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BEFORE 'l.13:E. PUBLIC 'OTIJ~ITIES· COMMISSION OF THE'S'l'A'l'E'"OF,'CALIFORNIA' 

:[ . t: 
" 

In 'the matter of the 
of 

:1 

ilpplieation 
!,\ ' 

) 
) 
) 

MERCHAN'l'SREFRIGERATDrG COMPANY ) 
OF CALIFORNIA, acorpC:ration~ .' ) 

, ii ' ) 
£02: an order authorizi~9 it' to,) 

,'issue itspromissoryn'ote ' ,.' ') 
:~maturinSlllorethan~ twetl,:ve months' ) 
,after,the:,date tl:1(~,reo~r .. ' ".~ 

ApplicationNo~~'4a4l8; , 
Filed, '. April.·:>.l;;; ,19S6c 

.• I 

.. )1 

o P' IN loiN -- --- --.. ~,- --..~-

,I 

This is an al?plication for a:n. order of the ,Commi'ssiotl '., 
, '. 

~utho:rizing Merchants Ref~i9'eratin9, COl'npany of.· calif6rni~,,'t.6:· 
'1' .' II~ , . . _ it,. . '" :, , I,' ~ . 

~~eeute a Loan A9l=eemeI~t and Guaranty ;md' to' is;sue"aproIXd:,ss<?ry," 
I]. h ' " ',:",."0,",.',:'- '.' ',.' 

note,. or Xlotes, in the !~a9gregate p~incipal ~ount of <not, to:," 
!1 . " ' '. . .~'. I 

exceed $680,000. 
11 

Applicant is \!:a' California corporation condu6~ri~',;"" 
'1'1 ' , !: 

~lic utili tycold sto:~age warehousentOln operations and:, certain 
I' , .. " " . Ii 

nonutility activities: ilo.or near the ei:ties ofMod~s:to., Sarita' 
: i ~: . 

Clara and salinas. The I;:. company's balan;::e,. sheet' as o£:Mue:h'3l:" 
II I - I', I 

I > \'1' ' .:: 

1965,: attached, to the application aspa.rtofE~ibit'A,::h'ows 

",' 

: I, , I 

I Ii '1\ ., 

net c:ur:rent assets of $J~,3S0;612 and to~:al assetsof,'$5,:13,7·~507 •. ' 
" ;11 • , "". ,\~ I • "," '~,. '." \ .' .'r".:,/," ,,' . 

Applicant's lOllg-te.tm de~t and eornmon' ~toek eqUi tY"on said "date, , .' 
: .• . \ ~ " "I, :l·' . ' .., " ". , ' r ' • , ~.' • ." 

. are :shown as $368:,000 3lld $4,14S,&99:,reispectivoly. For'the 
• J ' \; " . ' I,:" " " :' " "', 

year 1965, .the corporatibn reported gros:soperating·revenues: 
• ~ \ 1 I .,0\ ' 

of $2:,272,907 and: net· in.i:omeamountin9' to,$348:,.3:l3:~";:., 

.' 'I" 

'. I 
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The . company iasserts that it', is unable to meet· :the . 
, I' 

I I, I • 

, I I "' •• 

demands of' thepublic:in the MOdesto :area because:' its .. eXi.sting 
I' ," . " 

:' cold storake facili tiE!:~ are inadequat1e.. Applicant· proposes to 
,I 'I 

, increase its Modesto f,aei:Li:ties by COl,:lstructinganew bU;il~in9'.ii 
, ; ~ ': :i . ' I'," L,', . ;\ 
. and appurtenances,. including-engine room .equi;EDent,at :an~~·· "( .. 

, . \ 11i I! . j:' ' . : II " . ,,' " .:, . . . ";:' , " ,' .. ~ :' . 

estimated cost of $63~:;~000. The application shows. 'that :" 
I, )': II . I' ' !' ' . , '. " :,' :, '.: .', . -', > ,'- ~: ~I' .. : 

146;403 squ.ar~ feet of':iifloor space arc~ dedicated' presently 
" , . l:i· '.:". ';. '. .',', '. .: 

to public utility stor~lgeat the company·sModesto.·'.plant~ 
I ::" :, r • 'i'\ . \,:".,1,' 

It appears 'that approxi.m.a'f:ely 29,000 ·ildditioriaisquare£e~.t· 
I' I ':. I ' I, '~ 

