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Decision No. 
70818 ·QR1GINAL ------

BEFORE nIE PUBLIC UTILl'rIES COMHIS'>ION OF THE STAl:E OF CALIFORNIA 

In the Matter of the Application of ~ ! 
c & W AVIAtION ~ a corporation, doing: 
business as C-AlR , INC., for author­
ity to increase passenger fare 
pursuant to Sections 454" 491, and 
275l of the Public Utilities Cooe. 

Application No .. 48444-
(Filed" April 29, 1966) 

Russell & Scb.u:reman, by R. Y. Sc.hureman, 
for a.pplicant. 

Roy E. Bayless, for the City of RiveTside; 
Robert J. Melsh, for the Regional Economic 
Development Council; Stephen .J _ Slade, for 
Los Angeles Airways; John H. Wagner, for the 
City of Redlands and Lockheed Fl:opUlsion Co.; 
and R. W. Russell, by K. D. Wal pert, for the 
City of Los Angeles; interested parties. 

Glenn E. Newton and Raymond E. Heytens" for 
the cOitliiiiSSion staIf: 

O:PINION -- - -"- - --
1/ ,.' 

Applicant-operates as. a passenger air carrier between 
. . 

Los Angeles International Airport, Iti.ver~:tde Airport,. 'and:Redlands 

Airport ,pursuant to a temporary certificate of public convenience 

and necessity issued by this. Commission. (Decision No. 69717, dated 

September 21, 1965-, in Applicatio:o: No. 47884). 'Applicant also 

operates as a charter and contract carrier of passengers, by air. 

Applicant now seeks authority to increase, itsfues for 

the transportation of passengers between its certificated points 

from its present one-'t<.Tay adul.t fare of $6.50 plus tax to· $:10.50· plus 

tax, and from its present one-way military persoonelfaxeof$6 plus. 
, . 

, ' 

tax to $9 .. 50 plus tax. Children between the ages of 2years'and . ' 

1/ 
- Applicant's legal name is C .&.'W' AVIATION CORfORATION,· a 

eorporation,. doing business asC-AIRJ INC •. 
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A. 48444 - AAB* 

12 y¢"'rs~ 1.nelu:.U.vc, .'Wil.l- be e;;.rri.:xi ~t onc-_h,~~ft,il.c."ldult, fa.re.-

A public hearing was held before Examiner Robert· Barnett 

at Los Angeles, on May 2~, 1966, on which date the matter was' 

subt:d.tted. Copies of the application and the notice of, hearing. 

were, served in accordance with the Commission's procedUral'ruies. 

There were no-protests. 

Applicant presented one ·.dtuess, its president,. and 
, . 

introduced 7 exhibits setting forth, among other info:r;:mation, i,ts 

-income, expenses, profit and loss,. and passenger tra£f:tc resulting 

from its certificated air transportation service between 

Los Angeles, Riverside, and Redlands. Pertinent excerpts follow: 

Mouth 

September 
October, 
November 
Dece:tnber 
January.:; 
February _ 
March .: . 

PROFIT OR LOSS STAXZMENT 
(Temporary Certificate operation) 

(Septembe%, 196> - March,. 1966), 

Revenue ·Expenses. 

$ 4,.,820.57 . $14,581.0S 
4,619.79' l5,442' .. OS 
4,022.78 l4,170~.16- . 
4,077.74 12',489".46;, 
3,567 .. 42 11,.85:9:.53-
2,.929 .. 94 10~S9S..31· " 
3,440.73 10,960:55" 

-Total $- 27;478.97 $90,098 .. 14 
" 

PASSENGERS CARRIED 
(Including Non-Revenue passengers) 

(Or1ginating Airport) 

Month Los Angeles Redlands Riverside 

Septembu 317 340 43 
October 337 389' 78 
November 296 395- 53 
December 281 316 6 
January -;:..;. 259 284 
February·· .. · 186 284 -
March ., 233- 320 

I 
, I 

Total 
, , 

' 1,915 2~328 180 

Loss -
$ (9-> 760; ~48) 

aO>822_29~ 
10',147' .. 38 • 
(8:,411 .. 72 " 
(S,292'.11S ' 
(7;665-.3-7 ,'. 
(7 ) 519~,,82) 

. ' 
$(62:>619;~17)' 

Total 

700 
804 
744 . 
60:9' 
543-
470 
553--

4,.423: 

An associate transportation engineer of the Commission's 

Transportation Division - Engineering. Economics Branch~ pre~ted 
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a report (Exhibit 9) covering his analysis o~ ts, 

certificated operations under present and p:oposed fares. 

ESTIMATED RESULTS OF OPERATION 
FOR"'RATt YEAR END ING MAY 31? 1~7 

.' _u_ , .. "", .. , 

:Line . . - · · Piesent · ~op'osea -
: No. : Reference : - Fares · "FaTes, ...... · · (3) ·(4) 

Item 

1, 

2 
3 
4 
5 
6 

7 

S' 
9 

10 

11 
12 
13 
14 
15 
16 

(1) 

I.2 tbru 5 

'~evenue 

"E~ 
'F~ 

(2) 

Maintenance 
Station 
Mministration 
'Iotal Expense 

$ 48;;'600, 

$- ~9;500' 
42;000 
14,:200 
10,600 

$ .116,300 

" 

" 

, , .. ' .. ~ 
$- 78.' 200 >, ' 

," ", Ll less 1.6 

L7 Less 1.3 

Net Before 
, Income, Taxes 

Income Taxes. 
l~et Income 

$ ~(67 zIgg> 
$' <67,8OO), 

$ .' (38'r~' 
~ (3&,200) , .. 

