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In tb.e matter of the .sluthorization :£c>r ~ 
Robert E.: Shields doingbu.siness as 
Tahoe PiUes Water CO.:I: to sell and' : ApplicatiOn .No:.4828S 
w. c. Fr~st, an individual, to p\1rc~ase (Filed March 7 , 1966) . 
a -puil>11c ;llti1.ity w;;Lt~ system known ,as ) 
Tahoe Pines Water Co. ; and locateda:e ) !' . 

Tabor P1n:!es, Placer Co'unty> California. ~ 

'\ 
, 'I'"~ i . i ..•• 

o "p' IN' "I·.O·N 
~ ,_.- ' .... --, '..-' ~ 

]: 

!: R~bert . E~ Shields desires. 1:0 sell, and.W.C. rros·t"desires'· 
I . i: \~ ( " i·" , '.,' 

to purchase ~ a pub1:ic utility !water system. known~ as,Tahoe~ines .',' ' ... 
. I';: ,ii'~ I;:' .' . r~" '. . , " , ., , ", . .'. ." '.' .' \ ", ' .;, .:: 

Wate~ Co·.;' A copy 0:£ tbepurchase· agreement is attached'tC>'theappli-:: '., 
Ii,' , . ,-I, ' . 

catiolu. It provides that .Shields: will . sell and Frost .wi1.ipurchasc~~· 
I :' '\ . ~ I; • . ': ';, • . .. ," • ~ i ~,' ... "':" " . : ' "; .:' . . " . 

the water I: system free of encum.branceSr for the sum ,of$S·".OOO'"and: 
i j: , ! "l . :,;' " \;. . " . r: " " ,,' '. " ,', I '., ' • <" ,,':" .~, ": ' 

recites that Frost' 'Ilasi full knowledge of '·Cc)'I:m:niss':£.on Decis:tons~ Nos~, 
'I .1: . ' ': :: '. '. i': . '. ., . . ,:"'" '. " .. :,' .~. J', .... , " , "'.' . , 

7001~. and i 70316, ,: in:, cas~ No - 80~0" " re~,Fir:Lng . cert,a!u :ltnpt:oveme~ts:",in:·. 
and t:c> such system.!: I: 

: I: ' ',.( I 
!ApplieantFrd,st: is p~esiderit and' sol~ stockholder·~f:;T8h~e, 
I I I : I' • " 1\' ",' , " ",' 

SWiss'[ VUlJage', Inc., a ~orporat:ion whichhasdcveloped~, Tahoe' SwiSs. 
Ii' I, ,:, 1 ' I . , . 1 ~ ., "', 'r : " ( • _ • " '. : , ' :, .. :. : ".",:' " ", '''. ,:;. : 

VillageSUbdivisiou;. He also owns .anl:loperates~Tahoe Swiss> Village ' 
1 . ii' . I , • : • .; • ; 4 ", • : • '_', 1 ", ~" ' , " , • 

Uti1:tty~ a:' public utility operating.a:::water·system'adj:o,ining:,the ' 
, '1~.,.·' I, , " ,',': :;., J:" \" ", ,11;' , . . . c., "', ..... ,>,"~. \ ,," ".. '", ~. . . 
. Tahoe!' Pine~~ Water Co • system. . I . : ' '.'. . 

. I. ~:io- protests: hke beJrece:[~ed:" . The,'appl~cationd!~C:l?s'e,s ' '. 
'I:, ': .' '..: .'::' . . " . . . .' " ." '.:.: 

that l(ost I!: iSw111~ ~d' 'abl,e ito' opefate, th~ Ta~~e:~:'~:ne$: w:a~erco~" . , 
I' \. . ',', ) I·,. , I"" " ... 

system. " 

Decision No., 70015,. dated' 'N~v~ber. 30,: 1965~a.mended. "by ,: "" 
, I . , 

I , .' "[ ", . "." ..... '" 

Dec1s£on No~ 703l&~ 'ClatE:d February 8, 1'1966.,' in CeseNo.:8030,'~requ:Lred;.,·, 
: I' . '" , '\' ' .! ", " 

I I ,i:. ,!.: " [',,'," , '.' ... ,'.,"", ", 
~bert!E_ ~elds > . d,c>:1ngbusin~ssas 'I'ahoePines Water 'Co·." ,to': ~'e" 

I 'I, .,' I,' I • ',' • .', .'.,,' ',", f " ,:','~.:., • • :' r 

certain iuq:l~rovements': inithe: water system on oX' before'certainspeci~ : 
, 

fied dates ~ those orders were made as, a result" o,f findings by the 
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Comm1ssi~on, folloWing\an 1nvestigat:Lon on,its: ownmo~1on,t:hat'the', 
1 • i' II ~ ..!,' r. ':' , . ' .', ' " . . , I, :'., .- ' , '\ 

water system rails! tol meettheminiallum requirements,'o~GeneratOrder" ; 
't' \\ ,II 1\' \ _ -\: '. '" :. . .. ~ 'I' ' ',' " " ' . 

