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BEFORE:, 'l'BE PtlBLIC 'O'I'ILITIES COMMiSSION iOF THE STATE .. OFCALIFORNIA,: .' 

: . -I il~ i: "J,". ~,~:" "'i' 

i , 
, , 

Application elf )1: 
)'! 

, )\' ~. i TEI:EPB:ONE ,COMPAN:(, 
a california icorporation, . " 

J »\1, 
' 't \ 

for authority': to· renew > I'! 

certain prani!ssorynotes. ), 
__ .. _. ____ Il ___ . _____ --J) \i 

i, 
i 
\ 

!, 
Ii 
, !~ 

OPINION" ..... _----' ..... -
" 
" 

:. Applicati6n:No-.~.8362 
t Filed~.,·' .. Mareh:.·.3'l,~',: 1.956", '", 
i, .. ' 'and'Amendment,'-:<..:- ' 
i"Filed,' 'April:i.:21'~;:: ]:'966>' 
r' , ".'0:': ,,;'" . " 

i ~ 

Gilroy Telephone Co~pany requests authorization frOm 
... \1 I , !::' . 

the Commission to issue, and refuncl cer'tiLin promissory. notes'. in 
I, " ' 

the a9gregate :principal amount ,of \:$200,000. 
, , I I, '. 

Applicant owns' and i:>per~tes a! telephone system serv,ing , 
, , . I • 

"," ", 

'., " 

a portion o~ S~ta Clara coun~~ iJ and' :'around'the City .of Gilr~y .• 
; I' I ;1 \: . I • , I ' ,'~, " 

.! i, ,":1 I; II" (' ,.' 

'.rhe appll.ca'l:ion shows that,. a:J'of March \31, 1966, the eomp,anY"had . 
, '!:, i ' • .... '., " .:i:': 

promissory no·tes outstanding in favor of::' Barilt. of:America, National 
, , I !"', " .: ".1:,. 

Trust and S<l.vi:D.9's Aasociation' in the totle.l principal' amoun:it . of·, . 
,: : '. \:'. . ,'.,.>,".;:',' .. 

$500, OOO~ the proceeds of whl.ch .hare beell used. 2or, construction 

purposes.· Sai:c! notes' include :'an, ~rlautho;eized.· $50,. o~o ren~aJ:: 
note payable lUI:)re than. twel ve:months aft.~r the' date of . the:: , , , I~ 

original: note 3lld $150,000 of othe~ shor1:-ter.m' note's' isBU:ed. 
i' . t 

prior to", sep~r30, 1965. . i: 

Ini this proceeding-the c6mpany:,:proposes .to. extend 
, ! .', I, ,!,'.' " , .' ii, . 

the due date i for repaying-the ~<Sebtednes,s represented by said 
.1,'" ,', ii' ,'. '. . ':.' 

notes aggregating $200~OOO.TC> enable it: to accomplish such 
i I I I" I' " ,'.; .. 

I I I'· '~:I \~ . 'i~ . , .' :'..'" I. ,t " ,'. ;Ir ,,' ,'. 
objective:, applicant:, secl~s authority to, ·issue a.'note"~,or,no:t:.es". 
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in the agg:eesate principal a:m.ountof 1$200,000'; and notes 
, ,I", 

refunding ;the same, all of whi6hwill be, due and:"payablc'not i' 
\ ,I ' ", 

later than: September 30, 1966. 'l'hcn:otes will, 'bear intereSt ' 
, 

1 

at the rat~ of 5-3/4% per annum. 

1.t appears tha'l:', the~anI~ i~ willing-to' renew ,short- ' 
i , I' , ,i '., ,','., "., 

tem low 'and to increase the \ilined,feredit pending cOmpletion 
, 'I' I· ,,",,".,':',: 

of applical:Lt' s a:rrangements to' !:obtainl: ,permanent' f:i.nanci~g,prior ",,' 
, 1 I' " 

to September 30, 1966. I: I, ',',.', ' 

1he Commission n.a::l consider(~Cl this matter ' andf:i.nds: 
1 \ 

I' I i 
that: (1) :the proposocl notes are for I proper purposes: ' (2) 

i, 'I:;'.' \ 
the money, :property or labor 'col: be, procured orpa'id for by. ' , r 

the issue of the notes herein a~lthorize~ is reasonablY' required'" 
I' 

~or the po.x:l?Oses specified' her~in: ~d (~), such'·puxposes 'arc' 
I ,I. . . i' 

not, in whole or in part, reaso~'labiy chargeable to operating' 

~ses or:: to income _ on the basis 'c:f these, f:i:ndin9'swe 
I' II ,. 

II . \1,' , ," . " , 

conclude th.at the application, as amended'~· sl'lould, be, granted. 
" ,I, 
I· , '1-1 

A plWlic b.e~n'in9'is not. necessar:y. 
~ , ' I 

The authority herein 9rant~d:: is .for, the issue of 
\' , ,,: " . 

notes' and is not to be' construccl as ini:1icative ,of,amounts 
I: I, ' 
.' I; , ,,, 

to be included in proeecdin9's~or,tbe ;:letermination' of,just. t ,," . 
and reasonable rates .. I: 

[, 

:' 

I~' IS ORDERED that: 

1.:\,1 . Gilroy , Telephone cbmpany ~may. issue ',a "pranisso,ry 
I '. 

note:, or not.~~s, and notes refunding sa~dnotesail beari:~(i 
I, 
I 
'\ 

, .' 
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.. i' i, , 
maturi ty dates~~ prio:: to oCtober 1" 1966,,,, in' the aggregate princi'-, 

I: 
pal amount of not ~o, exceed $200,ooi) for the purposes'specified 

I, t ,r 

in, this prOCeeCl~9'~ Tbe notes shal:L be, ,in the same form; or' in 
,'. iii, ' 

substantially the' same fom.,: las that attachea to the'amendment:,:' 
, !..': \ i;., " ' ,,]: ' . ,,' ',' ' ',' ,:' ,':' ',;, 

to:the a~pl:Lcation,and shall:\:I;~,be~ l;nterest atn rate of,notto,' 
: I' 

exceed ~3/4" per annum. i, 
I ' ,I 
" ,I 
> 2. Gilroy Telephone Company' shall file with the 

: I, I ',',,',', 

CCltlrdssiOl~ a report, or reports, as Ireqo.ired by Ge:neral, Order 
'I . • 

,',' 

No.' 24-B" wbich: order, insofal~ asappliCabl~, i'shereb:{made'" , 

I .' , a part of: this order. 
". 
" 

I 
I I 

'Ihl.s order shall becom~ effective'when'Gilroy 

Telephone icanpany bas paid the fee prescribed by Section 
I "i' ',1 • ,,' r • • 

1904{l:» of the Public: Utilities Code'~: which fee is, ~200;' 
I 

I,Dated, at _____ ..iiN;ww.'!PI...i.t ... 'ran=.:CJJ=~::·:.,., _...;..." Cai'ifornia:~ 

this ~day of _____ M_.P>.Y,;;...'_',_4 __ i" 1960. 

Co=1ss10nCIX" Petox" E. M:Ltchell.b~1ng 
nec~s:;o.ri:!.~' n"oson't ."d1~i:lO't: ~"':rt1,c1pato' , . 
in Ithc 'd1zp.oSi t:1.0:c. 'ot ,ti11s:,procCGc1~: .... , .:.! .. '.1"', . ',", 
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