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Decision No. “0791 o DRI D
BEFOXE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA =

In the Matter of the spplication )
of Ventura Transfexr Company, a : \
Californiz Corporation, for auth- , o
ority to charge less than minimum Application No. 47632
rates pursuant to Section 30565 of (Filed June 2, 1965).
the mglic Utilities Code, for the. (4mended: December 29,
transportation of Salt, crude, | . Coe
dried or umndried, in bulk, for
Leslie 3alt Co. | T

Phil Jacobson,éor Ventura Transfer
Co » cant. ‘

A D‘fpiﬁ, ?pc. Kaspar and W. A. Dillom,
for California Trucking Assoclation,
interested party. ,

Fred P. Hughes and Georze L. Hunt, for
tae Transportation Division oX the
Commission's staff.

spplicant, a C‘alifbrnia: cdrporation, :Lsengagedin the -
business of transporting property as a for—hi:;é carrier \mdé: pex~- ;'; :

1965y

highway contract carrier, and as a ‘ﬁetroljgum irregular tdi:te o

carrier. By this application, as amended, 1tseeks authority, as.

a highway contract cazrier, to tramsport Sﬁl‘._k crude:_.éalt;" 'fo: f:ti:he;l L |

Leslie Salt Co. from Newark to désit‘inationé within i;c}s_ | 'A‘,Ingélé's} o |

Tezritory,’ and to intermediate points, at a rate which 1s less -

than the applicaﬁle minimm rate under minimum 'rat;e 'otdéré“of ‘the' o |

* los Angeles Territory is an area which, in gemeral, includes the -
City of Los Angeles and certain adjacent citiles- and commumities.
The territory is defined specifically in Item No, 270-3 of ..~ - '
Min{mmom Rate Tariff No. 2. . T N T

' e
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Commission. More spec:.f:.cally, it .;ee«., authonty to. pe:‘orm o*a_‘.d

transportat:.on at a rate of $3.00 pexr ton (40 cents pexr 100 pounds) , o

minimum wedght 48,000 pounds per 1oad mm.mum tonna‘,e oOO tons ;‘,’ .
each 90 days. The applmcable minimm rate is 55 cents. per 100
pounds, minimum we:.ght 40, 000 pounds.z _

Public hear:.ng on tae appl:.cat:.on was held :Ln Los Angeles

before Examinexr bbemthy on December 1, 1965 T‘-Le mat:t:er was t:akens L

under submission wzth the fil:.ng of AR amended pppl:.catlon on,
December 29, 1965. , t’ -
Evidence in suppo..t of the appl:.cat:.on was presented by
applicant's pres:.dent by a eost analyst for appl:xcant, and by a. ‘_
distzict manager for the Leslie Salt Co. The ev:.dence whi’.ch was so
presented is to the followin.g effect: | ‘ _
Ventura Transfer Company ...pec:l'.a.lize..» in the trans;nortatxon-‘:w
of liquids and of dry, flowable matenals in tanIf veha.cles. . L .»ub-* ':
stantial portion of the tonnage which a‘.t transporto moves from the

Los Zngeles axea to the San Franc:.sco Bay area. It is. not a}.wayu

able to obtain 1oad.. for Teturn movement..» of :...s veb:t.cle..., In a f ,‘1 B

number of instances the vehicles are :.etumed empty. N

Tbe Leslie Salt Co. maintains a sal*-produemg plant at

Newark. It can use, and would like to use, applicant's services

< The zate of 55 cents per 100 pounds, minimm weight 40,000 pounds,
iz the rate which is set forth in Minimum Rate Tariff. No. 2. ‘a5 the
zinimum zate fox the involved tramsportation. lUndex so-called
alternative provisions of this tariff, lowexr rates which are ma:u.n- :
tained by common carwiers by railroad for the transportation of
salt £ronm Newark to some locatioms within the Los Angeles area may.
be assessed by highway carriers when the transportation by the

hishway carriers is performed subject to the: same. terms and con—
ditions which govern the :-:ail zates.
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for the transportat:.on of its salt to de.,t:mationa in the Los ﬁmgeles[-;f,{l'l‘:'

acea. Kowever, oecause of the competition of .-.alt mov.Lng from |
foreizn sources through Los Angeles Harbor into the Los A:u,eles |
area, the Lesl:.e Salt Co. cannot avail itself o:f.' appl:.cant s ser- B
vices if it has to pay the applicable mz.nimum rate. bt pre.,ent,, :T.t
sh:x.p.» its salt by rail to a central storage azea in Los Angeles and
re.shipa oy truck to otoe.. destmat:.ons in and aoout Los Ange.le.». o
The establishment of the sought rate of $3 00 pe: ton would enable
the oalt company to cope w:l.th t:he fore:.gn competit:.on, and t:o make
direct .,h:.pmcmts to its accounts, thuo el:.m:.nat:.ng need for ito‘ o ;
present storag_,e facilities. | ) | o ‘ ”

