| Deeision No.

BEFORE THE. PUBLIC U‘I‘IJ..I'I.‘IES COMSSION OF TFIE STATE OF CALIFORNIA

| 1
In the matter of the applxca\.:.on SR T 1 o
y“RCBANTs‘REPRiGERAm:ﬁG'COMPANv,” B Applmcat;on No.\484181“t@g;f,1

" OF CALIFORNIA a corporat:.on, L F:.lea Apr:.l ?1"’ :-;:1966 ~1j; A

fo:: an ordexr author:.z:.ng it to
‘issue . its promissory note
‘maturmg moxe than: twelve months
aa.ter the date thereofk._ ' :

or .:r_r.v: :r_

This is an appl:.cat:.on for an order of the Coxmn:.sq:.on;_“f-]gij

a.uthor:.z:.ng Merchants Refr:.gerata.ng Company of . Calz.fom:.a to

i

¢.xecute a Loan Agreement and Guaranty ‘md to :.ssue 2 prcm"‘ Sory_l' _ S :
not.e, ox n°t°5' in the "aggregatc px:.nc:.pal amount of not to_'f"'ﬁ AR

exeeed $680,000. §
V

|
v

Aopl:.cant is wa. Cala.f.‘orm.a corporata.on conductmg

pubhc ut:.l:.ty c:old utorage warehou eman °Perat:.ons and certam fi:. e

nonut:x.l:.‘qz activities in or. near the c:.tn.es of Modesto, Santa , S
Clara and Salinas. 'I!'he“\t eompany s ba.lanwe sheet as o*’ March 31, '_ RGN
l°66, attached to the appl:.cat:.on as pa:r:t of Exh:.b:.t A, s:hows

net curreat assets of s: 350,612 ana total assets of 5. 137;507 S
Apphcant s long—term debt and ccmmon vt:ock equ:uty on saa.a-\.‘ -:date

‘are shown as $368,000 a.no $4,l4!u,699 respect:.vcl _[..‘, For the E |

yea:: 1965, the corpo::ata.son( reported gross operat:.na revnnues o

of . $2, 272 907 and net :.n«:ome amounta.rg to $3 48 313‘;-_.;_}..!“




‘n:e company fasserts that :.1:. J.S unable to meet the

demands o:. the publ:.c m the Modesto a.rea because :.ts e*c:xst:z.ng

cold storage fac:.l:.txe-:s are :.nadequat'e. Applxcant propose.; to ‘;f' R

:.ncrease 11:5 Modesto uaca.l:.ta.es '.by constructn.ng a new buxldxng .

‘ !

)

estimated cost o.n. $635 ‘,’, 000. 'I'he appl.n.catxon shows that

and appurtenances. n.nc Ludmg eng:.ne room equlpment. at an* .

}.,
1j‘ ’

146,403 square feet of floor .,pace ar«» ded:.cated prescntly o
 to public ut:.lxty storaxge at the comp‘my s Modesto plant‘

- It appears. that approxamately 29 000 addit:.onal squarc_ feet”;_ ol

U \‘

- will be ava:.lable in the new structure wh:x.ch the company‘j"“

intends to have in ope:at:.on by J‘uly J. 3.966- AR
: Appl:.cant re’ports that it plans also to erect a
food process:.ng bun.ldmg at an est:.mated cost of $85 000;\ on'

land wh:.ch :\.t ~wns in tﬁe Modesto area.. Sa:.d bu:.lda.ng w:Lll_”

be leased to a processor or a.resh eggs to be: qu:.ck .srozen

\, |
- and stored :.n appl:.cam'-' ;.ac:x.l:.t:.es. ,,;: I

f [ l

n“

In order to defray pa:t oa. the co.,t of :Lts propo ed

constructa.on tlae company seeks author:.ty to- n.ssue a prom:.ssory

\ }

' note, or notes, in favor of Wells Fargo Bank :.n an aggregate
pr:.nc:.pal amount of $6b0 000, rr-payabl»e 1n ten equal annual
:.nstallment- o $68,000 ‘*each on prmca.pal, .W!Lth :.nterest i
payable sem:.-axmually at the rate of 6—1/4/ per annum."‘ Undez-.;
the terms o:t the propocxed Loan ngreeme:mt: and Guaranty,‘ a: cop _{
o... which is atLached to the appl:.cat:.o:a as Exhn.b:.t B, appl:.‘

‘cant's parent corporat:.on, Merchants Rcafr:.geratn.ng cOmpany,i'_“”f

' ‘a2 New York corporat:.on,“ }:.s aes:.gnated .as gua.rantor of th
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'rhe Coum:.szsi.on has cons:.dered th...s matter and f:.ndé

that: CL) t.he proposed note, o:: notes, are :Cor proper purposes-

r] ‘2‘.,“
'.

(2) the euecut:.on of aa Loan Agreement and Gua:r:anty w:.ll not b(.

adverse to the publxc :.nterest- (3) \the money, property oz:
laJ;or to be procured« or pa.zd for by the :.ssue o.a. the note, or‘ .
notes, here:;n autﬁo:lzed is reasonabiy requered for the pui- z
poses spe"'xfxed here:.n. (4) mch p\%:%époses are not, ‘:.n. whole

ox m part, reasoxiab“.l.y cha.rgeable to »opera.t:mg expenses or to », v
:.ncome. and (5) the pro,posed addxtio;nal floor space 13
pema.ss:ble u.nder Sect:.on 1051 of tne éubl:.c Ut:.la.ta‘.es Code

w:.thout :Eu:ther authorn.zatlon.

L
that the appl:.catn.om should be granted. a publ:x.c hear:mg :.s :":

not )neces::ary The .aui.honty here:.n, grantecl n.s for tthe purpoée

. )

"

& Of Just a.nd rr:easonable rates. ‘}- ;
‘w ‘ : J

‘eer&W
I R
mxsonnnmv thats . 0 ‘ R
| J. On oé: axff.er the efcect.we date hereof .md on ox f%f"f o

-1 ‘ '

onl the ba“”'s of "'he““eg‘-‘;’-'né £indings, ,we conclude B L

| before September 30 1%6, Me:chants Refr:.gerat:.ng Cornpany ofv‘-_"l‘:'_ o

o Cal:.i'orm.a may execut'.e a.nd de.‘!.:.ver aw Loan Agx:eement and

1 \ . ", I

G\:aranty and may a.s*-u.e a. prom.ssory note, or notes, .x.n the

E aggregate _pr:.nc:.pal amount of not to exceed $680,000 :Cor the R B

| purposee s;pec:.f:.ed :x.n th:.s proceed:.ng. Sa:.d docmnenvs 'shall

y those attached to ther appl:.cat:.on.“ :
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Refngeratmg COmpany ‘Of Callfornla\ ha.a paa.d the fe«e prescr;bedg,té,,
by Sect:.cn 11-904 ij of ‘i\the Publ:.c Ut::.l:.t:.es COde, wh.n.cli fee :.s
sew0. o
| Da.ted at Sany Franc:.sco, c:ll':.fornia, thi.a
ot Wy |
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Mer‘:hmts Refngeratl-ng Cmpany of Cazl:.fomxa v

shall f:.le w:.th the c«m:.ssxon 2 reeport, or reports, as

requ:.red by General OJ-der No. 24-3, \ 'wh:.ch order, :.nsofar as’ ix

K

appln.cable,‘ is ‘here]:y ‘made a part oﬁ tha.s order.-
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§ 3. This ord!er shall becomg. efiecta.ve when. Mercham':s”\
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