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BEFORE THE PUBLIC UTILITIES COMMISSION OF '!'HE STATE OF CALIFORNIA. , 

In the Matter oft:he Ap'Plication of ,) 
GEORGE· P. LEONAIDl,. doing business. as ) 
GOLFI'XO WAXER COMPANY under.Section ) 

, 454 0. .. £ the Public: Utilities Code,; for ) 
. Authority to" Increase Rates for. '. ) 

Water Service. ) 
) 

',i , 

. . . . 

A'Pl>lication.,No'~' 47984' < 
(Filed. October21,.19&5).~ .. ~ . 

.' 'I', " , ""~ ~ 'I 

Verner R. Muth,,' for applicant • . '.' . 
David F. is Hue, for the Comm!ssion staff •.. 

, .'.:," 
.. , 

,\',0 • OP'INION - - -- ~,""""- };:~~r'., 

•. ,'I • 

After due notice,. 'public' hearing in this mat1;erwas.held; , 

:,'befol:'c Examiuer Emerson on Febru.ary15,. 1966 at . Stinson :a~a-ch. 
1\ . , 

. . 

George P. Leonard (Golfito., Water Com?any). isa 'Pub1:ic 

utiliey whose operations consist' of the colleetio-d,o·f. water;;from', . 
:1 " .' .. " ":",". ~ '.'. ", ( 

::springs and cl:'eeks on the Las' BaulinasRanch and. other 'Pr~t>e~:ties'. '. .' . 

i~ear Stinso:l Beach> Marin County~ and the deiivery 6-f:w~terJ:here'fro6.'. 
'; , ." . .,." ,,\', ''''''" .... 

, '. . 

".to Stinson Beach Water Cotnpany " his' sole eustotrler~ 

Ap?licant's present rates are 7-1/2 cents per 100 cubic 

'- "." 

:, 
I' 

: , 

feet of water delivered during the summer season and 5 cents per lOll"; 
~. • . ' • ' , ':.'", '\ I", ; ", ", ~ • 

cubic feet for the winter season, wiph an .annualminim.umchs.rge,·?:f~l:.::: 
:. ...., .' . .. ' . .' .:.. " : I,·,··',",;$:· .' 
:$950. A-pl>licant . seeks authority 'to· increase' these' ,rates to 16:cent\~~&:~'" 
;: . ' " :. ' ~', ",,' . ' , .,', "'. . : .. ,' ,.' .,,' : ~ . :" ~f ' 

:oer 1.00 cubic feet for S'tlrQXller water and to 12 ... cents'T>er 100-cubic< . r, 
:" .... .. ..'.:, " '.' .. ' .... ', .......... '.· ... ,.'.1·· 

I ::reet for winter water and to increas7 the:m.i.nimum charge·to,,·$l::;iO,or t, .... 
i :~r year _ . . r '. 
r ~ .. ' 

Exhibit C, to the application shows thatapplieant earned ~l" ' 
. '..:' .. ... , ::. "" ... ' [', 

, ::-.ate of return of 6~ 29 percent on .a rllte base of$-lf) 709· during; the I.' 
I " .' ~ : , : . '. . 'J • , ,': .' I ,.", i • ': ::., , 

~re.lr 1964.. For the year 1965" this exhibit shows an operatlng,lossL .. 
~ i ' , : )' . . , - '.', ". . ' ; ,: :' , ' . '\ ", 

'the ~ifferenee between the tw~ y~ars'\. operations' :[Sal~o~,t Wh~~lY: ::~:r"':, 
~ttnbutable to 8ppli.cant h8VJ.ng added $15,,000 to rate' .baseas, a newly 

I '.' ........ : ....... , .• I:. 
claimed "valuer,.. of water rights and approximately $1',:600: tot'ax' I· '. 

. i ,I,. ".,-' ,:', .;' <: 
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expense. Since applicant's own records and:showing; indica·te~'a .1.954:; 

rate of return (6.29%) within a zone of reai·onableness, andtheeJ.' 
i . 

• 1· 

dence discloses no substantial changes in norma'loperations -'for the:' 
, . . . ". ." \. -..... . 

