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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA <

Application of The Western o . ‘ PR
Telephone Company. fox author:nty o Appl:.eat:\.on No. 48445
to issue 3,000 shares of Common - ) F:.led May 2, 1966
Stock,. $2S Par Value - s ‘ ‘

opxnxon

'.Dhe Westexrn Telephone vCompany" ie' a Cal:i."fom:'.'a corpo— - ‘ e
ration providing publlc uta.l;ty telephone servzce generally |
throughout 'J.‘rm:.ty County and :.n port:Lons of Hmnboldt and o
Mendoeins Countn.es. In th:.s procet.d:.ng the company proposes
to issue and sell at book value not to exceed 3,000 shares of
its $25 par value common. stock to Cont:\.nental Telephone | |
Corporat:.on, which - appears to be t’he owner o£ over 95 percent
of its outstanding conmon ‘shares. | - |

The reported book value of appla.cant s common stoc}'
as of March 31, 1966 was $51 64 per share, which for 3, ooo |
shares woulgd provzde approx:.mately $150, 000 to be used a.n
:C:.nanc:.ng part Oa. the utility's construct:.on program. The
company est:.mates that $L,700, 000 w:v.ll be spent on plant
ado:.t:.ons up to- t'ne year 1970. -

Accordmg to the appl:.cat:.on, the company is _
negotiating for add;t:.onal 1ong-term borrow:.ngs through the
Ruxal ulectru.f:.cat:.on Adm:.m.strat:.on in connect:xon mth :.ts
extensive construction progects. It appears that the stock
sale contemplated heren.n 13 one of the requuements to be

‘ul...:.lled in qual:.ry:mg for such borz:m,-,gs_ ;1:7"" SR




The Commission has considered EhiS“matterfend.fiﬁdsﬂeﬂf R

that: (1) the proposedistock issue is for a'proper‘putpoee}'

(2) the money, property or labor to—be—procured or pald for
by ‘the issue of the stock here;n authorxzed is reasondbly
requzred for the purpose specmfled herexn. and (3) such |
epurpose is not, ;n.whole or in part, reasonably chargeable j 
jtowoperatlng expensesg or to income. On Ehe'baSLS of these
felndzngs, we conclude that the applxcatzon should be granted.7A

A.publxc hearlng is not necessary.

'

~ In issuing our order heromn, we place appllcant and
lts shareholders on notxce that we do not regard the number
of shares outstandxng, the tota. par value of the shares nor
the dividends pald as.measurlng therreturn applzcant should
be allowed to earn on its xnvestment in plant and that the ‘; g fj;e_iwfj
authorzzatzon herezn g:ven is not to be construed as a flndzng |
'of the value of appllcant 'S stocx or propertmes nor as Lndxca-Y ﬁ”gg” y,eﬁ
t;ve of amounts to be anluded in proceedlngs for the | | | W

determlnatlon of just and- reasondble rates.

o k .~ ORDER

I 1

A IT IS ORDERED that- o SRR R
R ’ l.; The Western Telephone Company, on or after thotfﬁqeﬁ3glg
date hereof and on or beZore August 31, 1966, may xssue and"
sell not to exceed 3 000 shaxes OL Lts common stock for. an |
ﬁ aggregate conszderat;on of - not less ﬁhan $150 000 tor the '[ g'qﬁ'i g(.

pu:pose SpeClhled Ln th;s proceedzng.‘




’ 2. The Western Telephone Cmpany shall fn.le w:.th
~ the Comm.ss:.on a report, or reports, as requn.red by General
Order No. 24-3, which order, :Lnsofa.r as appl:.cable, n.s hereby
nade a part: of this. order. | '
3. The e:Cfect:.ve date of t.h:.s order is. the date

hereof.

‘Dated at San FrAnciscy J Cal::.form.a, th:.s“'

247aay of MAY

~ Commissioners . . .

i
B

Commissionss Willtom M. Bosnett, beisg ,'
necossaruygb.ent dld not p...rtic:rpa'c.o
in t.he di..po..ition or t.hi... proceods.ng

i
"




