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BEFORE THE PUBLYC UTILITIES COMMISSION OF THE sm:ra oF CALIFORNIA o B

- In the Matter of the Apbl:.catlon of
. GEORGE P. LEONARD, doinz business as
. GOLFLTO WATER COMPANY under Section
. 454 of the Public Utilities Code: for:
. Authority to  Increase Rates foxr: -
i Water Serviee. . -

Apalication No. 47984
(F:t.led October 2‘.!. 1965)

Verner R. Muth, for applicant _ o
David F. La Hue, for the Commission staff

OPINIO'\T

- After duec notice, public hearing in this mattex' was held

before Examinex Emerson on February 15, 1966 at Stinson Beach
George P. Leonard (Golf:’.to Water Company) is a oubl:.c

ut:.l:.ty whose operations consist of the collection of water :Erom ’ Co

Sprmgs and creeks on the Las ‘Baulinas Raneh and other propertieo : o
‘nca.. Stinsoa. Beach Marin County, and the delivexy of water therefrom

to St:mson Beach Water Company, his sole customer R RN

l Awplicant's present rates are 7-1/2 cents per 100 cub:x.c :

fecet of water delivered during the summer season and S5 cents per 100

cubic feet for the winter season, w:’.th an annual mmimum charge of
$950 Applicant seeks authority to- increase these rates to 16 centxz S
oer 100 cubic feet for summer water and to 12, eentﬂ per lOO cub:x.c 1

:Eeet for winter water and to :I.nc:rease the mim.mmn charge to $l 20‘0" R

per year-

‘ Exhibit C to the appl:.catz.on shows that applicant eamed’ 1

[
rete of retu:m of 6 29 pereent: on a rate base of $ll 709 dx.r:x.ng thel

Vcar 1964. TFor the year 1963, th:Ls exhib:.t shows an operatz.ng lossl «

The difference between ‘the two years opcrat:tons is almost wholly o
attnbutable to applieant havu.ng added $lS 000 to rate base as a newly
clamed "value' of water rights and approximately $1 600 to tax
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expense. Since applicant's own records "and' “‘show'ing‘ indicatea 196& SR

rate of return (6. 29‘7) within a zone of reasonableness and the evi- o
- dence discloses no substantial changes in normal operat:.ons for the )
{ ' year 1965, applicant's entitlement to a rate: inerease will stand orj’““_.f" o
i £21l upon the issue of capitalizing; "water rights." N R g \.

In 1958 applicant purchased &12 acres of um.mproved gra..,.Lng

land plus ' ter rights" to all of the water ia. Steep Rav:.ne :Eor .as-l’:’::" L

ltmp sum of $45 000. Values of land and of water rights were not

l
I

t'eparately stated, even though the " watex rights are not appurtenant“;‘_-fi” o

i...o the land. Onme of the basic problems thus becomes that of deter- -
m:.ning those parts of the over-all purchase which are respect:.vely ‘,’

appl:.cable to lamd and to water r:.ghts. In an attempt to do so, ‘

xr_- .

applicant employed a land appraiser who is fam.:.liar w:.th certain
land values in Maxin County and of wide knowledge in real estate

“"1 matters elsewhere in California.. His testimony consisted primarily

of land value comparisons based upon prcsent markct values of lands '~3 e

i w:.th and without water. | His compar:.sons showed a range of $40 to

SlSO per acre as the added value of water to lands u.n the general b

arca of applicant s operations. He concluded that the value of the T

wt.ter rights which applicant purchased amounted to $’.LS 000 1n 1958 o
and has a present-day value of $25, 000. Applicant testif:.ed that the

1,‘. -

‘average cost of his 412-acre purchase was $75~ per acre (thus pro-

duc:.ng a total land cost of $30 900). He apparently attributes the_ \

balance of the purchase price ($14, 100) to the value of the right to . )

d:’.'vert all of the water in Steep Ravine. R :
. Water for publ:l.c use in thc St:.nson Beach area has been in
s’mort supply dur:.no the summer months and part:.cularly over long .
weo::cends or holidays when ‘nmoreds of nonres:.dcnts dcscend upon thc~ , "
arca for enjoyment of the arca's recreational facilities. On occa-

s on, the utility supply has been totally inadequate to meet both

permanent and transient demands, and has 1eft householders with insuf—i"_‘.f': i".": .

