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Decision No.. 70774 

" " "., ,,' . , 

BEFORE THE PUBLIC UTILITIES COMMISSION OF, nIESTATE: OF: CALIFORNIA· 

In the Matter of the Application of ) 
CITIZENS UTILITIES COMPANY OF CAL- ) 
IFORNIA for an order authorizing ) 
applicant toeaneel certain tariff ~ 
sheets, and to appropriately revise ' 
others., 

.. '.' " 

Application No. 48285 
(Filed March 7. 1966; 

, amended, April 5-, 1 ~6&)-

OPINION ANI) ORDER ' 

Applicant, alleging that its Couejo Valley District Water 

System (System), in Ventura County, was condemned on, March2'~, :1~66 " 

by Ventura County Waterworks Distrie,t No. 6 (Distriet),:pursuant to, 

an Agreement Implemea.titig Stipulation for Entry ,of Interlocutory 
• <OJ' ,>, ' 

Judgment of Condemnation,. executed on September, 27", 1965> (E,xh:l.b:1t ,A, 

of Amendment to Application), requests authority (a): to, .be::~eli~ved ' 
of the obligation to render public utility water service' in 'the 

,', 
, " , 

condemned area, effective March 2, 1966, and '(b) authorizing certain' 
. . - ',,', ,. 

c:.ancellations of and, revisions to applicant's existing: tariff sheets, 

as specified in the' Original application, which.relateto-water, 

service by applicant from the condemned, system. 

The agreement of September' 27~ 196'> provides in' substance, 

among other matters, that: (a) the District" upon· and' after; taking. 

posseSSion of the System., will se::ve water" without discrimination, 

under its rates and rules (Exhibit :8:, Amendment to Application), to 

all customers within the areS'''wtierein the company is. then" ce~tifi'­

c:a.ted to provide water service ~nd will continueto'serve' a11':0£ 
" : ' ,,' \~> 

such customers whether' located within or without' the territoriat:',' 

boundaries of the District; (1)) disputed cl()Si~ bills' ~ll:,be. 

referred to the Coa:zm1ssion forsettlement'sndthe first,money' 
;, ';., 
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collected by the District from such customers shall ':accrue to,'the: 

company and beapp11ed first to, arrears and'then to.'the'company's: 

share of such, clo.sing bil11ngs;(c) the company w111remain,'obli-, 

gated to. make refUnds on main extension contractsenterecf,into" 
,- , . 

prio.r to the agreement date and the District agrees to"furnish 

infoxmat1on needed by the company in order to. fulfill its" refunding 
, " 

obligations under such contracts; and.(d) the District:w1l1 aSS\lme 

all refunding obligations of the company under main, extension'con- ," 

tracts entered into by the company, between the da~e' of 'th~ 'agree-', 

ment and the date the District takes possession o.f, the', water: system., ',' 

Applicant alleges that all' security deposits had been' , 
, " 

ref\.\Xl.ded, as of March 31)- 1966,. to customers of its" Conejo~:Va~iley 

District system. , 
. '\ . 

Although applicant has not specif:l.callyreferredt~':Sec~ 
;'" . 

tion 851 o.f the Public Utilities Code as authority: for seeking to be 

relieved o.f its public utility obligations i:o.' connect1onwith dis­

posal of its Canejo. Valley District water system, we . will treat" 

this app.lication, as amended, as' falling; within the 'purvi.ewof,t~t 
, . 

section, under applicant's prayer for such other' order'. as:·' may 'be ' 
, . • I, , 

proper. 
, . '. ".. .. ", '. 

Section 851 of the Public Utilities Codeforbids,wi.tno~t 
'I .,' 

prior Commission' authorization, the sale;' encumbrance,' orotherdis-, 

position of the whole or any part of a' util1ty'ssystem, or other,' 

property necessary or useful in the performa~ce of its: duties :tothe 

pu1>lic ,and makes. void any such sale J encumbrance" or o.ther" dispo­

sition of such properties o.ther than in accordance with' the. 

Comlnission's authorization. 

