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" ' ,I ' i: :!: "" . '.;'-' 
. M,esa-Cres;t: :iwater Company ih;as fiI:eclthis .,application: 

i i it: ! : i\'" , .~.-, ' , I ,\ " , , ' ."'" ' "":,, ~ '.:-' i:. ~ 
requesting' ;~uthorit'J:\ to' issue $200 ~~OOO' agqregate par· value o~· 

" ' ", • ' '! I ii, :.' i ~ ~' "" ! I' , • , ' j. • ~ r .l, 
its common Stock. :::~ ,i,: .1'" 

i: i: 
~ 1 ' " I \ I, I 

Applieant ::: jls a Californi~: : corporation engaged' lin: 
'. I ': :) \ II: .' , I r / ' 

bilsines~ as\:a pUblic: i!utili t~, provid\i.n9' water .. serri6~; ~n . 'a 
, . ~. j; , I j; I •. ! ' . 

portio:;). :of Los Angcl\els County locat.~d north. ofthe:communit~{,' 
I I,~ ;!, r , !; , : " .' . ".:' '" <'" . ::~ 

of La canada. At thiS: end of; 1965:,. 1:he. utility reported,: 219:'. 
• , ~ ':" . 'I,: Ii . I, .' •• :: .' '>, '. ,< ',' .. ','. , , 

actl. ve servl.ce conne~:ti.ons ,.~clusJ. ve offJ.rehydrants~.' and; 
:' ;', " \ '::1; ::.! ' ;:; .. ; ,0' 'I" ":"''', ,,"( ,"" ,.,rl,,:",··, <,,':' , 

a not utili.ty pl3Ilt ~;nvestment of·$S:2S; 908, afterc3oduct.ing'· ........ . 
, !\: i, !\' . ' . ..' ,'. ".. ,.; 

I' 

i' . ,.' 
I, 

tho dep:eciation :esetrve.. ".' 

In ::;this~p~b.cation t.~e c~~pany proposes·to tssue', ,','. 
. ,~ \ I . ! : i , C I \ I 

20,000 shares! of, its'!~anmo~'stock at\i,their par valu~'of' .. $lO . 

per share in pa~ent iOf debt~' relatihg pri.~arilyto the con~::.,I\.' 
, ,1,\ I 't I I , • 

struetion of back up :lEacilities. ThE~ staff hasmac3ea.n· 
, II . 'i: 

. analysis;' of the utili~~y f s re~ords, in \'ic~nnectioll:with the 
I: I,' il ~\ ' ~ j I I 

;! proposed : stock issue lmd· recomme.""ds a'pproval of 'Such 
" \', '1' 

financing. .. 
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The apl;>lication, shows tll,~t the, companyhas;a. 
, 

relatively_ large ,amount of debt outstanding .inthe'·fo:z:m~ ~f 

main extension. c:~ntraets. ' By Ordering paragraphiNo;.. :2 ,of- , 
< . II' ,'; " , !I 

Decision No. 69%'0, dated Nover:lber\: 16., 1965~ in Ap~licat'ion !, 
:1 '" , , 

'I, 

No. 47245, applicant has been restdcted, fran making ~ertain: 
" 

~urther main extel:lSl.ons or extenSions' of service and~, it seeltS" ' 
,~, ',' 

" 

removal of said r(~striction in" this;, proceeding.; :. 
Ii ," ,"', 
j" , 'I. 

T'tle Conmlission bas considered' 'this, matter and 
'I' 

, " ", 'I, ,,' , 

finds that: (1) the proposed stocl(; issue is for a proper 
, I 

purpose; (2) the imoney, properl..yo:r labor to',be procured 
'i,; ..' .' ! .. , " " ' .. . ',' , 

or paid for by the: issue of the stock herein authorized, is 
I ',\ I", .,' "", 

\ reasonably req:uire:,d for the pu:rpose\':specified herein~(3) " 
, , 

.\ ',:, 
I, such purpose is n01:, in whole, or l.n ,: part, reasonably 

I: ,i', , 
\ chargeable to oper<Lting expenses, or \,toincome: and>, (~) 

I 
I 
I' 

this is not the prclper proceeding felr removing a re'strietion 
\, I, 

contained in said D'ecision No. 69960:,. 
. '\11 • " -, • 

On the ba:~is of the foregoing findings, we> 
ii, ' " , " ' 

conclude that the al:>plication ~a) ,-insofar as it relates to 

, " , .,', 

the. request for the :::removal. of a restriction contairied in" II, 

, ,I, _'..' '. '" " 

said Decision No..; S~;,960 shOuld.be- Cli~ssed without prejudice' 
" " \: " ',' ,"'" " I, ,,' "', ' 

.to the consideratioO:~; of such a, request 'in connection with" 
~ 'I 

'Application No. 

o'tber' respects. 

jl. . ' 

~724~~, and ('0) should' be- granted,inall 
II •• 

I , , " , 

A' public hean.n~r is., not necessary;.' 

" 
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.. " • Ii' ",1.. . 
In loSSU~g our orderber;elon, ... we place' applicM:t 

9_ ,\, - ,', ,;', ' • r " :' , 

and lots shareho1der;s on notice th.a.t we do, not' regard.the 
1 ';,1 .' "", " 

number of shares ~tstandUl9" the Ireta! par value of the 

shares nor the di vi!aends paid as' ml!asuring the. retu:rn:.· ..... 
, Jj,- , l 

"IIi .. 

applicant should· be allowed to ear:~ oni ts investm.ent,:.~in 

plant and that the authQrization h~~re~ . given. is· n()t'~~ , 
"I' 

*c:onstrued as. a finding of the .vcdue ofapp:Licant's., 
ii, 

",:1\ , ,__ '",' 

stock or properties 'nor as indicative of amount.s te>be 
I,' 

. I: .' 

included. in proceeding'S for !the . determination' of :iust~:· .... 
" 

and reasonable' rates. :\: 
I·' 
i\' 

1< 

., 
OR D S.::R - - -.- -..: ....... 

IT ISORDEREI> that:: 'i 

, ,.' 
'. , 
'. 

, . " ,.:\::i: 
1. Mesa-crest Water Comp~y,. on or after the 

" I, ,,' 

date hero of ,me on or be~ore:'Decemb~r 31" 1956, may issue 
: I, .. : 'r ':IL ," r", ","" ',,'," 

not to excced20;,OOO shares of its common' stock'at their' 

par value of $10, eaCh for' the purpo~e specified :irithe,: 
" 

application. 

2. Mesa-C~est '/later can~InY shalJ;f£le'With the 
(I, 

Commission a report,\:or report.s,. as\:required by'Gen~ral'i . 

orCler No.2J',-B,. which order, insof~ as applicable'" "is·· •. 
• \' .1. 

I' 

, hereby ~de a part of; this order.: 
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A.48374 

,c 

I' • " ';" ,<," 

'Ofii~ r~strictiO~:' '3. 

'I 1 

i,i I 

l:n.sofar as it seeks1:he' c removal 
, \ ~ I ; 1 ! I ' , I \'; 

Deci~~i;on No. 69960, :dateCI NOVember:~&, 1965,. ,t):-tis\' ,c 
(I :< I ,. i 
q. . i" I 'I; 

application isd~ssed without prejudice to the! oonsideratial 
:1 i II j \ \ I' • 

, 1\ I • I • 1 

of a reqo.e;st for' s;u.c~ rem~al ::.in eonneeti,on with Applieation' 
'1 . I Ii 1\ I", . ' ,'," " ' \:. :', ,: .> \' ,"I:'" 

No. 4724S~i \' ::ccil 

contained 'in 

hereof. 


