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Decision No. 70805

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA |
In the Matter ‘
of . - | L ;”_*
Co o I S Appl:.cat:.on No. 48477
PATTERSON WAREHOUSE CO., a ‘Filed” May 17,3966
_ Ca].:.fornn.a. corporat:.on. ‘

to boz'row money.
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Patterson Warehouse Co. :.s a Cal:.forna.a corporat:.on -‘
| conducta.ng publ:.c ut:;l:Lty warehouse operat:.ons and cert:a:.n -
nonutility act:.v;t:.es at Patterson, Stam.slaus COunty.,
Appl:.cant recuests author:.zat:.on from the Cmmn::.ss:.on to :.ssue
prom.ssory notes, and notes ~zemewing said notes, n.n‘ t.he
aggregate pr:.ncn.pal amount of not to exceed $100 OOO for
the purpose of obtaining work:.ng cap:;tal.» ' |
The appl:.ca.tzon shows that the company has arranged
~for a fa.ve-yea.r loan from Wells Fargo Bank to be- represented
by notes aggregatmg $100, 000. matur:.ng in . one year and’
subgect to renewa.l at preva:.lmg :Lnterest rates. _ In accordance
w:.th the temms and- cond:.tzcns of sa:.d loan, apphcant proposes |
to reduce the amount borrowed by at least We.nty percent
annnally. '.Dhe note, ox notes, to be issued :.mta.a.lly w:.ll
bear interest at the rate o£ 6-3/4/, pex. annum. Exh:.b;t c, ;;,._
attached to the appl:.catzon, is a co_py o‘*‘ a cOntmu:..ng Gua.nanty R

to be executed by aop:!.a.cant s shareholders des:.gnat:.ng t'nem as
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ed notes. ‘l'he comb:.ned net worth of :' .
said, ahareholders is ::eported to be in’ excess of $5,000,000.
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| “The Comm:.ssa.on/ has cons:.dered th:.s ma.tter and f:.nds'
that: (l) t‘he p::0posed notes are for proper purposes, . '(2)'1'3‘~.‘
the money, property or labor to be procured or pan.d for by
the :.ssue of the notes herein authorn.zed is’ reasonably _
required for the purposes spec:.f:.ed here:.n. - and’ (3) such
purposes are not, in whole ‘or in part, reasonably chazgea.‘ble
to ope:at:mg expenses or to income. ‘

On the bas:Ls of the forego:.ng f:.nd:.ngs, we conclude‘ : |
that the" appl:.cat:.on should be granted- A publ:.c hear:.ng :Ls
not necessary. The author:.ty heren.n granted is for the

u:c;pose of this proceed:.ng only and is not to be construed

as md:gca..:l.ve of amounts to be :.ncluded :.n proceed:.ngs ...or |

‘the detemz.nauon of Just and reasonable rates. .:
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IT IS ORDERED that:

1. On or after t'he effect:x.ve date hereof and subject

to the execution of a Contn.nu:mg Guaranty by its shareholders,
Patterson Warehouse Co.. may, :Lssue prom.ssory notes, and notes
repewing said notes, in the aggregate pr:.nc:.pa.l amount of not

to exceed $100,000 for the purposes spec:z.fled a.n th:.s pro—

ceed:.ng. Said documents sha.'l.l be :.n the same fom, or in
substantn.ally the same .Lom, as t:hose attached to the appl:.catxon,;d

except that renewal notes Shal.o. bear :.nterest at not to exceed
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' p::eva_l:Lng rates.




2. Patterson Wa.rehouse Co. shall file w:Lth the
Commission a report, or reports, as ::e.quu'ed by General Order 3
No. . 24——3, wh:z.ch orde:z:, :Lnsofar as appl:.cable, is hereby made |
apartoft.‘m.sorder- ‘ o

3. This order éhall becoﬁe- effectﬁi.ve when ?attérsén-
Warehouse Co. has paid the fee prescr:.bed by Sect:.on 1904 O))
of the Public Ut:.l:.t:.es Code, which fee is $I!.OO.

Dated at ‘San Frareisco ' Caln.form.a, tha.s
J“Zaay of . JUNE_____, 1966.

‘ cdmissioner Wlniam Y. Bonnett., “being i , ,
-necessarily’ ab.,enf.. d1id not participate o "
m the d.isposd.uon or’ this: proceeding. R
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