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I' 

',,' 

" , 

i' 
I' 

a" 
, ~ . . 

.".. 

• ~'. l' , 

BEFORE 'tEE PUBLIC UTn.ITIES COMMISSION OF THE' STATE 'O~ 'CAL,IFOR!~IA' , 

) In the Matter of the Investigation, 
into the rates. rules, regulations, 
charges, allowances and practices,. 
of all common' carriers. highway 
carriers-, and city carriers 
rel'atiug to the transportation: ' 
of any and all commodities ,between 
and w:tthin all points, and places 
in the State of California 
(iueludiDg~ but not limited to, 
transportation for which rates, 

l ' " "', 
, , 
, , ' 

) Case No. 5432. ' , 
)Petition for Mod1f!catioc:No.399: 
,~ , (Filed~:Dee'ember: 9'~ 1965) 

are <provided in Minimum' Rate 
Tar1ff'No. 2). ' , ' ' , 

I' 

~ 

\ , I, 

Norman E. Sutherland, f~r Mitchell 'Bros. Truck, 
tl1ies-,petitioner. ' " : 

c. De Gilbert, A .. D. Poe and H~ F .. Kollmyer,for 
taIifornIa Trucking. Assoc1atiou~ protestant~, 

Armand lCarp, for Callison Truck Lines , Inc., 
iiiterested party.. Ii 

R. :r. Cart?s and Arth\.lr F. Bw:ns, for the 
coiliilllss on s staff. ':' " , 

I: 
, I:' 

I'" o P'IN' 1,0 N - ,- -',--"'- .-. -
Mitchell Bros. 'truck Lul.es~, ~" corporation," is authoriZed " , 

to operate as a highway common c.Jri.er for the, transp~rtat1on' ~f: , 
!'I . , 

specified lumber and forest produ6ts betwee~ crescent City and. 

':, ,'" 

certain other northern California i points, inclu.ding, Arcata.: ,.By'tMs: 
• • . ' I I, 

petition, it seeks, authority to p\.~biish a less ... than-m1niIn~ rate i of ' .. ' 
, . i ~, . . . .' . ' .. • : ' . 

15 cents per 100 pounds, minimum. weight 50,000 pound's,. for,':ithe 
II .' " < 

transportation of part:t.eleboard)plywood~nd:' lumber fi:~m· c~escent 
1/ . .... :, ....' .. 

City to Arcata. - Tbe applicable minimum rates ,named' in' Min:Lmum Rate·. 

Tariff No. 2 for this transportation are 23 cents per 100 pounds on 

1/ Petitioner I s tariff rates are published in its Local Freight 
Tariff No.2, Cal. P. U • C. No.3. Petitioner's certificate ,does, . 
not authorize the transportation of particleboard or .plyWoOQ . 
between tile points involved herein. With respect to 'tbese" two 
cotmnodities, the petition will' be considered as seeldng such·,· 
rate relief from Minimum Ratel'ariff No. 2 under .. petitionerts, 
permitted: authority as, a bigh'W~y contract,carr1er~;··· . 
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particleboard and plywood and, 2]' cents per 100poundson'lumber,.b~thi~ 

rates subject to a minimum weight of 44>000 pounds. Authority',iS: 

also sought to depart from the tong~ and &hort~haul provisions, of' 
. \ ' , 

,. i ' . .~i . 

Section 4600£ the Public Utilities Code' in connection with,the 
. ~ !I 

publication of the proposed rat~ .. 
" 

, , . !" '-" . 

