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Decision No. , " . 

BEFORE THE PUBUC UTILITIES COMMISSION OF niE STATE OF 'CALIFORNIA 

In the·Matter of application/of ) 
Vernon 11. McDonald and .John D. } 
Hansen DBA SAN· PEDRO TRANSIT . 
LINES: to increase rate of fares 
for the transportation' of pas- ~. 
sengers in the· City of San Pedro:lt 
California. 

---------------------------) 

Application No. 48267, .. 
(Filed February24'~" 1966)' 

o P'I N I O.N ,.. ............. _---
AppliCants operate as a J>assenger stage. ~orporation' 

between San Pedro~ a community in the City of Los Angeles , .. and 

Harbor City ~ an unincorporated C01l'JCunity in the County of,:. Los . 

Angeles~ a distance of five miles. 

Applicants seek to increase their basic ~duit·fB.re· 
",I ' 

from $.20 to $.25 and their 30-ride school ticket from $:3to-$4 ... 
, '\ .' 

The present fares. are an adoption of prior Western Greyhound·I..ines .... 

(Greyhound) fares authorized pursuant to Decision No ~. 5890·> in" 

Application No. 41216, dated August 18, 1959.. Applic.ants·:and ' .. 
• , • " ."" ,. < 

Greyhound have a joint fare arrangement which will not· be: affected·· 
· . 

by this proceed!ng~ except for a slight increase in'. app11cmts f 
,j, .,'. 

share of the joint fares. 

'.the application was served' in accordance with th~.· 

Coccission's· procedural rules. and notices of'the·· requeste& fare . 
• .1" 

increases were posted in applicants'buses and terxrdnals~' No. 

protests have been received. 

Applicants state that the increased.fares:':are.· sought:·;t~ ..•... 

'Ceet ;ncreased operating expenses.: 
· I' ; 
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An associate transportation engineer of:; the Commission,"s , 

Transportation Division - Engineering Economics kanch 'has prepared , 

and: submitted a report covering, his: analysis of applicants" operations, 

under present and proposed fares.. '!'he staff report, is: hereby received 

in this. proceeding as Exhibit No.1.· It shows: 

'RESUI.TS OF OPERATION FOR HIS'rORlCAI. AlID RAtE 'YE&1S.' 

· · · · Item 

:SOok Record: Rate Year Endl~ 2 .. 28-67 
:Yeu Ended: Preseut·: oposed · · : 12-31'-65: Fares : Fares 

Bus Miles Operated 

Revenue 
Passenger Revenue 
Express 

$ 

Total Revenue $ 

_~ee $ 
'Ira:JlSportatioll 
Tariffs & Advertising 
Insurance . 
Administration 
Rent 
Total Opexatiug & 

Ma.inte1l81lce Expense $ 

Operat1ug Taxes $ 
De.preciation 
Total Operating Expense $ 

Net ~fore Income Taxes $ 
Income Taxes 
Net Income $ 

Operating Ratio 1-

Rate Base 

Rate of Return 1. 

, 

39,'i60 

11,710 $ 
2a 31O 

14,020· $-

1,128- $ 
1,970, 

16-
1,09S 

600 

4)809- $ 

1,620 $ 
399 

b,S2~ $ 

(Izg~!> $-. 
(I zS~ll) $-

48.7' 

37,.500 S.7,500 

11,900 $ 13-,700 
2~300 2'a 300 . '.' 

14,200, $' 16.000-

2,.200.· ~ 2~,200· 
8.,400 8:400' , , 

100 '100 
1 300 1,30,0 , , , 

.2,100 2,,100' " 
600 600 

t"" 

14~700 $, 14,700 
c ,,_ 

\ 

l,300 1,300 $-
500 500 

r~,,5~~ $ 16- SOO '. . 

(~.l~W $ ~ -, -
(~z~OID $: <i.[ID 
11&.2. 103:.1·' 

• \,>, 

'," I 

2,'900'." 
. ", "')' 

2 900,' '. 
" ,,'" , '., .: .... ' 

. ' . ' .. 

