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BEFORE 'l!BE p~C UTILITIES COMMISSION OF 1m STATE OF CALIFORNIA 

In the Matter' of the Application-­
of SOCfl1.lERN- 'CALIFORNIA EDISON 
COMPANY~aeorporation~for 
authority to. lissueandsell 'not 
toexceed$7S,OOO,OOOaggregate 
prineipal:amotintof; its'First': ' 
and Refunding':;:,MortgageBonds;" 
senesT.'" J)Ue'~,f;l990, and, to', " " 
exeeute,·jand:,dellver a. , ' 
Twenty-Sixth SUpplemental. ' 
Indenture. '~:, ' 
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FIRST SUPPLEMENTAL OPINION 

" 

;./1 ' 

By ~ision No. 6-9978., dated November 23,1965, in the 

above-en,ti tled 'matter, the Commission 'authorized $ou.'thern " 

California Edison Com~y t~ execute a Twenty-S~ Supplemental 
, , 

Indenture and to issue and sell~ at competitive,bidding,; , 

$-75-,OOO,OOOagqregate principal amount of'Fi~st:and' RefUnding 

Mortgage Bonds, :Series T, Due 1990, under the te:rms and for' 

the ptlXpOSes se:t forth in the application. 

Ac:cordin9' to the Petition for Modification, the', adverse' 

bond marketing conditions which prevailed in Dee~~;~, 1965, 
. ' " 

cause<l petitioner to· defer indefini telythe proposed, bond' 

offering.. 'l'he eanpany 'contemplatesrescheduling'the;, . issue and· 

sale of said bonds and has filed thisPeti tion for: Mod:L'fieation 
" 

seekin9' apprOP~i~~ changes in the Opinion· ~d·' ord~r, of'said' ,"" " 
, .. ,' ,'. 

, Decision No.69978.~ 
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Petitioner proposes ,to,isS\le and'. sell.' itsp·irst.:and?·> 

Refunding Mort~ge Bonds, Series ''l',' at('competit~ve bidding", 

the successfu.l 1:,id to' dete%mine the interest rate ~ The ,bonds' 
, 

will nOW' be dated as. of May· lS, 196&, will xuatureMay. 1$,:'1991., 
, . , 

and will car.t"y' a five-year restricted 'redemption' Provision .... 

si:milar to' that frequently found in bond offerings' at, the' 
. . 

present time. They will be secured by allexi sting-indenture 

as heretofore supplemented and as further. supplemented ·iYa 
Twenty-sixth Supplemental Indenture. 

After paying expenses incident. to' the issue and' 
. . . 

sale of said bonds, the company plans t~ ·use the ,proceeds,. . 

exclu.sive of accrued interest, (a) to, reti're and . discharge , ' 
., ' , ..", ", 

short-te=., notas, drafts and bills of exchange and Cb),:.to., '.' . , " \" 

If:, 

the' extent that any of said proceeds;)inaythen remainavai:lllhle, 
, ~::::::.:<t" , ' 

to reimburse itstreasw:y for moneys' ~ctu.aliyCxpended·frcXo.· 
I ' ' '. 

income or from any other. money' in its treasury 'not'se'c~~d 

by or obtai.neo from the issue of, sec:uriti.es~ for the 

acquisition of property and' the construction, complet:i.on,·· 

extension or improvement of' its facilities', exclusive of ':.' 

:maintenance of service and replacemen:t:s. Petitioner states, 
, II ' 

that the accrued interest, if any, wiil be used ,for ~y3,of,: . 

said pw:poses or for general eo:cporate purposes. . . 
. .. 

The petition shows that the uti.l.ity , s."uncapitalized,," 
" -' 

construction expenditures were apprOximately $360,,126,:0,00' as 

of February 28, 1966, Which amount has .not been, reimbursed:. 

from security issue proceeds, and' that anest~ted:sumof 

$577,419,560 will. be expended for. thecompany"s; construction 

program during the year,s 1966 and 19&7 • 

, " , 

2-

. ".::',c, 
" .,/ .. 

,. , 

".,' . 

.', "' 



A.4S024~S MON 

',' " 

"I " .,',. 

I,,; 

, , , 

Peti tioner • s reportedcapi tal ratios as, of Febr'Uary"2S; , 
, ".' '. . . 