Decision No. 70141, dated December 2l',1965'granted' ,the 
I " • 

sought authority on a temporarybasis-pending a public hearing., ' 
, I I . . 

authority expires June 21, 1966.~1 

, 
,',' 

Public hearing. on the petition was' held: March ':28,. 1966 'at' ;,' 

San Francisco before Examiner x~ Petitioner 's gene~al mana.ger'~,,: 
, , I ,:' . " . . .' . ",' " , ~. , 1 . , " ,"', ,': ) 

and representatives of three lumbershipperstes,t:[fied,iu' ,s,upPortof: 
, :,': , ,,': ","" I' 

the petition. Representatives of the California Truc1dng~soclat1on::, 

and of the Commission t s staffas~1sted' in developing the!" record: .. 
" 

"1 ". - " .~ 

" 

The California Truc1dng Associat1onpr'otestedth~ 'grant1ng: 
., 'J . " )" 

,: "!: ' ': " , " 

of the petition to the extenttb.at it'involves the publi~ation'of the': 'I' 

ii' i :1_ '" . \: ',: '. " "I, ~ 

lower rate in petitioner' seorm:non carrier tariff on the, " groUn:ds!: that'~ 
. . ,'i:: I" "" '. 'i '" "', ,,':i: . . ,:.,>', ';:" 

under the alternative app11catio?- rules of Minimum Rate' Tariff No,.'>'\2,!' 
: , - il: . ", , I '. I •• , :':' , ,',', ,. 

the: rate would become the minimum rate for all: permitted! carriers: .. ' 
:1, ,I , ' .': , • r :: ,- ',: . 

Petitioner's general m.~ager testif:I.ed' that petitione!r h~s· ::" 
, , . 

experieneeda serious decl1ne in shipments' of lumber .and :fore;t', ' 

products fr~m Crescent City duri:l.'lg the pas,t three' years, and that this', 
.:' _. , . I '. " ( 

traffic is of vital importance, to its continued ,operatio~ :i~that' 
, I ' , I ' , 

area. He said that lumber traff:lcwill not move at the MLnimUm,Rat~ ,! 

: ' '" '",,1, , ",'" , 
Tariff No. 2' rate, and without this traffic"petitioner:'would,not,be 

• I I, 

warranted in maintaining its' Cre~cent City' termiD.al:..Th~'WitIless, ' 
, .. ," , I , , ' 

presented an exhibit showin~ operating results. of 23 trip.s£rom ',':, 
. :1' , ,'1, ,.'., ,,'.. !, 

Crescent City, to Arcata during J~uary and February~' 1966',.~derthe': 
! . ,," ,; J

r
, 

temporarily authorized rate. ThE~se trips inclw:ledthe cost of" return', 
. :'". .,' . , , . ~: !., .. ~. ':' ',> ,: ", :; " :, ~ !I( 

movement empty ~ and the expenses' included' full al,lotmentfor~, overhead',"i:,: 
. , ,.:',' -:1(, ,,' '<.:,;. :".','," "',:::.\[.:: 
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': I ',!: ' 
expenses. The exhibit shows;: an average per t;ipre';enue': of.$76~~3: '.' 

, .:: 'I ' , .,' , ' "II'" ,,'" ,',,' ... :, ".,,' 

aIld expense of $62.90, resulting in a net' revenaeof ~13~93.per~ip . 
~ , I " ' , ;' " I ;' 

atld .an operating ratio of 81~,9:' percent" 
" I ' . , . . , ',~ . 

The president of HambroForest. Products,Inc~ , .. tes.t1f:l:ed:·, 

that his company recently opened: a new plant 'in Cresce~tCity' fori', 
. I,' 'I . ' , I', ' 

the manufacture of particleboard. At present" ,he sa1d~J' his 'compa:ny: 
, I '. j' " '. 

ships 4 or 5 truck andtraUu 'loads per, day by petitioner, andw:r.l~., 
, ,;.'. '.', ..... .: . ". "', ,\;,' ...... . 

probably increase in; the future. He also stated that· ffthe' red,uced' 
, \:,j' .• ', . 

rate is not continued his' company would' lease or purchase it's:. own. 

trucks to perform the transportati.on. 
.\ 

Representa.tives of tWo other lumber shippers 1:e$tif1ed:t~" . 
• ,. c'" .,' ,i ':. ':', ::" 

the effeet tbat the Minimum Rate tariff No. 2 rates: 'are ;unrea11st:[~:, 
',,' ·'1' 

and consequently for-hire truckcarr1ers' were not used:.': 'Ihe~'sbii~ . 
. . '. t, .. ' ' .,'" .... , 

ments moved by proprietary trucks or by barge. They bothsa!d>tb.a~:, .. 
I. • • "'\' ' .~. > ,;. 