. " ' r: i!, . \ 1, I' . ':, ,', • I ~ .., I .. c' i, I 

will be .available in t":bie. new structure which. the. company;.! . 
i '!:I' I ' , I ,.,.1 

intends to 'have in ope:riation 'by: July' J.:., ,'1966"-
':. :: . :::\ :, . . ,'" 

Applicant reJtlortstha'f: it plans also to erect a , 
~ J ; , ; ! i ~ ~. . . i I I ' I ' : ~. ::, u, ":'" '" , 

food processing buildillg at an,est:i:mated~cost:: of $SS,OOO:',on 
:,' :,', - i, \ \ : ! I, " .: • , ' " :: ' , '~ "':: 

land whic:h :i t :~in I~he Mode~to area .. :, S~:Ld:: bUilaingW111,' 
,I 'I!! li\ " ;1' '. 

be leased to a: proCess.;~ of ~reish eggs: ito be: quick. Zrozen 
" I, , I. " "I, , , 

i, 

. '. . .:. : . I: 

and stored :in applicanl:.- s :i:acili ties. : .' . 

In order to defray part of the cost of its proposed· .'.: 
:. . . I 

construction the compan~rseeks authority to· issue a promfssory"::. 
I' < I " :1. ' 

I ,I 'i I, < I " ! "I, 

, note, or nOll:es" in favor of Wells Far90 Banl~ inana99regate' 
. : i ' ! . , .' :, I ' . , " ,,; ~ • " '~,!: . 

principal amount of $6$0 ~ 000,. rlZpayabl!e.in ten equal annual;., 
I I, , •• . 

. " 

, installments. o:E $6S,000 l!e~ch on' princi:l?al, with interest 
" I' I 

1 i I. .: : . 

payable semi~ually <lot the rate' of 6-1/4.% per annum .. ::t1nder:· 
I' ,: ' • .! " ~, ',; '~ , : .. :. ' .:. " : . , ~ 

the te:ms of the propo~~eQL~an eAgreemelo.;t:. 'and Gu~anty II'a<c'opy' 
I, ' !. :: .' ,,' " p 

I> 

of.which is attached· t()the appUcatioi~l~ as:EXh.ibit B, appli:~· 
.',; I: ' ~ " • !' ! ' " ' , ,-: , ". :' '": ' 

. cant' s parent corporation,. Merchants 'R;~frigeratin9' Company~~;' 
I , Ii;, ,. I I ,': .' ""I,' " 

: a. NeW York corporation]l :i; oeSi~ated J~s; quarantor .. of:tbe; .. ··,., 
, , 1 " • , ' " 

I ! '.!' [, I' , I ' . \' I 
1 II \ , i., ' I,' ,I 

lproposee llOt¢, !!or no~~;J.; '1'.'. i., . ,.J 
111 It If"' 

II " " 

':'"" .. , 

I! " 
""I: ,. ' 

I' 
I' • 

, 
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II :1 , i ' , i ::, 
The Commission has consid4~redthis'matter: and 'fil'ldst , ,', 

, :' I I, ,,' "I, 

that: (i) the pr(')~;sed' note, or notes, are: for' pro.E>er;pw:pos~~Si\;, 
~ , I : : ! I , .' i . ! \. . ; ; . ' 

(2) the ex~tion of ol LoanA'greement ,and GUaranty Will ,not,~' 
, ,: " ; ,', , ", j;"', I .,'" •• ," 1 

, 1 " , , ",' "", 

adverse to the public ::interest: (3~ !the mo~ey, property or 
Ii ;,' I ',I ," l' I', " .' • 

lahor to be procured, c'r paid for by! the iss1leof tlie:note;or 
"I ' I' , " 

I I ': it " " I: ,i ", . :~I . '" '. ' 

notes, herein authorized :7.$ reasonably requl;.red for '('the' pur",:", 
;1, I ' I 

I· I I 'r, I !' 1\ I·., ',,' .', ", 

poses, spe::ified herein: (4)' such PuXposcs are' not~\: in:, whole' , 
I: :' ", " ,;(, " j ~': I; , . "~ , .' ," "," l '.' .>, ,:;,.' .,.:., : 

or in part:., ',:reasona'btly chargeable to i:operating, expenses" or to: 
I , ' ,i i I Ii", : ~ . ',. ' \:. , ." 

income: and (5) the: proposedi additiclnal ,floor spaee'is', ' 
i :' ,: ;1; . '1:, . T ,,1,;, ' " ". ,i!. . ,~/ 

pcrInissible :Underse~tion l.051 of tlile" Public-Utilitfes': COde 
, , !:' ii, ' \ ' r ;: ' ':" i, ,;' 