L6,8 !' U 

<Red Figure> 

OperattngRatio 1. 239.$ , 

'Operating Statistics 

Flight Hours Per Year 
Passengers Pe: Year 
Flights Pex Week (Round 'Irip) 
capacity of DeHavil1and 104 Aircraft 
Aircraft Required 
Average Passengers Per Flight 

* Actual c.a.pacity is 11 p8Ssensers but in practice 
pay load :Ls. 1JSually limited to 10 passengexs. 

~148.S. 

1,200 
7,600 

20 
10* 
1 
3..7 

A financial. examiner of the Commission staff presented a 

report (Exhibit 8) covering. his analysis of applicant's operations. 

His analysis included the following table: 

OPERATlNG RESULTS PER FLYING HOUR 

Operating revenues, proposed fares . • 

Operating, expenses, exclu,cling, . 
Adm;n; sc:ati ve and Generaiexpenses. • '"', 

Opex4tinglos's 
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. $ 61.36 

'111.'38-

$ 50.02, 
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" 

Based on tbeiJ:: respective. reports., both the associate" 

. 
,,' 

transportation etlgineu and tbe financial examiner concluded- that 

applicant • s present faxes axe not adequate . and that the proposed 

incxease probably would not bring its operations to a break-even 

point until 11.300 passengers per yeax are carried. 

!be fiuancial examiner testified that applicant's. accounting 

records do not segregate operations according to tbetypes of· service 

it performs; nor is the quality of mainteuauce of applicant' t s ac­

counting records acceptable. !he ::ecords do not afford a functional 

bre.akdOW1l of flight operations, maintenance, or general anet. ~d­

mi:rd.strative expenses. Even though a Uniform system. of Accounts. 

bas not been prescribed by the Commission for intrastate passet?-Sel: 
,:..,', 
.~,,,, 

air curiers. these ~ius should comply with accepted .general ac-

counting. standards. A mi'Dlmtlm standard is set forth in the en­

suing order. 

Statements of position were 1:eceived in support-of :tbe 

application by representatives. of the City of· Redlands, the City' 

of RiverSide, and the Regional Economic Development Council.. No 

opposition to the granting of the application. was voiced., 

All paxtiea 1:ecognize that the p1:oposed-rates may not 

cause the certificated operation to- become profitable. Applicant 

proposes to test the rates for a reasonable time, at least· untU 

September or October, 1966. Applicant is aware of the 30-day notice 
. , .,. 2/ 

of discontinuance requixedby Public UtllitiesCode Section 276~,-

"'6.7 
\1\ No passengel: air carrier sball discontinue operations between 

any two or more terminals without authority of the ,commission, 
unless such operations are unprofitable. Unprofitable opera­
tions may be discontinued upon 30 days t notice to- the commis­
Sion, and to such other persons as the commis.sion may %e(tuire,. 
UDless within such 3O-day period the commiSSion, after bea.ri:og., 
makes- a finding that such operation is not unprofitable and 
orders its continuance .. ~' . . . 
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prior to ~iscontinuing unprofitable operations. Applicant bas 

agxeed th&t if it should deem diseout:lnuance of operation nece~S3l:Y 

it will.'no't rely on its notice of . discontinuance' received by the 

Commission April 8~ 1966, but will give :fu%ther notice~ 

Findi.ngs of Fact 

1. Applicant is in urgent need of additional'revenue to 
" 

meet eosts of ' operation. 

2. The fare iuexeases proposed in this application axe justified 

and 'reasonable and should be made effective on one day's notice to 
... 

the CoumiiSSl.on and to the public ~ 

'.the Commission concludes that the application, should be 

granted. 

ORDER - - .-. ---- ~ 

IT IS 'ORDERED that: 

1. Applicant is authorized to establish the increased fares 

proposed in Application Nc>. 48444. Tax iff publications authorized 

to be made as a resUlt of this order rtJay b~ made effective not' 

earlier than one day after the effective date bereof on not less 

than one day's notice to the Commission and to' the public'. The 

taxiff fUings made pU%suant to this order s,ball comply in all 

:respects with the :regulations govero.iug the' CO'JlStruction and,filing 

of taxiffs se't forth in Commission Genera~ ~er NO'. 105-. 

2. Ap~lic.:tnt shall mod.ify ~its accou.nti:O.c>r~dords to the extent 

n<!C:css.lry to· proVide o~rOlting datOl and resul1:sfor each: ,o,f the var.£ous 
• ".,r' 

",ctiviti~s in which it is engaged) incl\ldi:,~g,. but: not lfmit'cd·to,. air-

craft construction)" outside c.irc:cft repair., aircraft lease, contract 
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/', 

carrier operations, charta eax:rier operations; . and intrastate 
' .. 

passenger air carrier operations. 
. .. 

3. 'the authority herein granted shall expire UDless exercised 

within 90 days after the effective date of this order .. 
" I " 'd,11 , 

4. In addition to the required posting and filing. of its 

ta%iffs, applicant shall give notiee to the. public by posting. in its 
, 

terminals a printed' explanation of its fares. Such" notice shall be. 

posted not less than one day before the effective date of the fare. 

changes and shall remain posted for ',4 period of· not less than . , 

30 days. 

the effective date of this order shall be the date hereof. 

Dated at :;.::.;:. ~e!.~, cali'fornia, thiS.--.x.;.., ~ _____ _ 

day of :: ijU~:E' , 1966. 

'" 

Commissioners 

COllDiss16not" Wlll1am M. ~!met t. being 
h.Q6Ssar11.y a'b~en~~. did' not.· ~1e1pat.e,. 
in the d1SpoS1 t1on,ot this., })roceeci1ng~ , 

.... 
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