· · · · .. · 

* Drawing account ($5, 639)·aud: cash withdxawals ($3:;383) ~' not. r~rc1ed' 
in company books ~ have been deducted. :rotal of .. $-9',022 1n appli:- . 
cane's' Exhibit :8. " '-, . 

(led Figure) .,.,,", ,'-
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The staff engineer's estimates contained .in· tbe' 'report. 

indicate that for a rate year ending February 2S, 1967, operations 
,/ ' ,;' . 

under present fares would result in a deficit of $2,.300' and: an 
, . " .' 

operating ratio of 116.2 percent. He est:U::iates that Under the . ' .. '.". 
, , "' '\(~' 

proposed fares operations for the same test period' would" result in', 

a loss of $500 and an operating ratio ~,of 10l •. 1 percent •. Based' on 
, . . ~ 

these estimates~. the staff engineer concluded. that. th~ .. propo-sed: .. 

fares would be reasonable. 

It is apparent that applicants 'are 'in Urgent need "of, 

additional revenue as shown by'the'substantial defieit.under 

existing fares~ and that the proposed fares will be reasonable.-

The COtr:Clission finds" that thefareincre'ases. proposed·, 

in Application No. 48267 will bcreasonab1eand are jus'ti£:ted,. 

A public hearing is not necessary. The Commissiou'concludes that 

the application should be granted· •.. 

IT' IS ORDERED that: 

" .,1, 

1. Applicants are authorized to, establish the increased ..... 

f.:res proposed in ApplicationNo~ 48267. Appl:l:cants··.are; ~utho~i.zed· 
'. , . 

to file uew tariffs and timetables, in triplicate, intbe-Commis-­

sion's office, settiug forth their current rates andrules~ 
, . , ~ 

includiug the fares authorized- herein. Tariffpu'blicat:lons 

authorized to be made as a result of this order may,be'made~::. 

effective not earlier than five days after the' effective-date 
. . 

hereof on not less than five days r notice to the Commiss,ion 'and: 

to the public. '!'he tariff filings made pursuant'tO;thisor,der . 
. '~',~. . 

shall comply in all respects with the regulations' governiug:the '. , . 
, . 0"" '. .'L . 

constructio~ and ~iling of tariffs; set forth, .. in.theCotrixni~i.Onts " . 
. ',' \ 

General Order No. 79 .. ; ~ : : ' 
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2. The autbority herein granted shall' expir:eunless- . 

exercised ld.thiu ninety days aftertbeeffective date- of; this' 

order. 

3. In addition to the required posting and f11,1'1'18 of 

tari££S7 applicants shall give notice to the public by' posting 
. . 

in their buses and terc.inals a printed explanat1onof their 
, 

'. '. I' '. 

fares. Such notice shall be posted· not· less than' five days 

before tbe effective date of the fare changes and·shall:re.ma1n 

posted for a period of not less than thirty days .. -

The effective dat~ of this order shall'betbe'date' 

hereof. 

Dated at __ :um __ ,,'~_. _____ • caufOrrda,tbis/j/::".-
day of __ 'i'_' -...;l""-lIIfU"",,,N_r: ___ ~ 1966. 

. ' ... ~ 

cot:li!iissioners 

Comc1ss1on~:r' Peter E. ~1t'" "'h,' 11'· . b··.. . . 
Zloeo" .. 4"1" • ... () •... e1%lg 

. ...s ... r ... ...:j.· .,bse::lt. did .not P::trt1"<6' .• '. 
1n ,tho d1 ....... 0~4t1 . .. ","'PO: ... o·' w, .;,.0:1. or tb.1s· ;ro co 0'" " .... ;. ...... '.' . 

'--....act •• 
Comm1:S1oner- Will:!:. ,.,.., ,., . . .• ,. 
Zl&CO!;~ar1l~ "'0'" om M'. Bennot:t., b&1:cg 
~ - " .... ...ont.. ~1d·~ot· ti" '1' ' . 
.wJ.' tho d1SJ)¢S1t;1:oZl' ott.b1s: p~r .a: ~at.~ 

. '. . '. ", '. ,..proeoed1%lg •.• ' 
"'1" ' .• ," ';' .. / 
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