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Decisi'on. No. 70805 

, • I I' " 

BEFORE "l'BE POBLIC' 'O'!ILJ:TIES COMM:[SSXON OF 'rHE :STATE OF CALJ:FORNXA 

:tIl the Matter 

of 

PA'l"l!ERSON WAREHOUSE" CO., a" 
Cal.:i:~ornia corporation, " 

~ '1\\ 'r . 
to borrOW' .money. 
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OP'I N I ON.' -- ....... -.-.- ....... 

Appliea:d.onNo, •. 4S4i7 
. FileCl"'· May', 17.,:: ,1:966-, 

Patter~on Warehouse Co. is a California cOl:J?o';ation . 

conducting public utility warehouse operations and certain 
. . 

nonu~ility activities athtterson, 'Stanislaus countyi~ .. ' 
, "., ' .. 

Applicant requests authorization fran . the . commission' to, issue , 
" .1'\ < 

promissol:Y' notes, and notes renewing said notes# in the", 
, I~, .'. " :. ~ , . '" 

aq~e9'\te, principal amount of ::not~ to exceed $100, 000 for ~ 

the purpose of obtaining working capital. 

The application shows:: that the company has arranged 

• <' .' for a five-year loan from Welli Farqo Bank to: be represented " 

.. ~.. ~,.. 

by notes aggregating: $100, 000-;: 'maturing in .ooe year' ~d . 
. . ., 'I . 

subject to renewal. at preva:i.lihq interest .ra~s. '. ril·accordance 
. , , .'1 .:.', ."" 

with the te%DlS' and conditions of said loan, applicant proposes' 

to reduce tl:ie' amount borrowed by at least twentr.lpercent , 

annually. The note, or notes, to be issued, initially will 

bear interest at the :rate of 6-3/4% ];)er. annum. Exhibit 'C, 
• ," . I 

attached to the application, is a copy of· a continuing .. Gua.ranty 
. , 'I, 

to be exccu.ted by applicant' s shareholders desi9IlatUlg',: them'as 
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~'L~': '1,:;-
suarantors of the propO-seO notes. The combined; net: wor:th of . 

~ ~ ~ 
said ?karehold,ers ,is rep:Orted to be in' excess of$5,OOO,~000~ 

" • \< I,~. . .. 
.' --., -." ". ' . 

"'l'heCommissio~ has consi.dered tb.i:s mat.t.er ~d ~inds 
.~~ 

that: " (1) the proposed:'/notes are for proper purpOses#,' . (2)' .' 

the mone:(1 property 0_7 labor to be proeured, or paid. for by 

the issu~-';;of.!,:the"'inof~~ he:ein auth~rized is rea~onal>ly 
'." '" 1',' ,I I 

required for the pw:poses specified herein; and' (3)such 

purposes are not,. in whole or in part, reasonably chargeabie 

to operating expenses or to inc:ome. 

On the basis of the foregoing findings" we conelude'· 

that 'the" application' should· be granted. A public' heari.ns 'is· 
. . ' 

not necessa:z:y. The authori ty herei~ granted'" is for the 
. ' . 

pul:pose:of this proceeding only and, is not 'to be ,construed ,-' ' , . .,. 

as indl.cative of amounts: to be included :Ln. proceeaingsf'or 

the detex:r:n; nation of just and reasonable rates. 
,!, 

ORDER 
"'"'-'..-, - --. 

I'r XS ORDERED that: 

1. On or after the effective date ,hereof and subject 

to the execution of a Continuing Guaranty by its shareholders, 

Patterson Warehouse Co~ may, issue promissory notes, and notes 

renewing said notes, in the aggregate principal. amount of not,. 
, 

to exceed $100,000 for the pUrposes speci£iedi'n tl:ti.spro-. 

";".', 

ceeding. Said documents shall be ~ the· same .. fo:cn:;'or in 

substantially the samefol:m, as tho~' attachedte>' ,:the application, 

except that renewal notes shaJ.:' bear interest:' at. ,'no,t to-exceed. 

prevailing rates. 
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2. Patterson Warehouse Co. shul file with the 
, " 

CommissiOn a report, or reports, as required by Gezleralorder' 
. I' . . 

NO. 24-B~ ,which order, insofar' as appli<:aJ:)le~,is hereby made" 
~. :-, ,I 

-w ",' 

a part of, this order. 

3-. This order :shall 'bec:ane effective when Patterson 

Warehouse Co. has- pai.d the fee prescribed by Section 1904 (.b-' 
of the PUblic utilities Code; which fee is' $100. 

Dated' at San Francisco. ,california, this 

t~ -day of JUNE I ' 1966. 
'. 
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