2=

ficient watex. On at least one occasion the pnblic beach facilitie 5 Col
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use of water had so overtaxed the supply thac che beaches had to be

closed to the public as & matter of fire and health safety to the

community. The obtaining of additxonal water has been and 18 of

great concern to the area. Applicant s dedxcation of Steep Ravine i

water to public utility use is commendable (it is °stimated that such

source nay be equrvalent to one-quarter oT more of the—total supply)

and should. materxally assist in the allevmatzon of the cricical

supply problem. There is no question that Steep‘Ravine water is of

value to thc-community. f B | o | |
In. view of the evidence,,the Commicsion finds that a-rea-e'7w

sonable value of the<water rights in Steep Ravine iw $15 000

for pudlic utmlity rate-meking purposes. | S
Applicant does not maintain.formal books of’account for

kis utility operations. For analyses of operating rcsults, thereﬁ:re

xcliance must be had upon annual reports fxled with the Commlssion’

and upon adjustments made by the staff These, wben modlfied to '

lnclude the $15, 000 for water rights hereinebove found to be reason-‘3;~‘:

able, indicate results of operatlons, for the year 1965 as. fbllows- o

. Summary of Results of Ouerations |
esent tes ~ Year .
Operating Kevenues |

Operating Expenses. B
Before Taxes and Depreciatxon .
Taxes- - , '

Depreciation

Total Operating Expenses i ‘l

. Net Reveuue .
Rate Base CDepreciated)
Rate of Return

(red figure)

It is apparent that appllcant is in need of and enCLtled

o increased Tevenues. Ihe.CommLss Lon fzn&s (1) .a rate O; return o_ff1_

approximately 6-1/4 percent to be reasonable for'this utility Oper- o
ation, thus requmrzng a net revenue of $1 750 and a gross revenue of&«“
$4,150; and (2) that the-lncreases in rates and charges'hereinafter N

authorized are Justxfied and that prescnt rates, lnsofar as they

-3-
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differ from those authorized herein are for the future unjust andfj",‘ SRR

‘mreasonable. ‘ : L «
The Commission concludes that the application should be o
granted to the extent set forth in the: follow:’.ng order. B |

IT IS ORDERED that George P. Leonard (Golfito Water Company)
is authorized to file with this. Commissiou, on or: after the effective
date of this order and in conformance with the provisions of General
Oxrdexr No. 96-4, the tar:.ff sheet attached to this order as. Appendix A

and, on not less than five days' notice to the publi.c and to th:'.s |

Comm:.ss:.on, to make sa:Ld tariff sheet effective for serv:’.ce rendered;f(’-';f o

on and after July 1 1966.

'J.'he effect:.ve date of th:'.s norder shall be twenty days '

after the date hereof _ |
San Francisco

04 " Dated at =R S , Californ:ta, this S
;[ HAY | R

day of '

COmmi.s igner William M. Bennott being
necessavily absent,: aid not: participato




" A L798L oH

Schedule Vo. €
RESALE SERVICE.

APPLICABILITY

W

Applicable to untreated water furnished for resale.’ ) Coel
1 ) - . . . o -

'I'EP.RI”‘ORI

' Stinson Beach and v:.cmity, Mar:!:x County

. o RerMomth
| Yonthly Quantity Rate: . R R
For all water de...n.vered, per 100 cu.i‘t. | | $O.13. )
prrvsl Wintmom. Charge: _\ o Per Yearff{';r’:* -
For each"éustomer . :.. _ o - $1,200.00 ‘f e

The Anm.al M:.n::mm Charge wi'L'L entit.le 'bhe cus'tomnr to an
anmual quantivy of water which that m:tn:imum charge wi]l
purchase at the Quanti'oy Ra.te. -

i
I
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| SPECIAL GONDITIONS

: ‘ 1. '.'Che charge for ma.t.er used will be b:Llled 'ronthly at tl*e quantity
- rate. If the total of such dillings for the year is less: than the anneal |
: n...nﬁmm charge, the rema.inder will be billed a:t the end of each yea.r. e

- ‘I.'he anmual m.nimm charge applie, 'c.o sex’vice dunng- 'the le—mom:.h
‘; pe.-nod commencmg on; Janua:y 3.-_
T

3. Water supplicd wader t.h:’.s schedule is untreated wa.ter and 'bhe u*..liw‘ o

dées ot represent Or guarantee that any water del:.vered hereunder z.s po'oao]e S

or of & qualit_r su::table for human con..umption.

L. This scnedulc i ava.alable only upon thc execution of 3 con‘tract. |