~. year 1965,. a-pplicant's entitlement to ~ rate: increase' Yilt stand: ~~" .- f 
I ';';f~ll upon the issue of capitalizi.ng "water tights-.. ft· l . 
I II I '·i" 

In. 1958' applicant purchased,412 acres of unimprovcdgra~Ulg:: 

land plus "water rights" to all of 'the ~ater ~n St~ep; ~ne:~or;\"' 
: ' . ',. . .::, .. 

"lump sum. of $45,.000. Values of, land and of water" rightswerenot\:: •. '. 
I , "",.' ,:' # '. ",' 'I"~: . 
•... separately stated,. e.ven though the 'water rights' are not appurtenant: .. ' 
,I , • I 

•. to tile land.. One of the basic problems: thus'becomes that· of'dete,~J: 
. . .' I ,. 

"mining those parts of the over-all purchase which' are res'P~ctively!,':, 
, .' i 

'applicable to land and to water rights..· . In an atte~t to· ~o' 50.,,' i 
t,'. I 

applicant employed a land apt>ra1se~who' is familiar withcerta:Ln 
, ", 

l~nd values in Mo.riu County aud- of wide- knowledgc·in: real'e~ta~e"" , 

lnatters elsewhere in California. His t'estimonycOns:t;tedpr:Lmarlly1:,: .' 

II ': ", " " "'.", .,_. 1·,'., 

of land value comparisons bas-c.d upon, present ~rkct valu~s"of: land's!: . 
, I • 

~rith and without water. ;: His cotllpariso~s showed a: :range:of-$40-to., I, 

$',150 per acre as the added value of water t~ lanc1s'>!:i.n"the:'generai 

dre.a of at'plicant' s operation;. He concluded that ;,the,'value: 6,f:·t~e 
w,i:ter rights which apl>licant purchased "amountedt~: $15',000 i~'l95g;-' . 

... , ", ," ','< 

.n'.,,'\ 

and has a present-day value of $25-,000.' App:licantte'stified':,t~at'tlle, 
i. . _ .' .' ;: _, '. .',." .:' :',:<,-" J, '. 

;;Ncrage eost of his 4l2-acre 'l'urchase was' $75-: per:.-acre (thUS, pr~, 
. ,. . J ' , . '.,; .. ,... ' 

i;idt~cing a total land' cost of $30 )900).~ He apparent~~attr:~utes~~e,· 

"\b~~lance of the purchase priee ($14,100) to the va.lue' of.' 1:he,'right', 

'~:t:vert all of the water in Steep-· Ravine. 

Water for public use in the Stinson Beach areaha'sb~e~in' 
I I , ' , . 

:short supply during the summer: months . .and p'articutarly overlong,,: 

~~(X:kends or holidays when hundreds of nonrcisidents:'dcscend uPont:he'~;";-:'~i" 
~1.re.a for enjoyment of the area' s recre~tion~l facilities. On occ.a-
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use of water had so overtaxed the supply that· the~ .beac:hes':had to" be ' 
closed to the 1)ublic: as a matter of fire and bealthsafetyto the, . " 

community. !he obtaining of additional w3ter ,has been and'i.sof, ' 

great concern to the area. Applicant's dedication 'of Steep. ~ine " 

water to t)ublic utility use is commendable (it'iS: est'imatedtbat: such 

source may be equivalent to one-quarter or more o,f thetot'alsupply):' ' 
, , , "." 

.md should materially assist in the alleviation of, ,the- cri'e:tea'r' ' 
. ' , . . 

supply problem. there is no question that Stee?Ra~ue ',wa't~-k~> i~: of ' 

value to the community. 

In, view of, the evidence ~ the Commission finds that '8- 'rea­

sonable value of the water rights in ~eeJ?' Ravine' 1s,' $t5'.000 

for -public utility rate-making purposes,., 

Applicant does notmaintainform.al books of account fo'r 

his utility operations. For 'analyses of operat:tngresults, there:E-'r~:~ , ' 
, ' ;., " 

reliance must be had upon annual reports fi.led' with the c6lllXnission(; 
'. ,'" 

.mdu'l)On adjustments made' by the staff~ These" when,mod:L£icd,to:: 

include the$15>OCO, for w~ter r1.ghts' here1uabove found,tobercason- ' 
,'. " 

able> indicate results of operations~for the year 1965, asfc>llows: 

Summary of Results' of Operations 
liesent Rlites - Year 1965" 

Operating Revenues 
Operating Expenses ' 

Before Taxes and Depreciation 
Taxes' ' 
Depreciation 

Total Operating Expenses. 