... ~ . \,' . " . " ' •. , '. I '..'.' .' .:','" ' , 

1966, and as adjusted' to, gl.vee£fect tothe'propOsedbond 'l..ssue",,', 

are as follows: 

Feb~2S:' ',' • 'Pro,::' , 
,',' 1966:'; :Porma .• , 

~~'5fJ'r'·.' 
~- /0'" " 

Long-temdebt 
Preferred'stock ' 
Camnon' stock ,equity, 7 .. 1,' ... : " ' 

, , '38'.'4,/ 

Total 
"III, ' ,' .... '. ,,'.~ I " .,' .' u. " • • 

" " ,lo0'~&6<.d," 'loo:'~'~6:.:;;': 

'l'he Com:nission has considerecl thep~ti~io~ for ," 

Modification and finds that: (1) the-proposed: bond' is:sue. i's 
" \1..... '. 

for proper pu:rposes: (2) petitioner hasneed,~forfunds: from, 

external sources for'the puxposes, set forth in thepetitionf,', 

~'" .' 

" 

(3) petitioner will be reqtti.red to' pay' iilterestat a lower 

ef.fective, rate than it would in the absence: of, a restricted 

reCIemptioD.'provision: (4) the" proposed 'IW~:lty-s:ixth 'suPpiemental:'" 

Indenture will not be adverse, to theptlblie inter~sti' (5)' 'the 

money, property lor labor to be procured or paid, for' by the 

issue of the bonds herein authorized is reasonably' r~qU.irecl 
, , , 

",'" 

for the purposes speeified herein: ' and' (6) such (p,urposes; , " 
" 

except as otherwise authorizedfor:acc:rUod int~rest,.arenot,~, 

in whole or in' part, reasonably c:hargea))le to' oPerating exPenses 
. , 

or to income. A public hearing, is not necessary. 

On the basis ,of the foregoing findings we conclude 

that the Petition' for Modification should" be: 9r~ted,. 'rhe,' ,. 

action :taken herein is for the pW:P:ose; of 'th.is' ,procee~:tng'only , 
, ': I', ." 

and is not to be'construed as indica;~ve" ofamounts:to-be; 

included in proceedings for the detemination of just and 
""" 

• j \ ' 

• : ,'j 

reasonable ,rates ~ , ',-. .' 
'. ~:', 
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FIRST' 'SUPPLEMENTAL . ORDER 

IT IS ORDERED that: 

1. Southern California Edison company may execute· 

and deliver a 'l'wenty:-Sixth SUpplemental Indenture in '~e' same' 

form, or in s'UJ:)stantially the same form" as' that attached to: . 

the petition ~~~ Exhibit E~l • 

. 2. Southern California Edison Company may invite' . 

the submission of written sealed bids for the purChase of not .. '. ' , " 

to exceed $7S, 000" 000 aggreqate principal amount of its:'First '. " . 

and Refunding Mortgage Bond.s, Serie~ '1', Due 1991, such invi-
" , ,',''It' 

tation to be published at least five days prior to the date' 

set for th~ opening of the bids. 

3. SOuthern California Edison ·Company may issue,.' 

selland deliver s~d bonds in the aggregate principal· amount 

of not to exceed ·$75,000,000 at 'the price offered in said bids .. 

which will result in the lowest annuilcost of money 'to . 

petitioner calcu.lated in the' manner provided in::the statement 
" .. ' " 

of 'l'el:mS and ConaitionsRelatingtO'Bids ,attached: to the' 
, ' , . ,. 

petition as a part,:of Exhibit F-l~ 

4. Southern california Edison company shall use .the' 

proceeds fran the sale of said'bOnds for thepurp6ses ,set forth' 

, '~. 

in the petition. '-: ,,' 
',.,' .. 
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s. Immediately upon awarding the, contract for' the 

sale of said bonds, Southern California Edison Company shall ,,' , 

file a written report with, the Coiamission showing, 'as to, each 
, , 

bid received, the name of the bidder, the' price, the~terest 

rate and cost of money to, petitioner based upon such price and 
c., .. : I 

interest ra'te.' ", 
,,", 

·r'· 

... ,~~ 

6'. 'Within thi~y days' after the issue and sale~ of 

the banda. berein authorized, Southern. california Edison 
, ' 

";' . 

Company ~l file 'with t.h;e Commission three ,copies of"its ' 

prospectus perta; ning to sru.d bonds. 

7. Within six months, after such issue' and sale" , 

southern: Californi~ Edison Company' shall file ',wi tb the 

Commissi"on a statement, in lieu. ofa report under :General, , 

Order No. ,,24-B.,. disclosing the purposes for which'the'bond' 

proceeds were used. 

'S. Decision No. 69978:, dated November 23, 1965·; in 

this proceeding is hereby modif~Led to the extentthatit:is . ' 

inconsistent withthi.s decision. 

9. The effec:tive:date' of this First SUpplemental 

Order shall be five.· days after the da'te- hereof'~ 

Dated at" San Franclsed' , california,. this 

a6~daY .of APRIL' , 1966. 

....... , .. ~:::.~/.': 
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