S - DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
CECIL J. McINIYRE, KENNETH D, McINTYRE
and DORIS E. SCRUGGS, as individuals
and as a co-partunership doing business
undexr the firm name and style of
INDIAN VALLEY LIGHT AND POWER COMPANY
and PACIFIC GAS AND ELECTRIC COMPANY ; Application No. 48338
for an order authorizing, among other (Filed Maxch 24, 1966;
things, (a) the former to sell and Amended May 11, 1966)
convey to the latter the electric

properties and business herein described,

and (b) Pacific Gas and Electric Company )

to file and make effective electric )

tariff schedules as herein requested. )

(Electric)

OPINION AND ORDER.

Cecil J. mInty':é, Kenneth D. McInty;'e and Doris E.
Seruggs, as indiyiduals and as a copartnership doing business under
the firm name of Indian Valley L:!.gh.t: and ,Powe:r’ Company '(I.iixdian
Valley) and Pacific Gas anc‘l'-Electric‘ Company (Pa'c':l;f_i_c). ,\“:‘éqﬁést; an‘
order authorizing (a) Indian Valiey to seli and convey to:’ Pacifié
its public utility electric properties and:-bus"ines's‘ iﬁ‘ écéofd;aqce
with the terms and conditions of an agreement dated January 13, 1966,
as amended by an agreement dated May‘ 9, 1966, cbp_iés of wh:[ch a.'re. :
attached to the application, marked Exhibits A and E, reél;écf:iireiy, 1
and (b) Pacific to flle its proposed electric tariff sche'dules, |
attached to the a?plication, marked Exhibitc C.' | -

Under the terms and conditfions of the agree;ﬁent-,_ as
amended, Indian Valley agrees to seflly and Paciéiéagrees | to 'pur-
chase for a basic purchase price of $S90,000 the Indian Y_al.ley. |
system, including, at the date of ‘éoﬁveyan'\_c;.e" R i:he ) fbliov'}wft_xg;' '




(2) ALl of the electric utility distribution
facilities owned by Indian Valley within the areaishown
o the wap attached to the agreement, consi.st:{.ng of a
substatian, poles, fixtures, inventories, tools,
cenductors, transformers, switching dev:f.tes*, _,’_cutouts, ‘
services, meters, street lighting installat:{.ons‘, -

appliances and all other equipment in any way connected‘
with the system.

() All franchises, permits licenses ’ eontracts,
easements, rights of way and certificates of public-« ‘
convenience and necess:.ty owned by Indian Valley at the |
date of conveyance that relate to said system to the
extent used or useful in connmection theremth,- and the
real property situated in the Cognty of Plum.as, State -
of California ’ described as follows: |
Substation and Pole Yard.

ginning at the northeast cormer of
Frank M. Clarke ranch in Section 35, Township 27 North
Range ¢ East, M.D, & M., said corner being common the
northwest cormer of land belonging to Pacific Gas and
Electric Company and used as an eleetrical substation.
Corner also being on the south side of County Road from
Greenville to Taylorsville. Thence in a southwesterly
direction alon.gathe south fence of said County Road,
a distance of 340 feet, more or less, thence in an
easterly direction, a distance of 334 feet, more or less,
to the cast line of said Clarke ranch, thence in a
northerly direction along the cast line of said Clarke
ranch, a distance of 157 feet, more or less, thence
westerly a distance of 13 feet, more or less, thence
northerly 15 feet, more or less, to point of begmning,
conta.inmg 0.65 acres, more or less.

Office Lot.

Beginning at the cormer of Ann Stxeet and
Franklin Alley in the Town of Greenville, said point
being also the northwest cormer of Block Four (4) of
said town; and running thence South 40030 West 60 feet-
thence South 49 30T East 62 feet, thence North 40° 30'




N

East 60 feet to Ann Street; thence slong the south )
side of Annm Street North 49° 30' West 62 feet to the
place of beginning. :
(¢) All books, records, ac.counts and maps or
copies thereof, pertaming to the systenm. _

All customer deposits together with any accrued interest
thereon relating to the system held by Indian Valley at the date
of comveyance are to be paid by Indian Valley to ?acific within
thirty days thereafter. Such payment :Ls to be accompan:f.ed by 21l
records or coples thereof and agreements relevant -to sa:i.d deposits.
Pacif:i.c is to assume Indlian Valley s obligation for settlement of
such deposits. o |

Curxent real and personal property taxes, and’ salc or
nse taxes, if any, are to be peid as provided in the agreement.