~., ~03 .£ILUd do~s n~t ~rovide \reaso:-'-8:bly adequate se~~e' 'to<, present ;' 
I I Ii ' "\1 • " ' , 

and prosllleetive customers:.. l: " 
,.' r: 'I • " ,\' i: , , " 

" \\Public c6nv~ence bd:nec~ssityrequire, the·'!mpro'Vement:s, 
I h :"" I Ii . ,I \. I' . • ,. 

ordered :L~ Dec'isio~ NoL 700is~ .!h~ ~,rder i.n' said: decisi6n is to;. ' 
': . \', . .'~ ',~: ' ". \ \\ ': . i'; . , '. ' . . , , -

Robe~t E. I' Shields, an individual. It: would be, . adverse to:, th,e 
, \ • 'I 'j . ,. '\', ' \',' ", "I '" 

public interest ,ifsa1d impr,ovements ;are not made. 
: ·i: :\. ';"1 ;', _ .: ,\ "~ .' 

\:We find, :tf ~T. C'. Fr,ost st!l;>ulates he is bound',J>y the 
\' .,. ,'. ' . 

order! in Decision No. ~0015, as amend~~d by ,Decision- No .• 70l16,'in ., 
,: '!", ,', ,J. ,I I, '. ' .' . '. ~ 

place \ar1d\stead of Rob~irt'E.: Shieids~ that' the' ,proPosed.·trans,fer,': . 
; \: " I, .\', • I:: ". ,':. " " ' "',: . , ",":, ,'_'"," '.'.< .,'.," ,r t, )",,":: .:' .',' :. 

will not be adverse:tothe public' fnterest: aud.that 'a':'publ!ehear!ng 
I, ' " I"" . , . 

II: 

is not nect~sary. \ 
I' \.' \ . \ ~re couclude'that the- \app11~Jtion should 'begrsnted:'4s " 

\ I ' I" , . 'i.i .:\ "1" I, ."'" !" ,.'. ". ' .' .' ' '', .'. , '. 
provided it1~the followUlg order:. !he .~ct1on, takeu'hereindoes not 

;,' 

'I, 

I . I I I I I 

·:·co~ti~te '\~ fiudinS ,of 'lithe val~e or original ~ost.' of th~' properties:,', ' 
II '1'" " \. .:,' " , 

• .; "., 1,1,' • 'I \.' 1\ 

,~·.~:authOrized to be trans,f~rred· .. · ' ' 

\ 

\ 

" " , 

\ ' 

..... 
I 

ORDER 
~-~- ...... 

I I 

IT. IS ORDERED that: ' : 
\ ~ i ' ; i ~ 

,l~ Ro'bert E. ,Shiellds, an individual", is: authorized,. after. 

t:he eff~tiv~ date he~eo~l and' oul\,or. bef~~eMareh f, 1967,to,'sell ' 
It, ". 11' . t . ;,;, . '\ :1'· \:. ", ','. " . ' .. '1"',' . '" . '"; ,. 

the, propertit~s 'descdbled in, this :3l>t>lies~tiori which-comprise'.'the" 
. .'. " \: . \~",' .;; \ , . ';' ' '. , \f; ,", '. _ ',I , •• :", '~' ,'.' ~" ,,' 'T ' 

publiC; utility water system., known as Tahoe Pines: Water Co',. to' 'W ~:c. 
J. ~ , ,Ii' " .. " 

Frost,; ~ individual, for:,the sum: of $501'00, upon conditiollthat" • 
, ~'. ! .' ' " 'I: " ," '.., .'..' ' , , . ' " 

w. C.Fro'st, !firs.e shall" f~le in. this:prt)ceed:tng a ,verified, '.state-
" . ,I \: , 'Ii .,1,' . :', ~' . , ~\~ , . . , . .,'..:', ", <' '\' > ".' ' 

merit that Decision' NO". 700,l5, dated November' 30'., 1965-, as,' amended: 
I \:,' II 'I j i ;1" _" .\ .. '~ '". " 

by Decision No. 70316, ',datl'!d· February 8, ~,1966) in case NO'. '80,30, 
'\ I I 'I' , I I I, ' 

d:i%ected ito Robert E. Shields, shall be binding' upon W. C .. Fros,t 'and', ' 
I \ \,'. \ \: 'I ~" • • I • .' , ' ' , 

that he ~1 ~ake the 11:nprovements\ and will'submit the.'m~nth1y. 'reports:':'" 
S-peC1£!ed\:tn ~aid; de~is~~\ as ,thO~gh'he \had.originaliYb~en·brJe;ed:::'.,:· 
.' ' - -: \: ' ; J "' '.,' . .' ",' " >, I":: :" >, . 