It appears", from the, amended application herein;,<t~ttb.e:,' 
'~ • .• ,~. " ,I . 

parties have J by their agreement, made reasonable . provision' £.or . ,'~ 

:. ',. 
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various obligations of the utility which normally: would, be of con-
I ';1:'," . 

cern to the Commission in considering. whetberthe:"public' interest' 
;' '.1., , . 

would be adversely affected by aathorizinga dlspOsitionof utility 
.' .' :!';1, ,", ':; ,'" I"',""""" 

properties and relieving the utility of its public,;' utilityobliga;' 

tions. :'~) . ' 
,',;. ' 

'" Ii! " '. <,'., ._ , 

Accordingly" we find that the disposit:iorfbyapplicant . 

of its Conejo Valley District Water System, 'in' accordance with the " '.'. '. 

agreement dated SeptGllbar 27 ~ 1965, hereinabove' referred' t6:, i~'not,' 
adverse to the public: iuteresc. We further find that' applicautts ' 

proposed tariff amendments, as specified in~aragraphs. V and Vl~ of, 
.' .. 

the original application herein, are appropriate. Therefore, 
, . .' . 

IT IS ORDERED that, upon filing of revised t~riff,sheets 
and service area maps: which exclude the area' served .bythe,trans~ 

ferred properties, applicant shall S~d' relieved~., as' of' March 2" 

1966:t of all public utility obligations. in, connec'tion with its 

Conejo Valley District.' Water Syst7em, exc~pt rema:ln1ng refUnd'oo-liga­

tions under main extension contracts entered into by applic~nt'prlor 

to execution of its agreement with Ventura County Waterworks Dis-
, . ': ,; .." " 

trictN~. 6,. Exhibit A to the amen&nent to the appiicati~tiherein;.. 

A public hearing is not necess~ry •.. 

The effective date of this order:. shall be- ten days-after . 
I " • , 

the date hereof. 

Dated _tJln EJwtdagO 
~AA .' .1, 

~ :t 1966. 
7 I 

'---=::::::i. __ ~",;:,;~,.":",;,~/~/_~_~,,;;;,,. __ ;"'. 

-d-;:i:;f. P- "- ~~ 
P/ ~&;/P~//~ 
j.~ d-'~ 
/7"2~H:.,.c,...c::~ • 

"., 

~p.~-3- .. . . '. .COiiiiilssioners,. . 
. 'Cor:mn1ss1ono:r"WUl1am • M'..· ·Bormott .. ·. be~:: 
necossarily 3.'b::Orlt. .. · 4id "n~'t p,'\r't1clp.Qt.o. 
1ll the d.ispoS1 t1OD. or Ul.1~ prooood1zla .. 
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CONOJ.IUaNG OPINION OF COMMISSIONER HOLOBOFF, . 

I concur in the find1ngsantLorder. , 

In the eircumstances. of this,; case-,.. I do 

not think it necessary' to' 1nC:ludea discussiono;f .,' 

the exact basis of our-jurisdiction. 

~.A.~L4_~· ... ·· .. ·.····. 
~ eriCk . B. SoIoSOjlilmissioner. 

San FI'aneisc:o ~ california .' 

May 24, 196& 
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Application No. 4SZSS 

~ lJl5:sEl/7/"vo/' 
OOJJGlK'ffiICOPINION' OF-COMMISSIONER:' GROVER' 

I would hold a publichear:i.ng. In view" of . our" most . 
,1',. ' 

recent findings with respect to the rate base of. the Conejo 

system (Decision No. 68841, issued April S;: 1965, ':ill "" 

Application No .. 45442)" and. partieu.larly in view'of what' 

Citizens appears to have paid.for'this systel'tlonly'three 

years ago, I believe we should explore more fully ':the . 
- -" 

awa%'d agreed upon in the condelXlnation proceedings. 

\", : 

Even if the application were to' be, granted, I, clg'l'ee 

wi 1:h. Comissioner Holoboff that' this is not an::' appropriate' .' 
,.' ' 

proceeding in which to 9<:} into. the exact basis' of our' 

jurisdiction. 

,,',. ' 

Grover, Commissioner 

S.anFx'aneisco, CalifOrnia 
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