’I.‘he agreement provides that the couveyance of the
system shall be subject to the pr:l.or authorization of the Commis-
sion and ‘of any other regulatory agency hav:{.ng jurisd:.ction over
the parties and the transact:.on. ,

The historical cost of the f:'.xed capital of the electr:.c
propert:.es and other assets of Indian Valley proposed to be ‘
purchased as of December 31, 1965, is stated to be $405 709.

The application states that Pac:.fic proposes to record
the purchase in accordance with the Commission s Un:i’.fom System
of Accounts. ' - | A

| Pacific proposes concurrently w:i.th the acqu:.sit:.on to: S .‘

l Withdraw and cancel all ei’.'fec"ive tar:iff schedules
of Indian Valley. ' o

2. File the proposed te=iff sheets. at’tac‘bed'. to the

application as Exhibit C.




3.. Make effective, - in addition to the schedules included
in Exhibit C, in the present axea of Indian Valley the
rates and charges of the systemwide Pac:.fie rate schedules
as set forth in Section V(3) of the appl:.cat:.on. "

&, Make effective in the Indi.an Valley service area
Pacific's filed rules (includ:’.ng contraets and other foms)
relating to furnishing electric sexvice. | |

Schedules A-5 and D-5 will be applicable in. the Greemville
Rate Area which, as of Janwary 19'66,. had '62‘3‘customers and ".1’.0.‘9.7-' |
miles of line with a demsity of 57 customers per m.le. - This 'area-
| neets the criteria for Zome 5 rates. The r.e:'naining 'rixral' 'terr:l.‘tory B
has approximately 220 customers and about 33 mles of line with a
density of 7 customers pex nile of lime. Pacif:.c s Zone 6 rates |
will be applied in the rural territory outside' of the. Greeuville
Rate Area. Pacific's rates and charges in Schedules A-5, A-6, D-—S _
and D-6 are the same as those applieable elsewhere on Pacif:.e s
systen. | o

All domestic and gemeral service customers in the
Greeunville Rate Area will receive rate reductions-“zm‘der ‘Paeific's
Zome 5 rates. All customers onm Tndian Valley's SChedaies \A-.3,
Ls-1, 1S-2, P-1, and PA-1 will reeei\}e rate reductionsl upon
transfexr to Pacific's system rates. Most custo:ners on Schedule A-2

will benefit upon transfer to Pacific's Schedules A—S A-6 or
A-13. ‘

In genmeral rural domestic customers using more- than 580

kwh per month on Ind:x.an Valley's D-1. (and rural general serv:z.ce
custonmers using more than 2,41C kwh per month on Indiam Valley s ‘
A=1), will benefit by transfer to Pac:.fic s Zone 6 rates.




The application states it is the intention 6f;?é¢ific,f‘

that no customer now served by Indian Valley shall reeeive 2 ratey
increase by reason of the application of Pacific’ s rate schedules
and Pacific proposes to file Schedules Arl A,z D-l and" Hrl of
Indian Valley as Schedules Nos. A-Sl,.A-Sz D-Sl and B-31,
respectively, of Pacific. These prooosed schedules have been
reétriceed so that they wiil be lim_ted to exlsting customers:
whose serviee under said "chedules.is ~on:1nuous aftex the date
Indian Valley propertles are transferred to Pacifxc.' Any new |
customer at an existing locatlon will be placed,on the applxcable\‘
schedule of Pacific. ‘ _

" During the year 1965, Indicn Valley °uvpl-ed eleetrie‘
sexvice to an average of 836.cus.omers and received a total gross
revenue of $239,348., Pacific estimates that.the proposedretes
would have produced approximately $219,717, a reduction of
$19, 633. '

By Decision No. 3&495 dated August 12, 1941 in
Application No. 22213, Paeific was g:en:ed a certificate to.
exercise a £rarchise in Plumas County. Conditlon.No. 2 of the

order states the foilowing-

"2. That, except vpon further eertif1cate of this
Commiscion first obtained, applicant shall
nos cxeweise such from eazue TOxr e purpose’
of surpplying eclectricity in thogse parts or
portions of caid county now being sexved by
Indian Valley Light aud Power Company,
California-Pacific Utilities Ccmpany, and
Sierra Pacific Power Company."