to do, sO. \ .: . "( , ' . 
I 
I, 

I 
I 
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il 
'I 

I" , 
, ", 

\ It ~, J , 

" . '.! I !,.:'....... ." . 
2.W:.tth1u thirty I\,days after thE~consummat1on' o,fthe:trans~er' , 

here~ ~t~orized, w. ,cJ F~ost :,shall~lot1fyth~ C~~;s,:f.on,.:tn.- , 
1. ',1.. '.\ : ( , :.,.... .. 

writiug, of thatfaet and withinsa;[d:per:lo.dshall:'f:Ue ,w!th t:he';' 
\ • c. : II " ~ I ' • " ". ,i', . . ' . '\ :.', • .... :.'.r~. , . [ . . . , 

Comm1s\sion \a true coPy.o,f any, b111·of.'ls'aleorother ins~rument~'.:of:. 
11.\: .:. '. ,i, .',' .... ,; ,. ,:" .. , 

tr.an:sf~r whtch may be, ex;bcuted'tO"effe::ts~eh trausfer." ' 
\' . ',I. \ 'i: '. ..... ". . ... .' . . 
3. kEter the ~ffect:tve. date of this' order, and no~ ..less than 

. i ':'. .1 • I. .' " • ·,c· ...... ' .. ;r;., .. . ... 

five<i3ys ~~fore theldat(~ of' actual tr'tnsfer W' .. C.F1"ost shallf11e' 
" ' !, .! i .' I.! ". • . .. ', .' ' 

a notice of I:adoptiouof the tarfffs· of ~.Robert E.. Shields. . Such 
':\ .~ . \ :..' . 'I: . ." ..•.. . , 

filing ',shall: comply with' General!' Order \No., 96-A. The ,effective 

date oil the ~otiee of: a~t1on Sh..ll b~i th": d';te of, actual. transfer,. 
I,'. 'I~ : i ::. " 'I', ". • . . '" .,.... '.. . ,...' '. 

4~ On}. or before thc~ dateo£ actwl1 transfer,. Robert.E. Shields' 
: I,: : 1.1. : . \ '. .... . ::., .. 

shall refund!' ali custcmers' depo~its, and advances for: constrUction;. 
. i . i I: . ::; •.. \ . .\,~. '.' .,.. •• , ••.• '. '.' , 

; if any, ':whieh are due. 'and \ payable' as off the date of traris'fer~ 'All' 
i i :, ,i ,; .' i . . .' .. ,... . 

unrefuuded deposits and a~vances isball b.e transferred.to,W~,C.Frost~ 
! ,II, iI" .' ii . . 

who shal.;l be\,responsib;e f:lt' theif refun~7 when dUe,. 

5.', 'On ior before the~: date: of actua~L transfer,' Robert·'E,~. Shields.'. ~ ~ , 1 \ I 1. , ' 
i Ii " . I, "1 • i '; . ' . 

shall deliver!: to W. c. '!Fi-o~>t, who: shall: rece;[ve and,.' preserV~" all. '. 
'. . \: : '. ii', .'. 'I' , '::.,. .'. '., .' .'.' .... 

available records,memo:.ranCta and papers ~~rta1n1ng to: theeotl.s.tr:ucti~n 
\ ~. • . i : ! : . . . ' I : . '. '. '. , " .' . . . . 

and operation';;of the propeities ,author1Z~d herem'to be trans,ferred: .. ·· 
" ii':. Ii . : . '!' '. '.; .... ..... ..' ' .. ,!'. :", 

6. After the e£fecti;ve date! ofth!\s order ,.'and'·· not ·les~.than: 
• \, '. .', '. I" ..' .' I .... 

sixty days after the date ,:o.f actual' trans:E'er~ w. e.:" Frost shalt;· . 
~. ;: T' '" '. , 

refile tariffs\: of the :Wl.l~ter::ii·sys.tem, . i.ucl~d1ug atar:tff.serv!ce, u:ea . 
,. I .. ,' 'I .. '. . r' .; ., ..... 

map, clearly llldicatingthe i!boundar!es.of\the servf<:e:~rea "the' 
. ..' . ", .. ;i .\, '.' ,1,' ': . ~ .' ":. ' . . '.' 

presentscbedu~es of rat,es:, :llappropr;iate generalru;es,and> copies' 
I' I 'I i' I' . .. . 

of printed!' 'foruis to be u~ed' lin deal'!ing wit\~ customers.· Such'. filing. 
, II' . !" :1 ':'( .!',... l' 

shall comply nth General Or:der NO.i. 96-A. ' 
I' I . 'Ii'" . i. '" .,... .. 

