent with this dec:.s:.on. - o o
- D ‘I‘he effect:x.ve date’ of th:l.s F:x.rst Supplemental
- Oxder shall be five days after the date hereof '

Dated at San Francised , Cal:.forn:.a, th:.s B o
a?é day of APRIL |

cammn. SSLOHOI'S