Net Revenue 
Rate Base (Depreciated), 
Rate of ,Return 

(r.ed figure)' 

$2" 086"~;',': " '" , ":, 

.', . (29~'):':>:; 
28,>050:,: .' 

'Los:S· 
.-. '< 

It is apparent that applicant is in need of .md entitled' 

:0 i:lcrease<i =evenues. TaeCoxm:nission finds· (1) ,,8 rate. ofret~:rn:o: 

81?proximately 6-1/4 percent to be reasonable forthis'utility:'oper-' 
, , 

, , 

a t1.on > thus requiring oS net revenue of.$1,7S0:and: a' gross ~evenueof 

$4,150; and (2) that the increases in rates andcharg~s:' here,inafter' 
""", 

authorized are justified and that present rates,~ 'ins~far8:s ,they": 
., ..•. , 

-: " " 

., . 
, ," 

-~ .,..""v 

, .' 
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differ, from those authorized herein are for the:' '£1.l~reunjuSt a~d;' 
" "',r 

unreasonable. 
. " " ,'! '" 

The Cotnmiss1on concludes that theappl:f.cat1on should:, be , " 

granted to the extent set forth' iu the' following; order.. " 
! ' 

ORDER .-.----
, , 

IT IS ORDERED that George P. Leonard (Golfito Water Company) 

is authorized to file with this Commission, on or after· tlie effe'ctive, " , 

date of this order and ui conformance with the provisions. of'General. 

Order No. 96-A~ the tariff sheet attached to this: order as Appendix A 

and, on not less than five days' notice to, the public:: andtoth:Ls',' 
'" 

Commission, to make said tariff ,sheet effective for, seivi~e"rendered" 
J 

on and after July 1, 1966. 
i: , ' ' 

. The. effeetivedate ofthis:ordershal1:be'twenty'd~ys' 
after the date hereof. 

San Fra.nci8CO tII Dated' ~t ___ , _________ ,.Cal:[forn:ta')"thi.s' 

J'I day of ' MAY ,. 1966. ----------------------
., , 
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APPENDIX A 

Schedule No.6 

RESALE SERVICE 

.JlPPtICXS:r.m 
. . 

Appliea'ble "to 'Untreated. water!'..1l'rli3hed for. resale~ 
I' 

Stincon Beach 3.nd vieinitYI·,Mar;1n CO'Unti .(T) 
,'"J" 

RATE - •• I -" 

Per-Month 

MOD:tlil~' Qu,antity Rate: 

For all water delivered, per 100 cu'.ft'. $O~ll ,.' (I) "'. 

i 

" I. 'I 

Amlual' Min:i.nrum. . Charge: 
','/ . " 

r"r eacheustomer $1,200~.OO: ' 
:It·· 

" 
The Allnual M:il'l1mum Charge will entitle the I custom~r t~"an ' 
annual quantity of water which ,that m1nimmll'chargcw111' .,,' 
purebase at. . the QIlant:tty Rate.. . ,,',:' 

,I i: 
~)ECIAt CONDITIONS 

I: 
l~ The eharge :Cor ws:t.er used 'N':Ul be-billed: monthly at the qwmtity:" 

rll~te. It the totaJ. of sucnbill'ings for the ye~.is,.lessthri1l:t.he:.annual· 
mj'~ charge, the x.-emainder will be billed at the end'or:each year.. . 

. I,. 
2. The annuaJ. ~charge applies to serviee' d.urirlgth~ iz::'~o~th •... 

~riod. eommeneing onJa'AWXl"J l.. .; ,. 
,; 

'. '.', 

.. 
" . 
i , 

3. Wa~ supplied 1Jnder this sc:hedw.e is 'Ontre<il.~d:': water ancl>thc·:utili't.j'" 
does not. represent or gu.lrantee that any water deliveredher.eunder.iipo'taOlc-: 
or of a qua.l:ity suitable for h'Ul'llan cons'lmption. " .', . . ".: .' 
,'. '. I . 

4. This. schedule is available only upon' the execution of a eontrac.:t ... 

, .1 