:' ; 'I ,,' I, ' , ' ,] 

without further authorization. : ! :,1 
'I ;, ! 
II , i i ], .,' 

Onl, the baSis, of the foregoing findings, we 
" I,l, ' , , \ ~ , " , ' " I 

that the applic:ationli should be grant~d. A public hearin9 is 
i ii, , I 

: ': I ,! I ' , ' . " \ , : ' I' I' 'i:' " ' ~ 

not I necessary. The :au~:hority :hereirl. :granted isfor',';the'purPose' 
) :; I : I :! " : " ' . ' ! ! ;: , . ,: . . " , . ,~: " , :, ,:", ".,', ", ',' ,', ... :: :' , 

of this proCeeding ol:lly and is not to: be cor:l.struea:as' indicative 
: " :,,:i ' ", " ,: " .' i:ii '; ,,' " 'r· ,;::!';, " , " 

of amounts 'tAl) be included in proc:eed:i:ngs fot: the de~:rmixlation: 
': : ::," " '.:: ;. I: \1: .,;1' .. f! .,' 

of ',Just and reasonable rates. 1 :1:' r \. ( It 
'I il;" i' ~, 

I : 

O!R' D' E'ilt!, __ 1-., __ t_ 

I 
,"I 

, ' i 
, 'I : .. :,:; .1 

':tT', :ts ORDEREII , that: ',: 
, , ,',: .,"'."', II ,'::" , 
'::l.':'~',:or:'~Lfter,:the~effective date: bereof' ,,;md, on' 

" !.,:.., . ;. .:.:: ''1 i I ~" I~ . '~;' "', " 
before September', SO, :'1966" Merchants:: Refrigerating cOmpany of 
• , :~ ,,,:!,.">.':~' . ' ' '9 :~ •••. ~.tl: ••• ':: • ,'~ "~':, ','. t :i:' '. +.. .' ~;. ' '.' :;; " .' :'" I,', ',' 

california, may execute· ::and ,deliyer av'.Loan Agreement 'and, , ," 
", '.", ':,', , :,',,', .. ,,' '. 'I:,"', '" 1."_ . ':,:". ",: .;,',' ,I '. ;,: 

. - . :;, :,'" I,; .-< .. " 
Guaranty,ane ;:may.isStJ~c iapromiss,ory J).ote, or notes, :t.n',the, 
'.' ' • ': I , , ' , , j : • : ~ • ; • ;,: : I; , 

agsrc9'ate . prinCipal amc~t of not to!, ~ceed '~6S0,OOOX: for:'the' 
I. ' I " • I, ".' " 

pw:p¢ses ~i£ied' ui,this proc:eeclin~~ said:doc:uinen1~s'::'Shall" 
•• , ". I:, " i ',' . ,:' :;', <::'::; , '(" 

~ in the same, fo:tm, :¢r, in substantially the'sarne',.fo:cn,,;::;a;s, I:, ;' 
thos'e; attaChCd' to th~\ ~pPlication .. ' I' '", ' :1:' ' . 

,I ,. , 



, . , 

I, 

:,1 

.', 

I'· , . 
\' .' 

\ . . l' 

I, .' .:: .1 ,.... '.' 

2. Merc:han:ts Refri9'erat:i~n.9'.company of California 
L \ \ ~'" 

\ 

shall file with the: Cc:xmuission a relpOrt, 
I , !, 

'or' reports",' as:. 
I. 
I" i :: ~ :1:\ : \. , i, 

required 'I by: General:! ~:der No .. . 24-8;, :wohieh. order', . insofar as' I .' 

I \ \ : I ;; ; , l . \ \ II' . • \ ~ 

I'. applicable,:: is bere1'Y,imade a ':part.ofl' this. order. 
• , : I. i . I : • •• . . . 1. .: ~ ,. 

3:~ This order slla:tl becom~ effective when Merchants'. 

" 

ii 

by 'iSect.ion JL904 (b) 
I, 

$6S0~ 

: Dated, at 
1':1 ' 
,; II I 

Sani Francisco, 
:' '.I 

of ____ M_AY ___ _",1966-. 

.Ii 
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\1 , 
" 
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II 
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I 
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'I 

I, 

. I, 

'-:: ' 

li'-, r " ,.' 
..... ",',. '~:'.' 

thiS,;,yt - .. d~Y.·· 
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