7 •. W. c.i' Frost iniltia:Lly .shalldetel:m.1ne thedeprec'!at'1on rat~' 
.: I I'i.', ." '\1, ' ..• :.,.... '.' , " .'. 

by (1) subtracting the estl.WLted ·.future: net salvage' and thedep.re~ '. 
. . . .' , ·:i,. ii '., .,:, ...' " .. ' . .... ..... . 

ciation res~rve ': from the original cost . of:pl.ant ;. (2) .• diyiding the:. 
• ~ • \ \ . '1 !\ . . I 1 (0 ' , '. , ' . ' . • 

I I 1\, \ " < \ • 

result by the estimated rem.afning, life of the plant; and' (3.), dividing. 
,I I \1' .' '. 

i the quotient by\the Ori~ ':~ost oi\,pl4D.t.: Hes1u111 r,evi~w.tbe: 
I;" '\ ' , 
' i,i, 

" .\ 
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I.. I .!:. . . 1':"" . . "., 

accruals as of .January' 1 of the year f.ollow1ng> the' date "of' tran8:fer~ 
~ \ I :"" \; I ' ,i,1 .. ' • ,,' • • ' , .' '. " • ,'" 

at subsequent 1nterv~ls 'Iof five: years ;and' whenev~r:'" maj o~ change in. 
~ i II 

'I' ,,' , 

depreciable plant occurs'!. the results,i: of each rev1ewsh8ii'be sU1>--<' , , " I, " 
" 

' ',\ ' • , I 

mitted'?romptlytothe,COmad.ssiou. 
'I 

8., On or ,beforetl~e end of the third· month" after the 'eOllsum-, 
• ,; I :: < ,1', 

mation of the transfer. lr. C.Frost, s~lll ,cause to' be filed:,w1th'the' 
.1 :i' . '" . 

Commission, 'in such formiias it may l>rescr1be, au: 'annual repore.or< '" 
" ,:i,":, i: ' ",'", ' ,,' ."" ," ',' ",' 

reports, covering, the period'commene1ng'.with the' f:[rstdayof~ the 
• : ' 1,1 i ' I" , " ' " ',' 

year' in 'which, the transf~r, is consummat:ed: ,to and including/the' , >' 
, :!, 

effectiveda,te of the' transfer,. 'i 
'I' 

!, 
" • . • . , • \ II ~: : • ,,' . .: . ' .', .• 

' 9. Upon compJ.et1~llof the1sa-le and ,transfer authorizedhereiu' ,,' 
" " " , ,';i . : ',' "" ,,' ,,' 

and upon compliance with .1111 the; terms .ond' eondit£ons 0'£ ,this order~, 
j ~ , " , I ~. .' . • ' I. I' , • •. • 

R.obert: E. Shields shal!lstand relieved' c;f his public ,utility'obliga ... " 
I '., ' I:: I "'). ;" ~~." " • '" 

1\ I \ '¥', 'I"' .'. 

tions in connection with the utility, sys'tem herein 'author!zed;' to: be 
I, II i,:r ,. ,j" I 

transferred. : .,' i'i ' ii' , " ' " 

Tb~ e£fec~ive d~\te of this "ord:'er Shall~,.twenty:'&.Ys:':;,:':' ,,' 
"'i: > \: ~, , : 1 • " ' ., • • I ~, , 
Ii 'I 
\1 I' 

," I 

after the dat:e hereof. 
, 'I! , \' ' ' ",.", 'ZKJ" 

Dated at San Francisco I, ,Californ1a."thls.@ _""" -------------- "', 
day of_' ____ M_A_:Y ____ ~ , 196&~' " 

II . .;" ''',. " 

I' "" , 

'CoZl:lmJ;s~1:~ner 'Peter- '!.: M1tcheU'" 'bo~ng': ' 
,neces::~r:tly abscz::.t ... d1~' '%lot P:tr:t.tc1.})e.te' ," .. 
in ,the <i:l~pos1t1~n:ot ,·th.isP:rocoo41~'; :: : 
' ",;, ., ",.. . 
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