the reduced rate here in :tssue:'w1ll divert much of' th:[s.\traff:l:~, 'toT,' 
,! 

for-hire higawaycarr1ers. 
, ,': c' 

. In regard to the protest· of the.Californ1a.Tru~king,··· 
AsSOCiation> the record does not· 'show tbat' any other carrier would I 

' , (., ". I' 

be damaged, by the l5-cent rate being available: fo~ use by any perm:[t 

carrier. On the other hand ~ the record strongly suggests that' avail

abUity of the reduced rate will enable other carriers to enj'oy 
, , 

traffic they cannot secure under the existing.·hi.gher . rates' •. 

It appears, and the Commission findS, .. that: the proposed: 
I' , , 

ra.te is reasonable and justified'by transportatiOncondition:s~ .We,> 

conclude that the petition should be ~anted.. As conditionS may , " 

change, the aathority will be granted fat'· a pe~:r.odof one; year> 

tmless sooner' 'canceled, changed, or extended, by order • of:. 'tb~' 
Commission. ' 

,,: • '<" • 

" , 
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ORDER --- --,'" .... ' ...... , 

n IS ORDERED that: 

1.' Mitchell Bros. Truck Lines, 8:, corporation" is hereby " 
. '.' .' " .1, 

authorized, as a highway common carrier" to ,publish and ,file a>: , \ 
" . .' ,.. . 

rate of 15 cents per 100 pounds, minimum'we:tght'50~OOOpotmds, for 
the transportation of ,lumber, timbers and'railro~d'ti.es'>from 

C}:escent City to Arcata. The rateallthorized:' b.ereinsball be' 
. , " ..... " ",' ," 

pttbl:Lshed: to exp1re one year 'after the effective date of 'this. ordi!!r .. 

2. Tariff publicatio-C:s authorized to be made as. aresU:lt, 

of the order berein may be made effective' not earlier than: five' , 
'.' I, . 

days after the effective date ofth:ts-order. on not less, tb.anfi.ve'\: 
I •. I', 

days' notice'to the Commission alld' to thepub11c.' 

3. 11i.tchell Bros. Truck L1ne's'~ a corporat'!on. is hereby", 
I J. • 

authorized to depart from the,long-' and short-haul' provisions- of/ 'I 

Section 460 of the Pu.blic Uti.J.ities Code 'to the exten~ necessary, 

toexerc!se the authority granted herein. 
• '. I 

. " '.' 

the rate published' under this authority shall 'make' reference, to: 

this order. 1 , " . .' 

\ 
I 
" 

4. l'1:Ltcbell Bros. Truck Lines,. acorporat1on, is> hereby 

author1zed~ 'as a highway contract, carrier ,to transport:,boards:;or ' 

sheets (particleboard)~' plywo~and veneerins,for'Hambro,' For~s~' 
Products ~ Inc., and ·SimpSOJ.l Wholesale cOmpany, from cres~ent:~ City' ,,' ,':; 

to Arcata at a. rate less- than the app11cablem1nimnm: rate ,but not 

less than 15:,' cents per 100 po~ds"mU;:tmum weight:'50')OO'O;~~cfs~: ' ' 
. ,; ., 

-4-
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..' '.', .. '.. . '1.' 

5. The a.uthority granted inorderlng paragraph 4 above' shall 

expire one year after the effective date of this 'order ~ 
, , ' 

. :1' 

Tbe effective date of this order',shall ,be twenty days. 
I' '., .. 

after, the dilte hereof. . 
San Fr:uv.:iseOI 

~tedat _____ . _...;.,. __ ~ Cal:[fornia~ 'th1s ' 

-~?1t.-¥J-... -, .oI'-V..;..... ___ :J- 19~6~, 
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