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BEFORE tHE PUBLIC UTILITIES COMMISSION' OFTBE' STA'XEOF'CALIFORh~ ., 

In. the Matter of the Determination ! 
of the .Just Compensation to', be paid 
by the City of Anderson for, the ' 
Anderson Water Company ~ a public 
utility. 

Application- No .. 466~~, 
(Filed MaY' 14,. 1964) , , 

Application of, BERN.~..RD R. STEFFEN 
and MARY J .SI:El'1'EN, 'doing business' 

~ 
as Anderson Water Company for 
approval of sale o~publie utility 
w.atersystem to the City of ' 
Anderson,. california ~,aMunic:[pal 
Corporation, which Joins' in said 

Application No.4S3:Z3,' 
(FiledMarch1S:~196~) , , 

application. . 

---------------) 
'0 P I, N, iON 
---- - .... - -' ... ~ 

Bernard R. and Mary ';.J. Steffen (Steffen) and' the City' of ' 

AnderSon (Gity) join in an appl1.:cation to sell- Steffen' s',~dersOn ',' 

Water Company" to City .. 
. , 

City has initiated a proceeding (Appl.ication No.~,46633:) , 

before the ,Commission to fix just compensation" fort'lie system', 
., .... , ... ' 

involved, here. There have been no proceedings in 'Appli.cation 

No. 46633 since May 1965.. In July of, that 'year a stipulat,:[on was' 

filed lluthorizing the Commission to, fi~d" that $iTj "SO~'w~l..d':.b~: 
'. jus.~ comp~tion. This is the' price mimed in the, agreemeri~' .' 

~ttached to' Application No .. 48323: as FJchibitA with the" actual: , 
. . 

cost of' additi~~ and betterments- since ,May 14 ~ 1965~ 

,'!he. agreement mentions one main' extensionagreem.ent .. ' 

The partie; have agreed that" the Steffens, will continue to' be' 

responsible for refunds on thi~ obligation. The City agrees'to . 

provide' the Steffens wi~h a statement.' of revenues each year, to:.', 

. enable them to, determine the atxlountofrefu'nds,,'tooe paid .. :' 
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The utility serves about eight hundred eUstomers.' City ; , 

is acquiring all the water systems; in its area s~ that: they can be " 
, , 

modernized .and interconnected, the voters having.a;pproved ~bond ' 
, " 

issue in the amount of $700,000 for this. purp()se. It is,' allegecl 

that Anderson Water Company is entirely within the city limits.' 

It is also alleged that City has recently acquired Anderson Heights 

Water Company under authority from this Commission. 

With the granting of this application,. Application No,. 46633:'· 

will become moot and should be dismisSed • 
. 

The Co1:mnission finas that:, 

1. The proposed sale and transfer will not be adverse to the,,' 

public fnterest. 

,2'. Tbe' Ci:ty of Anderson, has the financial resources ,to 

acquire and operate the Anderson Water Company. 

The Commission concludes that the appl:tcation sbouldbe 

granted as provided by the f~llowingorder. ' 

:,::;, O· R DE' R 
, .. ' ..... ' .... - --.,'-

IT IS ORDERED that:., 

1. Within one year a£t~r the effective date of th:Ls '~~der~' 
11 " . . \ '" . 

Bernard R. Steffen and Mary J,i. Steffen. (sellers) may sell and" 

transfer to the City of Anderson '(purchaser) the water syscem 

referred to herein, substantially in accor:danee.w:Lththe· terms' 
, , .. 

described in the· agreement: attached 'to the applicat ion" herein as 
, , , 

Exhibit A •. 

2. On. or before the date of actual transfer ~ sellers shall 

refund all customers' deposits and all amounts under.: advances for 
~ • • 11 • • 

t • '.It , ',' '" 

construction agreements represen:iug refunds; due 'and:· payable "as: of' 
., I", ,I' .'.;'" ",' 

the' date of transfer. , . 
'-, "', ,.,; .. " .... 
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3. Within five days after t!le date of ·actual.· transfer,. 'sellex-s' .. · -, ' 
, .. 'r ... . 

and purchaser jointly shall file in this:' proceeding· a· written:. state~ ....... " 
, 

ment showing:' 

4. the date of transfer. A true copy of the 
instrument of ' transfer shall be attached 
to the statement. 

b. The dates of complianee with the foregoing 
ordering paragraph. 2 • 

. 
4. Before· the transfer of "their water system assets,. sellers: .. 

shall refund all advances for construction or shall deposit s:, suff:t-: '. 

cient sum of money in eserow wit~ a suitable' bank, . trust' eompSnyor, . 

other licensed escrow agent , with escrow instruct1o~s for· payment. of 
future refunds on extension; agreements' and shall 'file a: copy 'of said'· 

escrow agreements, or s'Catement that all advances have· been refunded, 

with the Commissionwitbin ten days thereafter. 

5. Upon compliance with all of the' condit1ons of t~isord~r~ 

sellers shall stand' relieved. of tce1r public utilityobligations,i:rJ:, 

the area served by the transferred system. except for future refunds; . 

of advances for construction and may discontinueservic:e' concUtTently 

with .the commencement of service by purchaser., 

6. Application No. 46633 is dismissed without prej.uQice,said '. 
. , 

dismissal to:be.effective coucUrrentlywith, the.effect1vedate of 

this order. 

The effective date of this order shall be established by 

supplemental order herein after compliance witn paragraph 4 of this 

order .. 
San ;FJ:ancllOO· 

Dated it ~ ------------------------
day of --~--,..~~~.· ... 1;:q..;..'----~ 1966 .. 

C0mm1sS1orrer W1111amM. Bemlctt. be1l:lg, 
uoeessar1ly~'bsell't.: .. 414 ··.Dot p.tU''t.1C1pato 
111 th. 41spo,UUOJl,·~· this ;roco~. -3":' 
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Application No. 46633 
Application No. 48323 

DISSENTING OPINION OF COMMISSIONER GROVER ' 

I dissent. " " 
Pa.c;.r , ,',' ' , ,', , 

~ r:e,,~ developers have made sUbstant:talcontributiOnP:: 
ii, _ , , 

to this cOJl'IPany's utility plant" contributions which this,' 

COfMlission~ in a rate proceeding" would deduct f,rom rate base';' 

If we ignore those contributions in this transfeX" proceeding) 
, . 

1. . . , 
the purchase p~ce seems unduly high,. ani I am, led-to. the 

eonelusion that part of' the PU%-<:hase pX':tce~J.s in: fact ,a ~ 

payment for contributed plant.. The effect ioftoday's app~oval)' 

therefore, is ~o allow the company to obtain through, a: sale ;' 

what we would not allow- it to obtain in a rate case. 

tft.~
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San Francisco" califOrnia, 

May 24, 1966-
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