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-Decision No. 70773 
,.' ,~ 

BZ:FO!{E TBE PUBLIC UTILITIES COMMISSION OF. TEE STATE: 'OF cALIF6R.t.~c. 

In 'the :·z..~tter of the Application. of ) 
C:LI!ZENS urILnIES COMPANY OF 

-CALIFORNIA -for- an order:. authorizing 
applicant to withdraw from certai:::. 
. pwlic service and to- file certai:e> 
Tariff Sheets .. 

Application :No .. 4815,6 
(Filed' -December 29,. 1965;, 
lImetidedAprilS, 1966-) -

, •. ' 'I 

OPINION AND ORDER 

Citizens Utilities Company of Ca-1ifornia seclts to be 
" • , '. '. I 

relieved 0: itsobli.gation, as _a puOlic utility" to render water , 

service in' the area formerly served- by itsEould~rCreekD:LS,ri:ict 

,water system., acquired December 1, 1965 by San!;ore~J_~a~7e)T __ ' '. /.'_ ',_" 

County Water District in eminent domain proceedings. - 'Appl:tcan~ . V . 
also requests acceptance by the Cotmldssion of-ce~~aint8r:Lf£; ,:filings -

specified in the original application, transmitt~d: .byAdv~c,~':Letter 

No. 80 on December 20,. 1965, for the purpose, of. excluding. from, 

app1icant t s service area the area served by the 'co:lde6ned"sys,tem. 
" ",'" 

Applicant alleges that in accord'a:cce with an> agreem~nt ' 
. ".,J., . 

_' '_ ,""I, ' 

with the District dated October 25,' 1965 (Amendment to' Apl>l:£'ca:"; 

tion, Exhibit A), the District> upon taking. possession of the, 

.r '~.. . ... " ."" 
• "': 'I 

" -

system, 'Will asSllme all of applicant r sobligations; to serVe water 

to all customers within the area to wh.i~h'apPl:[cant is then:;>, ,. 

certificated by the Commission and to continue such-service,t:tthout ." 

discrlm;nation. (TbeDistnct's Rates and Rules, adopted, 

December 3, 1965>, are annexed as Exhibit :s t~ the am~ndnlent to,' ' 

the application.) 

J:./ During. the eminent domain proceeding, Citizens acquired, by , 
merger, the nearby Felton Water Company properties. Those 
properties were excluded from -the'condemnation decree and, 
Citizens does not here seek to be, relieved of any public 
utility obligations in connection therewith.' " "_ 
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The agreement also provides for transfer to tl'ieDis:tr!c·t, 

in trust for thebenef1t of applicant's customers, any deposits 

which they'previ.ous.ly may have made with appl!cantto secure 

payment of water bills and which may remain in posse~s1onof' 

applicant on the date of transfer of possession of. ,the' ""at~'syst.em. 

Applicant alleges that as of Ma.rc~:: 30, 1966 ithad ~efund~d" all 

such deposi.ts. 

The agreement further provides that applicant will ,remain: " 

obligated to make refunds in accordancewi.th any'main 'eXtension 
"" . 

eont'rac~t:s theretofore entered into pursUant to its' M8.1uExtension .. 

Rule, except that the District agrees to. asstlme the' company' s~, 
., 

obligations under any main extensioncont'racts entered: into, by 

.applicant between the date of the agreement and' the, time:. the 

D:Lst:rict takes possession of the system.. Applicant: allege~·th8.t. 

the District b..a.s undertaken to provide it w:tth:tnformat:lon,it may 

need from time to time in order to fulfill its obli.gati0m1:under 

the main extension contracts which" pursuant to the' agreement ; . 
'-'. ' 

remain the obligation of applieant~ 

Although applicant has not specifically're'ferred. to- ' 
, , " ~ 

'~ ,I , 

Sectio:1 851 of, the Public Utiliti~$ COde asallthori.ty.forseeking , 
'\ ,,'.. .. 

to be relieved ~f its· pUblic utility obligati6nS in conne'ction with 
, ,~ " 

disposal of its' Boulder Cree~ District water 's.yst~mt ,weW:[ll~'tr~a.t. 
, ' " ' 

, .. ',,-. 

this application;.. as amended, as' failing within the:purview'e>fthat," 

section under applicant t s prayer for such oth~r order·,8:s. ~i':be:' ..... . 
proper. 

"'" ... 

Section 851 of the P".:tblic Utitities Code'forb1ds~;wi.thout·"" 

prior Cotmnission authorization;. the sal~:t' encumbrance';., or' o-ther,,·· ..... 

disposition of the whole or any 'ftart of a t:tili:ty'ssystem' or.~ther.· ..... " 

pro~t:y necessary or useful in the performance' of its,: duties"to·the:;o, 
, • • ',' '" ' • r 

public, and ma!~es void any suehsale~ encUmbrance, orC)th~rd!sp6st";:.'::·. 
\ ' . • • •• .1, . • -.~ ,. • 

tion of such properties other than in accordance' with> the , , "" .' 
. i 

Commission's authorization. 
-2-' 



A.> 48156 a',' .' : ': .' \ 

It appears~ from the amended application here'i:n~:thatthe,:,:' , 

parties have, by their agreement" made ~easonable provis:t~~ for: 

various obligations of the utility which nomally would' be o:fh con~·." 

cern to the Commission in considering whether thepab-l:te' iri~erest 

would be adversely affected by authorizing a disposit:ionof,utility 

properties and relieving the utility of its' public,ut111t:r,obl:LSa;;',>., ., 

tions. 

Accordingly, we find that ,the disposition,'by, applicant 

of its Boulder Creek District water system, 1n8.ccordance·withth~' 

agreement dated October 25~ 1965:~hereinabov,e' r~ferred,t~\,:[.s':no~,':/'" '.: 

adverse to the pub-lic interest .. , A publ:tcbearing: is not neces'sary~,·, ", " 
. ,. . ,.,'.. :', . -' "', "', 'I: 

Therefore, 

rr ,IS ORDERED that, concurrently wit:li the refiU:ng;b;, " 

applicant of revised' tariff sheets, including tariffse~ce area, 

maps,. to discontinue apt>licat:l.on of, its presenttariff'schedules:: 

to the area served by the transferred,properties, appl!~ant sh~11' , 

stand relieved of all public utility obligations' in c~nnee~tionwi:t:h 

, its Boulder Creek District wate~ system, except the ,'FeltOn. wat~~.' r 
" system' and remaining obligations under main, ext~ion'c()nt~a:cts,:' ',\ 

:. '"" , ; 

entered into by applicant prior to: execution of :Ltsagree~~~:with" 

San Lorenzo,Valley County Water District, EXh1bltAto'~he,~eri<i~:" 

meut to the application. berein~ :::. ..• /' 

The effective d'ate ~fthis order shall be tendays.af,ter· , ;<', ' 
, ., '. 



Appl:i.cation No;4S"lS6 

CONOlRRING OPINION' OF 
COMMISSIONERS HoLbBOFF AND GROVER, 

, -

We concur in the finding and order~ 

In the circumstances. of thiscase-,:wedo 

not think it necessary 'to :i:nclude'a discussion 

of, the exact ~sis of our jurisdiet:i.on. 

~.&.~ 
Orge:Grover, Commission<n-,', 

San FranciSCO, California 

May 24~ l%6, 
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