'Ihe proposed xate would be adequately compensatory fo:.-
the t:ansporta...:.on of salt in comection w:.th return movements of
applicant's veh:[.cles from the San F*anc:.sco Bay area. E.,t:unated

revenues from the return haul would be about $200 OO ‘per load.

Estimated costs of the services prow.ded ::.n .,he z‘eturn movement..» a.re o "

$171.28, Thus, on an allocated cost bas:..,, ,appl:.cant would realz.ze
2 profit of $28.72 over tae costs. of the oervice.., mvolved. | _In e
another sense, the transportat tion for Lesl:Le Salt Co would be even
more Temwmnerative, cince the revenue. rece:.ved t:herefrom would be

nainly revenue from trips which are not produc:.ng revenue at the
present time. - 'r’w:‘_’?:’w

Discussion

This matter is brought befo;e"tho ComssiontmderSection -
3665 of the Public Utilities Code: R

If any highway carrier other than a highway
common carrier desires to perform any trans-
portat:ion or acceoson..J. semce at a le.)ser

\
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rate than the minimum established. rates, the
Commission shall, upon a finding that the .

proposed rate is reasonable, authorize the :
lessexr rate.

_ In proceedings under Section 3666 a showing that the ;]
proposed rate is compensatory-has customarily been required.fﬁf
Applicant s showing herein as to the compensatory nature of the
proposed rate for transportation.for the Leslie Salt Co.‘rests in .
part upon the fact that applicant s vehicles would be used for other:‘
transportation services in the northbound movements to the San
Francisco Bay area. Applicant does not allege nox- contend‘that in
other circumstances the proposed rate would be compensatory._ |

Except where highway common carriage is affected we ‘have
held heretofore in matters of this kind that unrerated traffic |
expected to be received from othexr shippers, but not assured and B
not directly involved in the-proceeding, may not be used’ as a basis
for establiShingﬁthe reasonableness of a proposed 1ess-than-minimum:
rate. In other words, inm proceedings under Section 3666 of the y*
Public Utilities Code, when authority to-charge less than the
oinimum rates is sought on the ground that the proposed rate will ‘
be compensatory, there must be a showing that the revenue under the B
proposed rate will exceed the full cost of the transportation ”
Involved without relation to the ‘backhaul of unrelated traffic.s.

Cur conclusions are the same here. . Since applicant s showing.rests

3 Paper Tran ansport Company, 63 Cal. P.U.C. 690 694“ cf. Mitchell
Bros. ¢k Lines, 6l Cal. P‘U C. 422, 424. :

For a proceeding in which highwa common carriaue is affected

see Decision No. 704256, da Maxrch 8, 1966, in Application

No. 47969, whexeby W. F. Petexs, a highway common carrier of
general commodities in one direction and a permitted carrier

of agricuitural commodities in the reverse direction, was
authorized to charge less than minimum rates on the agricultural
commodities on a showing that sald rates were essential to the .
retention of the peruwitted carrier traffic and that the permicced:
carrier operations, in turn, were essential to the maintenance

of the highway common carrier service.

v -4;‘
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in part upon ttanSportation services which are. not related to those
which applicant would perform for Leslie Salt Co. under the proposed
rate, we £ind that the rate has not been shown toAbe reasonableM and

coneclude that the application should be denied.

(4} E:Q;E.E;j

IT IS ORDERED that Application No. 47632, as amended, is =

denied, | ' o N
The effective date of this’ order haiifﬁéﬁfﬁ§#t§5dgysﬁ;“;7*HJ“
after the date hereof. - "”‘” | e

Dated at S Fuocn _, California, this ___

day Of , 1 1 [“L > 1966‘1
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Cbmﬁlssionersyf‘””“

Commis Fionor Pe?.or E. m‘tcholl. boing: _
- mecessarily edsent, did not participato &
in T.he dispesition of thi., proc»dms S

Commi::ion»r Vl:j.l“wm M.‘ Bemmtt. boing
necesazarily absent, aid net- pnrtic:!.patoi_'”“ .
in- tho d.lsposi.tion or th.t... brocoedinc« '-“_«_',7_._' |




