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G:Llroy Telephone CQmpany requests author:.za.t:.on £rom
the Com:.se:.on to issue and refuncl cer*t:an.n proma.ssory notes m

the aggregate pr:.nc:.pa.l amount of ]$200 000
)

Appl:.cant owns and oper 'tes a; telephone system serv:.ng

2 pomon o.-. Santa c1ara Coun'i'y‘ 1n\{ and ‘around the c:\.ty o:: Gv.lroy.f

The appllca%.:.on shows that, a«; of March x31, 1966 the company had .
promssory no;.es outstand:.ng :.n .n:avor oﬁ BanJ-: of Amern.c:a. Nat:.onal

[

Trust a.nd Sav:.ngs A..soc:.atxon in the tot .a.l pnno:.pal amount of

$500, 000, t.he ;proceeds o... wh:.ch ha.ve 'been usec‘l .uor construct:x.on
purposes.- Saz.ﬂ note :x.nclude an m’aautho.c:.zed $50 000 renewal
note payable more than twelve months aftor the- date of the

l
original: note :and $150,000 of othe:: shor1*—tem notes :.ssued

pr:x.or to September 30, 1965. " . 1“ (‘
_ In t.'m.s proceed:.ng the company proposes to extend

v

the due date £or repaying - ~.he moebtedness represented by sa:.d
notes aggregatmg $200, ooo. '.L‘o enable :Lt» to accompl:.sh such

]
objec*:.ve, appl:.cant seeks authorn.
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in the agg'regate prn.nc:.pai amount of $200 000, and notes .
refunding the same, 2ll of wh:x.ch w:.ll be' due’ and payable not '
later t.ha.m September 30, 1966. \: The notes wn.ll bear :.nterest
at the rat o ©Of 5-3/4% per anmm‘a. i; |

| ' -
J‘t appea.rs that the ban]c a.s w:.ll:.ng to: renew short-‘

[

texnm loans and to mc::ea.ae the 1ln.ne o1:. cred:.t pend:mg completxon‘* -

of appl:.cant' s axrangements to obta:x.n' pemanene f:.nancmg pr:.or

to September 30, 1966. - ‘ | R
’Ihe Ccm:n.:.ss:.on has cons:.dered th:.s matter and f:.nds

that: (1) wthe proposed: notes ar:e ;.or!proper purposes, (2)~

the money, property or labor toA be. procured o:: pa:.d for ‘by

the issue Oa. the notes heee:.n authorn.:.eo :.s reasonably requ:.red

B _
for the purposes specified: heren.n- and (3) such puxposes a.re
not, in whole or in part, reasonably chargeable to operat:.ng

expenses or to income. On the bas:.s of these J.n.nda.ngs we

conclude \.hei. the appl:.cat:.on, as amendeo, : should 'bo granted.
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a publ::.c heer:z.ng is not necessa::y i
:

The auﬂzonty hez:e:.n granted :.s for the :.ssue oE

notes and :... not to be’ construec? as :.nd:.cat:.ve o». amounts
to be :.ncluded in proceodmgs .;.or t'he determ:.natlon of 3ust

and reasonable rates. ‘ : ‘\é“
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I'r IS ORDERED that- ' w\
l.}‘; Gilroy Telephone C‘]:mpany ‘may :.ssue a proma.sso::y

or noees, and notes reeundlng sa:\,d notes all bearn.ng
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matur:.ty dates pr:.o- to. October l, .}.906, a.n the aggregate pr:.nca.- -

ral amoun o; not ..o excead $200 000 for the purposes speca..E:.ed
in this proceed...ng.‘ ‘I‘he notes shalL be in | the same form, or :.n
substant:,ally the .,ame :Coxm, .as that attached to the amendment

the appla.cat:.on, and shall bear :nterest at a rate of not to
exceed 5—3/4A per anm:m- . :
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\ £

‘2. G:.lxoy 'relephone COmpany snall f:.le with the
Cmm;ssn.on a report, or reporl:s, ag xrequ:.red by General Order
No. 24-3, wh:.ch order, :.nsofar as appl:.cable, :Ls hereby made
a part of th:x.s order. : \\ “

m .EW

-f‘3‘. 'I'h:.s order shall become efa:ectn.ve when G:.lroy
Telephone Canpany has pa:.d the fee pxescr:bed by Sect:.on
1904 (b) oi the Publ:.c Ut:.l:.t:.es COde, wh:.ch :Eee :.s $200. :

‘Dated at -m; gm Cal:.form.a,
this _[p™ day of ' MAY ; 1966
\\ ) . ’ 1‘.
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R ‘Cm_:.s f;.oqe;s,

Cormissioncr Petor E. Mitchell,. wmg,
necessort y absent, did. aet’ wrticipa‘to
11.1:6 d:!..po..mion or t.h.'!..» procoeding. o
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