Pacific proposes to exercise its franchise in the areaiinvolved
and requests the reference to Indian.Valley nght and Power Company
in Condition Nb..Z be deleted




. a. 48338 o

The application statcs the owners of Indian Valley desire '
to retire from utility business.‘ Pacific has been furnishing
electric energy to Indian Valley for resale to its _'customers. '

The action taken herein shall not be cons'trued'_ to bc “a‘
finding of the value of the prope=ty euthorized to be transferred.

The Commission finds that (1) the proposed sale and
transfer is not adverse to the publ:.e :.nterest a:nd (2) the |
reference to Indian Valley in Condition No. 2 of_ | the o:r;der in
Decision No. 34495 should be-'deleted. | | |

The application should be granted No protest has been

received, A public hearing is not necessary
IT IS ORDERED that- o N |

1. Cecil J. McIntyre, Kemneth D, McIntyre and Doxris E.
Scruggs, doing business under the firm name and style of \Ind;‘.an
Valley Light and Power Company, may sell and convey to ?aci‘fic-
Gas and Electric Company, and the 1atter may purchase, the publ:.c |
utility properties, together with all utz'.l:'.ty rights, in aeeordance '
with the terms and condit:.ons of an agreement dated January 13
1966, as amended by an agreement dated May 9, 196_6, eop;.es of which
are attached to the epplioation’, as’ aﬁeﬁaea;_ ye.s-..E':\chibits., AandE, -
respectively. | | o B

2. Pacific Gas and Electric Company shall with:.n thirty
days zfter the consurmation of the transfer herein authorized
notify this Commission in mt:.ng of the date thereof and w:.th:.n
said period shall file with this. Comm'.ssion a true eopy of any
bill of sale or other instrurent of transfer whieh may be exeeuted

to effect such transfer.




. a. 48338 oD

3. Iandian Valley Light and Power Coupany,. concurréﬁtly with

the consummation of the sale and comveyance, is relieved of its
dut:.es as a public utility.

" 4. Pacific Gas and Electric Coupany shall record the
acouisition in accordance with the Commission's Un:!.form System of
Accounts prescribed for Class A and Class B elect:ric_ : ut:.l:.t::.es‘,
~ aod shall, within sixty days ‘after the éonsum:zti;on of the
purchase, file with the Commission a copy of each Journal eatxry
used to record the purchase in its books: of account.,

5. TUpon transfer amd comveyance of the property and bu_s:{.ness »
Pacific Gas and Electric Company is 'authorized -t:'oij withdréw'and
cancel all filed and effective tariff rates and rules of Indian
Valley Light and Power Company, to file in accérd’anée with ‘General
Order No. 96-A its proposed tariff schedules éttachcd‘ td'rhé"
application as Exhibit C, and to make effecti.ve :t.ts presently
filed electric service rules.

6. On or before the end of the third month after the
consumation of the transfer Pacif:’.c Gas and Electric Company
shall cause to be filed with the Comm:nss:.on,» :Ln such- form as’ the
Commission may prescribe, an annual report or reports related to
the operatiouns of the sellers for the per:.od commenc:.ng w:.th thev
first day of the current year to and mcluding the effect:we date :
of the transfer. | o

7. Condition No. 2 of the order in Déc:'.s:%.or_x No.. 34495,
dated August 12, 1941, in Application No. 22218, 'Ls amerded to

delete the reference to Indian Valley Light and Power Company.




: A, 48338 ds‘

In all other respects said decision shall remain in full force and -
effect. - R |
The authority granted herein shall expire if not-
exercised within two yeaxs from the date hereof. = o

The effective date of this -oxder shall be ten days -
after the date hereof. | | | ‘ |

. Dated at Fan Fezeins, > Califomia‘,. this -
v TN L
Sk X day of t {} Wi s 1966,

Tt b

fesident

.n.A’A




